ANALYSIS OF MAJOR HOUSE-PASSED TAX BILLS IN 2009:

At Least $1.171 Trillion in Net Tax Increases; President’s Tax Pledge Ignored 10 Times

BILL NUMBER/ GROSS TAX INCREASES IN BILL THROUGH 2019 GROSS TAX REDUCTIONS IN BILL THROUGH 2019 NET TAX EFFECT OF BILL STATUS
DESCRIPTION ($ BILLIONS) ($ BILLIONS) THROUGH 2019 ($ BILLIONS)

H.R. 2/ SCHIP Tobacco tax hike and increase enforcement authority * 65.515 None 65.515 (net tax increase) Enacted
H.R. 1/ Stimulus | Sec. 382 limitation 6.977 Various, including extensions of certain expiring tax provisions | -214.548 (net tax reduction) Enacted

and an AMT patch for 2009 -221.525 1

H.R. 2454 | cap and tax

National energy tax * 872.5°

EITC modification -9.0

863.5 (net tax increase)

Passed House

H.R. 3548 / Ul benefits,
homebuyer credit, and
NOL relief

Extension of FUTA surtax until 6/30/11 * 2.578
Delay implementation of worldwide interest allocation rules until 2018 20.123

TOTAL: 22.701°

Homebuyer credit -6.604 *

NOL relief -10.407

Exclusion for certain payments to military personnel -.243
TOTAL: -17.254

5.447 (net tax increase)

Enacted

H.R. 3962 / health care

5.4% surtax on job-creating small businesses and on certain successful individuals 460.5
Employer mandate tax * 135.0

Individual mandate tax * 33.0

Medical device tax * 20.0

$2,500 annual cap on FSAs * 13.3

Prohibition on pre-tax purchases of over-the-counter drugs through HSAs/FSAs/HRAS * 5.0
Tax on health insurance policies to fund Comparative Effectiveness Research Trust Fund * 2.0
20% penalty on certain HSA distributions * 1.3

IRS reporting on payments to certain businesses 17.1

Repeal implementation of worldwide interest allocation rules 6.0

Cellulosic Biofuel Producer Credit / deny eligibility for “black liquor” 23.9

Override U.S. treaties on certain payments by “insourcing” businesses 7.5

Codify economic substance doctrine and impose penalties 5.7

Other revenue-raising provisions 2.2

TOTAL: 7325

Small business tax credit -25.0
Extension of certain benefits to domestic partners -4.0

TOTAL: -29.0

703.5 (net tax increase)

Passed House

H.R. 4154 / estate tax

Cancellation of 2010 estate tax repeal 0 through 2019 (but .468 in 2010)

Make permanent 2009 estate tax parameters -233.648 °

-233.648 (net tax reduction)

Passed House

H.R. 4213 / tax extenders

Treat carried interest as ordinary income rather than as capital gains 24.616
TOTAL: 24.616°

Various extensions of expiring tax provisions -31.164

-6.548 (net tax reduction)

Passed House

H.R. 3326 / DOD appropriations | None Extend and expand COBRA subsidy through 2/28/10 -6.283 * -6.283 (net tax reduction) Enacted

H.R. 2847 / Stimulus |1 None Extend and expand COBRA subsidy through 6/20/10 -5.530 ® -5.530 (net tax reduction) Passed House
TOTAL: -5.530°

TOTAL 1,724.809 -553.404 1,171.405 (net tax increase)

* = VIOLATES PRESIDENT OBAMA’S PLEDGE TO AVOID TAX INCREASES ON AMERICANS EARNING LESS THAN $200,000 (SINGLE) / $250,000 (JOINT RETURNS)
Sources: Joint Committee on Taxation and Congressional Budget Office. Calculations by Ways and Means Republican Tax Staff. Note: Analysis does not include H.R. 1586, for which no JCT estimate is currently available.

! Excludes all outlays (transfer payments administered through the tax code), which are more properly viewed as spending.
2 Figure is net of income and payroll tax offsets.

% Excludes revenue effects ($1.229 billion) of increased penalties on small businesses for failure to file.

4 Excludes all outlays (transfer payments administered through the tax code), which are more properly viewed as spending.
® See introductory note on page 1 for an explanation as to why it is misleading for Congressional scorekeepers to account for the permanent extension of the 2009 estate tax parameters as a gross tax reduction.
® Excludes revenue effects ($7.668 billion) of tightened rules to combat offshore tax evasion.

" Excludes all outlays (transfer payments administered through the tax code), which are more properly viewed as spending.

8 To avoid double-counting, the gross amount of this provision ($11.813 billion) has been netted against that of the similar COBRA provision enacted as part of H.R. 3326.

® Excludes all outlays (transfer payments administered through the tax code), which are more properly viewed as spending. Also excludes reductions in revenue (and increases in outlays) arising from behavioral effects associated with modifications to Qualified Zone Academy Bonds and Qualified School Construction Bonds.




