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Savings/Cost Estimates 
	
  

Medicare Post-Acute Care (PAC) 
Reform Policies 

10-year Estimate 
(Fiscal Year 2014 

President’s Budget) 

10-year Estimate 
(Congressional 
Budget Office) 

Reducing market basket updates for 
Home Health Agencies (HHAs), 

Skilled Nursing Facilities (SNFs), 
Inpatient Rehabilitation Facilities 

(IRFs) and Long-Term Care Hospitals 
(LTCHs) 

 

$79 Billion 
 

$43.6 Billion 
 

Creating site neutral payments 
Between IRFs and SNFs for certain 

procedures 
 

$2 Billion $1.3 Billion 

Modifying criteria required for IRF 
status (the so-called “75 percent rule”) 

 
$2.5 Billion $1 Billion 

Establishing a SNF Readmissions 
Program 

 
$2.2 Billion $1.3 Billion 

Creating PAC bundled payments 
 $8.2 Billion $5.5 Billion 

	
  
	
  
	
  


