February 1, 2012

The Honorable Dave Camp The Honorable Max Baucus
Chairman Vice Chairman

Conference Committee on HR 3630 Conference Committee on HR 3630
U.S. House of Representatives United States Senate

Washington, DC 20515 Washington, DC 20510

Dear Chairman Camp and Vice Chairman Baucus:

We are writing in support of the unemployment compensation reforms included in HR 3630, the “Middle Class Tax
Relief and Job Creation Act of 20117 as it was passed by the House of Representatives on December 13, 2011. We also
support measures to preserve state flexibility and to avoid additional taxes. In particular, we support:

e Provisions within Part 1 of Subtitle B — Unemployment Compensation that assure consistent job search,
reemployment services, state flexibility, and improvements in program integrity;

e Enactment of Section 2165 to remove restrictions on state flexibility;

e Assuring that any extension of special extended benefit relaxed “look back™ provisions in Section 2143 do not
result in further deficits in state or federal accounts supported by taxes paid by employers.

Employers across the country are experiencing dramatic increases in their tax burden related to unemployment
compensation, including state experience rate increases, state solvency taxes, assessments to pay for interest on
outstanding loans, increases in federal unemployment taxes, and debt service payments in support of bonds and other
financing to pay off large outstanding state debts. This increased financial burden has a deleterious effect on economic
recovery by increasing the cost of employment and making it more difficult for employers to add jobs. Extensions in
unemployment related provisions should not result in further increases in taxes to be paid by employers.

The focus of legislation should be to promote work, job creation and flexibility at the state level to assist unemployed
workers in returning to work and enabling employers to create jobs and hire workers.

We urge your support of these important Ul reforms addressed in HR 3630.
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cc: House Speaker John Boehner, House Minority Leader Nancy Pelosi, Senate Majority Leader Harry Reid,
Senate Republican Leader Mitch McConnell



