September 22, 2011

Statement for the Record of Congressman Sullivan
Committee on Ways and Means
Joint Hearing on Energy Tax Policy and Tax Reform
Room 1100 of the Longworth House Office Building at 9:30 A.M.

Chairman Tiberi and Chairman Boustany:

Thank you for holding this critical joint hearing on our energy tax policy and tax reform and for
dedicating a panel to my legislation, H.R. 1380, the New Alternative Transportation to Give
Americans Solutions (NAT. GAS.) Act of 2011.

Our nation is experiencing an energy crisis. In August 2011 alone we spent $37.9 billion on
imported oil, which is more than $1 billion a day. Annualized that amounts to almost a half
trillion dollars shipped to countries like Saudi Arabia, Venezuela, Nigeria, Angola and Irag every
year. This is the largest wealth transfer in the history of mankind. Every day we fail to act to
secure our energy future is a victory for OPEC and a loss for American taxpayers. High gas
prices limit economic freedoms that Americans enjoy, and given the fact that OPEC is a cartel,
not a free market system, we are subject to their parochial whims for 5 million barrels per day of
our nation’s oil needs. This is unacceptable.

The fact is about 70% of the oil we import is used for transportation fuel, such as gasoline for
250 million cars and light trucks, and diesel fuel for our eight million heavy duty, and fleet
trucks. By contrast, 98% of the natural gas we consume is produced right here in North America.
In the near-term, natural gas is the best present-day alternative to imported oil. Foreign oil
imports also accounts for up to two-thirds of our trade deficit. As we look at ways to close that
gap, the amount of money we are removing from our economy by our addiction to foreign oil
imports has a huge impact on our ability to create jobs and grow our economy. This bill not only
helps get us off OPEC oil, but will create hundreds of thousands of jobs right here in America.
With our nation suffering under the crushing weight of a 9% unemployment rate and the fact that
the United States failed to create a single job in the month of August, the stakes could not be
higher.

This is why I, along with Representatives Dan Boren (D-OK), John Larson (D-CT) and Kevin
Brady (R-TX) introduced the NAT. GAS. Act. It provides short-term target tax credits to anyone
who chooses to build or buy a car that runs on cheaper American made natural gas instead of
foreign oil. Tax credits are also provided for infrastructure improvements such as natural gas
fueling stations. There are zero mandates in the bill and all provisions sunset after just five
years.

Under the NAT. GAS. ACT, the incremental cost for purchasing a natural gas vehicle (NGV) is
reduced by 80 percent, but it is not eliminated. You will continue to pay a premium for a natural
gas vehicle versus a similar vehicle that is conventionally fueled. The goal with this legislation



is to reduce the market barriers to entry that NGV manufacturers and fueling stations are
currently experiencing to achieve economies of scale and build much needed fueling
infrastructure. NGV technology is readily available, and widely used throughout the in Europe,
South America and Asia. In fact, there are over 12.5 million NGV’s on the world’s roads.
Unfortunately, there are only 110,000 NGV’s on America’s roads today. We can and should do
better.

Getting Congress to agree on anything these days is a big deal. It’s an even bigger deal when
Members from across the political spectrum come together with American businesses from
across the country on a plan to end our addiction to oil from OPEC and to create hundreds of
thousands of American jobs.

That is exactly what is happening with H.R. 1380, the NAT. GAS. Act. Behind a bipartisan call
from millions of Americans, we have forged a broad coalition of 183 Members of Congress and
more than 240 American businesses, large and small, to reclaim our energy, economic and
national security future by unleashing the vast potential of American-made natural gas as a
transportation fuel.

In addition to powering light- and medium-duty vehicles, natural gas is the only domestic
alternative to foreign oil today that can power heavy-duty vehicles, which use 2.6 million barrels
of oil every day. Moreover, natural gas can play an important role in bridging today’s needs
with tomorrow’s new technologies. In fact, unlike most of the alternative fuels being developed
that are years from deployment, natural gas is one alternative that is here, now and available.

For decades, Washington has talked in circles about ending our addiction to foreign oil, but we
have little to show for it. President after President and Congress after Congress have tried to
solve the problem, yet today we import more OPEC oil than at any time in our nation’s history.
Our energy status quo places America’s national security in jeopardy and steers billions of
taxpayer dollars overseas instead of into our own economy.

Unfortunately, the emergence of natural gas as a transportation fuel has critics searching for
arguments against its merits. Most recent is the claim that expanding the market for natural gas
will drain the supply, thereby increasing the cost of energy used in manufacturing. This argument
might have made sense 20 years ago, but it completely discounts the recent shale gas revolution
that has made our country the Saudi Arabia of natural gas.

Some of these industrial end users of natural gas willfully ignore analysis from the nonpartisan
Energy Information Agency, MIT, the Colorado School of Mines Potential Gas Committee and
others indicating we have enough natural gas supply at current levels to last for generations. In
fact, domestic reserves of natural gas are estimated to be twice that of petroleum and continue to
grow every year. Opponents also disregard the fact that the EIA’s energy outlook forecasts
natural gas prices to stay below $6 dollars per million British thermal unit through 2025.

Claiming that the NAT. GAS. Act could raise manufacturing costs again ignores the most
aggressive estimates from the EIA predicting the demand for natural gas could increase by 1.25
trillion cubic feet in total usage because of natural gas vehicles — an amount that is less than 5
percent of the 24.45 trillion cubic feet of natural gas the United States consumes each year.



In closing, the NAT. GAS. Act represents a real opportunity to reduce our reliance on foreign oil
and improve both our energy and national security. Our energy future is not going to secure
itself which is why we need to act now. | thank my colleagues for their consideration of this
legislation and | yield back the balance of my time.



