SHAREHOLDERS

June 4, 2004

‘The Honorable William M. Thomas
Chairman, Commiltee on Ways and Means
2208 Raybum [Iousce Office Puilding
Washington, DC 205135-03521

Dear Mr. Chairman:

On behall of American Shareholders Associalion (ASA), T wanl o once again thank you for
your leadership in passing Lhe Jobs and (frowth Tax Raliel Reconciliation Act (JGTRRA) lasl year.
Since the tux cot was passed, cconomic prowth has accecleruted to its fastost rate in 20 years, 1.4
million jobs have been ercated, sharcholder wealth has inarcased $2.2 trillion, und tavorable dividend
activity has increased an astonishing 50 percenl. Your leadership was instrumental in passing (his
legislation through Congress and ull Americans are belter ofT today as a resull,

While economic grawth has laken off in lhe wake of the lax cul lariffs being placed on
American products by the Furopean Union present a signilicant risk Lo the nalion’s economic health.
As you know, the USC/IETT export subsidics were found to be in violation of existing World ‘Tride
Organization (W'I'0) agreements and as of June 1% tuwiffs arc now at 8 prreent. Without guestion
immcdiate action meeds to veeur us soun as possible,

Your recently introduced legislation, FH.R, 4520, the Amncrican Jobs (roation Act of 2004
provides the correct remedy to bring the .S, Into compliance with WTO rulings while
reforming existing tax law and spwring economic growih In America. As such, ASA will rvate
H.R. 4520 in our annual (ongressional ratings.

ASA is particulirly pleased that sipnificant tuex reduction on reputriations hus beenn included in
your proposal. A siudy by the Bank of America eslimaltes $400 hillion of new investment will enler the
United Stales if this provision becomes law. A J.P. Morgan study estimates the same provision will
mmerease prowth in the ceonomy by an extra half of a purcent a yeur. Ax such, this provision will turther
incruase favorable dividend activity and sharcholder wealth.

With the ceonomy picking up speed, ILR. 4520 will further inersase the veonoumy’d productive
capacity by climinating the ceonomic risks associated with tanitis being placed on American products
and providing new lax culs. As such, this legislalion helps ensure every American thal wants (o wark
can find work and caisa the standard of living for all Americans.

Sincerely,
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Danial Cliflon
Executive Direclor



