Marc D, Swith, Ph.D., President

June 26, 2003

The Honorable Dennis J. Hastert The Honorable William M. Thomass
Speaker of the House Chairmean

235 Cannon House Office Building House Committee on Ways and Meang
Washington, DC 20515-0001 2208 Rayburn House Office Building

Washington, DC 20515-0001
The Honorable W.J. “Billy” Tauzin

Chairman
House Committee on Bnergy and Commerce

2183 Rayburn House Office Building
Washington, DC 20515-0001

Dear Speaker Hastert, Chairman Thomas and Chairnan Tauzin;

The Missouri Hospital Association is pleased with many of the components of the Medicare
Prescription Drug and Modernization Aet of 2003. 'We especially are pleased with the provision
that assinmes federal financial responsibility for the prescription drug coverage for the
Medicare/Medicaid dnally eligibles.

The Medicare Prescription Drug amd Modernization Act of 2003 also includes important
provisions that would enhance rural hospital care, These provisions would make a major
difference. for Medicare beneficiaries in rural and small-town America.

However, we must continue to express deep concerns about the measure. First, the bill would
reduce fature Medicare hospital market basket updates. Second, it fails to close the loophole in

hospitals. And third, it fails to restore medical education payments to teaching hospitals to
previous levels. Hopefully, these issues can be dealt with before final action on the bill.

We commend House members for their leadership in putting forth this proposal and look forward
to working with you to address these key issues before final passage.

Kindest regards, .

Dwight L. Fine
Senior Vice President, Governments! Relations
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