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- October 9, 2002

The Honorable Thomas Daschle
Majority Leader

U.S. Senate

Washington, D.C. 20510

Dea'r Senator Daschle;

- The legislative session is drawing to a close with no Medicare drug coverage in
sight. Once again, after years of waiting and with drug costs soaring, beneficiaries
and their families find that they get no help from Congress. What they face instead
is yet another round of provider "givebacks” that will raise their Part B premiums.

The provider pay hikes enacted in the Balanced Budget Refinement Act of 1999
(BBRA) and the Medicare, Medicaid, and SCHIP Benefits improvement and _
Protection Act of 2000 (BIPA) are already costing beneficiaries $14 billion over ten
years in higher Part B premiums. The over $40 billion givebacks package being
considered by the Senate will raise Part B premiums even higher — $6 billion in the
first five years alone. Less than 10 percent of that package would directly benefit
Medicare beneficiaries — the people the program is supposed to be serving.

These added costs to beneficiaries come in addition to double-digit hikes in
prescription drug costs for older and disabled Americans, many of whom have little
or no options for drug coverage. Employers continue to reduce or eliminate health
care coverage. Medigap premiums continue to rise. And now, nine more
Medicare+Choice plans are pulling out of Medicare.

AARP opposes giveback provisions without drug coverage in Medicare, and our

35 million members will not understand how the Senate can take this course of
action. Our members want providers who treat Medicare patients to be paid fairly.
Errors or miscalculations in Medicare payment formulas should be corrected. Fiscal
relief to states to avoid drastic Medicaid cuts should be addressed. Those can be
done for much less than $40 billion. And it must be done at a far smaller cost to the
millions of Medicare beneficiaries still waiting for the Senate to fulfill its long overdue
promise of affordable prescription drug coverage.

Sincerely,
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William D. Novelli
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