15 April 2013
Kerry D. Bowers

House Committee On Ways And Means

1101 Longworth HOB

Washington DC 20515

Distinguished Members of the Committee,

The following two pages of graphics are presented to you as testimony to the greater value of the
FairTax proposed in HR 25 versus that of a flat income tax and as may be interpreted for any graduated
income tax similar to that proposed by Congressman Paul Ryan.

The FairTax is the best solution for you, your families, and our nation.

Sincerely,

Kerry D. Bowers



FairTax Vs Flat Income Tax with Payroll, Corporate, Estate and Gift Taxes

Green - Meets Criteria Flat
o . . Income  FAIEIAXy
Red - Does Not Meet Criteria Or Ranks Behind Competing Tax System Tax

NATION

Meets Original Constitutional Intent For Federal Taxation

Can Be Implemented Without 16™ Amendment To U.S. Constitution
Provides Widest Possible Tax Base

Restores Greatest Degree Of Financial Power To The People
Eliminates IRS And Scales Federal Oversight To A Small Bureau
Efficiently Combines State And Federal Tax Collection Activities
Reduces Administration and Enforcement Operations At Least 90%
Eliminates Government’s Financial Advantages Over Private Enterprise
Revenue Amounts Are Least Vulnerable To Employment Fluctuations
Effectively Taxes Underground And Shadow Economies

Effectively Taxes Foreign Visitors in America

Least Vulnerable To Frequent Tax Code Changes

Best Incentive For Return of Trillions in Offshore Accounts

Best Reduces Mutually Benefiting Politician-Lobbyist Relations

Best Potential For Increased Tax Revenues Without Rate Increases
Best Potential For Decreasing And Stabilizing Inflation Rates

Best Potential To Meet U.S. Debt Obligations

INDIVIDUAL

Simplest Tax System To Understand And Implement

Eliminates Income Seizure Through Federal Income Taxes

Eliminates Income Seizure Through Payroll Taxes

Eliminates Individual Quarterly and Annual Tax Filing Requirements
Eliminates Individual Tax Compliance Costs

Eliminates Tax-Code Imposed Tyranny

Provides Legal Residents A Monthly Tax Rebate For Basic Necessities
Zero Percent Tax Rate For Those At Or Below DHHS Poverty Levels
Best Insures lllegal Residents Pay Federal Taxes

Eliminates Multiple Taxation On Same Income

Eliminates Incentives To Be Less Productive

Eliminates Penalties For Being More Productive

Eliminates Need For Costly Estate Planning

Eliminates Tax On Financial Gifts

Provides Absolute Tax Visibility To The Taxpayer

Eliminates Need For Federal Tax-Exempt Or Tax-Deferred Investments
Eliminates Direct And Indirect Taxation On Education And Job Training
Best Reduces Potential For Non-Compliance And Tax Evasion

Imposes Overall Lowest Tax Rate Across All Incomes




Flat
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Tax

SOCIAL SECURITY AND MEDICARE

Provides Best Prospect For Meeting Social Security Obligations
Eliminates Regressive Effect From A Cap On Social Security

Provides Index To Offset Any Potential Increase In CPl From Tax
Provides Full Monthly Social Security Benefit Plus Tax Rebate

Provides Best Prospect For Government To Meet Medicare Obligations

BUSINESS

Saves Family Farms and Businesses From Federal Estate Taxes
Projects Greatest Potential For Immediate And Sustained Job Growth
Projects Greatest Potential To Return Jobs Back To America

Eliminates Penalties on Capital Investment

Eliminates Embedded And Cascade Taxes To Reduce Production Costs
Eliminates Taxes In Exports For More Competitive Foreign Sales

Best Financially Positions U.S. Made Products For Sale In The U.S.
Best Simplifies Tax Compliance For Businesses

Best Reduces Tax Compliance Costs For Businesses

Eliminates Business Opportunity Losses From Tax Consequences
Credits Businesses Financially For Being Tax Compliant

Provides Consumers Greatest Potential Discretionary Income
Increases Domestic Investment And Best Market-Driven Interest Rates
Not-For-Profits Retain Tax Relief Similar To Current Tax Code

Chart Concluded




