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ECONOMY | EMPLOYMENT
More Weeks of Unemployment

Benefits Don’t Lead to Better-Paying
Jobs

Florida residents with less jobless insurance see a deeper initial income cut, but find
employment more quickly

A military veteran, right, attends a job fair in Pembroke Pines, Fla. Floridians get smaller unemployment checks for fewer
weeks than most Americans. PHOTO: LYNNE SLADKY/ASSOCIATED PRESS

ERIC MORATH
Sep 15, 2016 10:59 am ET

Newly unemployed Floridians receive less generous jobless benefits for fewer weeks
than allotted in most states.

The result? They find new employment more quickly, and those jobs pay as well as

positions found by workers in other states, according to data the JPMorgan Chase
Institute released Thursday.
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In Florida, the maximum length of unemployment-insurance benefits is tied to the
unemployment rate in the state. Last year it was 14 weeks. This year it’s 12 weeks.
Floridais one of a number of states that has cut the maximum amount of benefits in
recent years. Most states provide the newly jobless 26 weeks, or six months, of support.

What’s more, Florida’s benefit payments are about 30% smaller than those made in
other states the institute studied.

The shorter duration and smaller payments appear to cause Florida workers to cut back
more sharply on spending after losing their jobs. Florida recipients cut their spending
by 13% upon job loss, compared with 5% among people in states with six months of
benefits, the report found.

But four months after receiving the first payment, when benefits would have been
exhausted last year, Floridians who had been on unemployment rolls began to see their
incomes rise again. That suggests more found new jobs. In states with six months of
payments, incomes didn’t start to improve until after seven months.
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months after receiving the first benefit payments, recipients in Florida and states with
more generous benefits had similar incomes, about three-quarters of their household
earnings before losing their jobs. Income for both groups of former unemployment
beneficiaries then grew at the same trajectory, through the next 10 months studied.
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“Unemployment insurance is serving its primary function, to be a bridge between jobs,

13

quite well,” Ms. Farrell said. But it’s “not clear you have a significant benefit between

four and six months” of payments.

The JPMorgan report is based on an anonymized sample of 160,000 regular Chase
banking customers who received unemployment insurance between 2014 and 2016
across 18 states.

The shorter duration of payments for Florida residents who lose their jobs cut does cut
back on their spending more significantly. When benefits run out, recipients make
further cuts, totaling 20% in the fourth month after the first payment in Florida, versus
12% in the sixth month in other states.

Nationally, new applications for unemployment benefits are near a four-decade low,
according to the Labor Department. That suggests employers are reluctant to lay off
workers with the unemployment rate below 5%. Just more than two million Americans
received benefit payments in recent weeks.

That’s about 27% of the unemployed. Other job seekers have seen their benefits expire,
or are entering or re-entering the workforce after time away for school, family or other
reasons.

RELATED

U.S. Jobless Claims Ticked Up Slightly

What It Means to Be a Senior in the Gig Economy (Aug. 24)

U.S. Jobless Claims Fall To Lowest Level Since 1973 (July 23)

Less Than a Third of Unemployed Americans Get Benefit Checks (Oct. 5, 2015)

Continuing Jobless Claims Near a Low, and That May Not Be Good (March 19, 2015)

Share this: http://on.wsj.com/2caKguZ

DIANA FARRELL (HTTP://BLOGS.WSJ.COM/ECONOMICS/TAG/DIANA-FARRELL/)
FLORIDA (HTTP://BLOGS.WSJ.COM/ECONOMICS/TAG/FLORIDA/)
JOBLESS BENEFITS (HTTP://BLOGS.WSJ.COM/ECONOMICS/TAG/JOBLESS-BENEFITS/)

JOBLESS CLAIMS (HTTP://BLOGS.WSJ.COM/ECONOMICS/TAG/JOBLESS-CLAIMS/)

http:/blogs.wsj.com/economics/2016/09/15/more-weeks-of-unem ployment-benefits-dont-lead-to-better-paying-jobs/ 3/4


http://www.wsj.com/articles/u-s-jobless-claims-fall-to-lowest-level-since-1973-1437654711
http://www.wsj.com/articles/u-s-jobless-claims-ticked-up-slightly-1473942798
http://blogs.wsj.com/economics/2016/08/24/what-it-means-to-be-a-senior-in-the-gig-economy/
http://www.wsj.com/articles/u-s-jobless-claims-fall-to-lowest-level-since-1973-1437654711
http://blogs.wsj.com/economics/2015/10/05/less-than-a-third-of-unemployed-americans-get-benefit-checks/
http://www.wsj.com/articles/continuing-jobless-claims-near-a-low-and-that-may-not-be-good-1426793681
http://blogs.wsj.com/economics/tag/diana-farrell/
http://blogs.wsj.com/economics/tag/florida/
http://blogs.wsj.com/economics/tag/jobless-benefits/
http://blogs.wsj.com/economics/tag/jobless-claims/

10/3/2016 More Weeks of Unemployment Benefits Don’t Lead to Better-Paying Jobs - Real Time Economics - WSJ
JPMORGAN CHASE & CO. INSTITUTE (HTTP://BLOGS.WSJ.COM/ECONOMICS/TAG/JPMORGAN-
CHASE-CO-INSTITUTE/)

LONG-TERM UNEMPLOYMENT (HTTP://BLOGS.WSJ.COM/ECONOMICS/TAG/LONG-TERM-
UNEMPLOYMENT/)

UNEMPLOYMENT (HTTP://BLOGS.WSJ.COM/ECONOMICS/TAG/UNEMPLOYMENT/)

Copyright 2014 Dow Jones & Company, Inc. All Rights Reserved

This copy is for your personal, non-commercial use only. Distribution and use of this material are governed by our Subscriber Agreement and by copyright law.
For non-personal use or to order multiple copies, please contact Dow Jones Reprints at 1-800-843-0008 or visit www.djreprints.com.

http:/blogs.wsj.com/economics/2016/09/15/more-weeks-of-unem ployment-benefits-dont-lead-to-better-paying-jobs/ 4/4


http://blogs.wsj.com/economics/tag/jpmorgan-chase-co-institute/
http://blogs.wsj.com/economics/tag/long-term-unemployment/
http://blogs.wsj.com/economics/tag/unemployment/

