John F. Sturm
President and CEQ

May 15, 2003

The Honorable William Thomas
Chairman, Committee on Ways and Mcans
U. S. House of Representatives
Washington, DC 20515

Dear Chairman Thomas:

As the Jobs and Growth Economic Reconciliation legislation moves toward conference
committee consideoration, I would like to express my thanks to you and the committee for
including provisions that would help members of the Newspaper Association of America
(NAA). NAA represents approximately 2,000 newspapers, accounting for nearly 90
percent of the daily circulation in the United States. Importantly, 60 percent of our
members serve small- to medium-sized markets with daily circulations of less than 25,000.

Accelerating the income tax rate reductions would have a significant positive effect on the
operations of many independent newspapers. Because many are established as Subchapter
S corporations, they pay taxes at the personal income tax rate. Enacting this provision
could generate the capital necessary for job creation in Jocal communities.

Moreover, increasing the bonus depreciation to 50 percent and increasing the maximum
expensing deduction to $100,000 would have significant positive effects on the operations
of all newspapers. As you know, newspapers are very capital intensive; printing presses
and other equipment cost millions of dollars. A recent NAA survey indicated that the
newspaper industry invests over $1 billion a year on capital expenditures. By reducing the
cost of capital, these provisions could encourage newspapers that might postpone making
additiona] business investments to do so as early as this year.

We feel that these provisions could effectively provide the stimulus our economy so
desperately needs. Thanks for reading.

Sincerely,

Ot

cc: Members, Ways and Means Committee

Newspaper Assoclation of Amerioa®
1921 Gallows Road, Suite 600, Vienna, VA 22)82-3500
703-902-160) FAX 703:902+ 1608
e-mall: sturj@naa,org
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