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May 22, 2003

The Honorable William M. Thomas
U.S. House of Representatives

2208 Raybum House Office Building
Washington, DC 20515-0522

Dear Representative Thomas:

The American Farm Bureau Federation supports tax cuts designed to spur growth in the economy.
We support passage of the Jobs and Growth Reconciliation Act,

Capital gains tax rate relief contained in the legislation is especially important to farmers and
ranchers. Farming and ranching is a capital-intensive industry that requires huge investments in
buildings, equipment and land to produce food and fiber. To remain efficient and profitable, farmers
and ranchers must adapt their businesses to produce the goods wanted by American and overseas
consumers. Taxes imposed when buildings, breeding livestock and farmland are sold hampers
efforts to adapt and upgrade operations and make it harder for beginning or expanding farmers to
purchase the land that they need.

Farm Bureau also places a priority on tax relief that is targeted to farmers and ranchers and other
small businesses. For example, increasing the amount that farmers and ranchers and other small
businesses can expense under Section 179 will assist agricultural producers and help stimulate the
agriculture economy. Allowing additional first-year depreciation of 50 percent will also henefit
agnicultural producers.

The vast majority of farmers and ranchers pay taxes as individuals. Tax savings from lower income
tax rates, a larger Child Tax Credit and marriage penalty relief will provide tax benefits to all
taxpayers, including farm and ranch families.

Thank you for your consideration.
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