U.S. House of Representatives
Committee on Ways and Means
Subcommittee on Select Revenue Measures
April 26, 2012 - Hearing on Certain Expiring Tax Provisions

Comments Submitted for the Record

The undersigned residents and property owners of the State of Pennsylvania respectfully submit
these comments in response to the April 26, 2012 Hearing on Certain Expiring Tax Provisions. Our
comments are limited to the Production Tax Credit (PTC) for wind energy.

Executive Summary: The PTC is often credited for most of the growth in the wind sector but
attributing market activity to the subsidy is overly simplistic and fails to consider other crucial
factors driving development. When evaluated against key economic and environment criteria, the
cost of the subsidy has proven excessive and the benefits to American taxpayers minimal. If the PTC
were to expire, the economics of the industry would shift to States with renewable mandates.
Power markets will ultimately confront the real cost of wind energy, and price it accordingly. The
overall impact on the industry would be far less severe than proponents claim®.

Supporting Statements:

High Cost: Since adopted in 1992, the cost of the PTC for wind energy has ballooned from S5
million/year in 1998 to $1.5 billion annually today. The open-ended subsidy of 2.2¢/kWh in after-tax
income represents a pre-tax value of approximately 3.7¢/kWh. In many regions of the country the
PTC now equals, or is greater than, the wholesale price of power. Even if the PTC were to sunset,
taxpayers are still obligated to cover nearly $10 billion in tax credits for wind projects built in the
last decade. This is in addition to the $15 billion debt for wind projects eligible under Section 1603
(including anticipated 2012 grants).

Inefficient: Since the PTC is uniform across the country it is highly inefficient, supporting poorly
sited development in some areas while in other areas supporting projects that would have been
built regardless of the credit. This is true in Texas and the Pacific Northwest where wind capacity
exceeds transmission capacity and wind is curtailed”. In New England the PTC likely pays more
subsidy than is necessary owing to aggressive State mandates. Utilities in New England routinely
sign long-term power contracts for wind at prices significantly above market.

Other factors advancing wind development: The industry insists it's at risk of a slow-down without
the PTC. This view ignores other crucial factors driving development including state mandates and
natural gas prices. It is not possible given available data to identify the extent to which the PTC has
contributed to growth in the sector’. In fact, demand for wind has eroded recently due, in part, to

! Linowes et.al. 2012 Congressional Testimony http://science.house.gov/hearing/subcommittee-investigation-and-
oversight-subcommittee-energy-and-environment-%E2%80%93-joint-hearing

% Wiser and Bolinger, 2010 Wind Technologies Market Report, (2011) vii http://eetd.lbl.gov/ea/ems/reports/Ibnl-
4820e.pdf

? Joint Committee on Taxation, Present Law And Background Relating To Tax Credits For Electricity Production From
Renewable Sources (2005) 14 https://www.jct.gov/publications.html?func=startdown&id=1579
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states meeting their renewable mandates. Lower natural gas prices further reduced wind's
attractiveness as a 'fuel saver'. The EIA now forecasts flat growth in the wind sector for this decade
regardless of what happens with the pTC".

Job losses: Despite billions in public funding the wind sector experienced a net loss of 10,000 direct
and indirect jobs in 2010 bringing the total to 75,000° jobs. Most of the remaining jobs are
temporary construction positions requiring peak levels of development year-after-year to maintain
current levels. Attempts to attribute job creation to the PTC must be tempered with corresponding
job losses due to higher renewable energy prices. The State of Vermont found that adding just 50
MWs of renewable energy at higher-than-market electricity prices "had the deleterious effects of
reshuffling consumer spending and increasing the cost of production for Vermont businesses®." Last
year, rural electric ratepayers in Minnesota paid more than $70 million in above-market energy
prices due to the high cost of wind’.

Environmental benefits: Wind energy is an unpredictable, variable resource that cannot be relied
on to serve load. Its primary benefit is in reducing U.S. electric carbon emissions. According the
Navigantg, a four year extension of the PTC could avoid an incremental 170 million tons of CO2. This
"best case" estimate is not predicated on an actual working grid region, but if we accept Navigant's
estimate the cost to taxpayers is at least $23/ton C029, ten-times the $1.92/ton market price for
offsets in the Northeastern states participating in RGGI! The PTC is a high-priced vehicle for very
guestionable reductions of CO2 emissions.

Conclusion: The key question is whether the benefits of the PTC for wind are worth the cost. This
20-year old subsidy is expensive, inefficient, has failed to produce net-job increases that are
sustainable, and the cost applied per ton of CO2 is more than 10x the market price of carbon under
RGGI. The U.S. power market has undergone significant change since the PTC was adopted,
including deregulation. It is not possible to isolate the extent to which the PTC contributes to wind
sector growthlo. Without the PTC, project economics would shift to states with RPS policies. The
value of renewable credits might rise in response but power markets will ultimately confront the
real cost of wind energy, and price it accordingly. For these reasons, we feel the PTC should not be
extended.

*EIA, Annual Energy Outlook 2012 (2012) http://www.eia.gov/forecasts/aeo/er/

* Wiser and Bolinger v - Note: No independent audits exist to confirm job counts. Since any new job in the electricity
sector must contribute to increasing the cost of electricity, this creates economic de-stimulus.

® VT DPS, The Economic Impacts of Vermont Feed in Tariffs (2009) 12
http://publicservice.vermont.gov/planning/DPS%20White%20Paper%20Feed%20in%20Tariff.pdf

7 Wall Street Journal Gouged by the Wind (May 2012)
http://online.wsj.com/article/SB10001424052702303592404577364244006391420.htm|?mod=googlenews_wsj

® Navigant Consulting, Inc. Impact of the Production Tax Credit on the U.S. Wind Market (2011) 38

® Navigant provides no detail on how it determined offsets. Study assumes some wind built without the PTC and only
looked at incremental benefit over 4 years (2013-16). The cost per offset is potentially higher than $23/ton.

1% Jint Committee on Taxation 14
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Supplemental Sheet

Submitted by: Laura Jackson 8621 Black Valley Road Everett, PA 15537
mljackson2@embargmail.com 814-652-9268

Date submitted: May 09, 2012

Comments submitted on behalf of the following residents and property owners of the State of

Pennsylvania

Joan Sampson
352 Erickson Road
Ulysses, PA 16948

Stephen Sampson
352 Erickson Road
Ulysses, PA 16948

Joan Miller
2055 Fox Hill Rd.
Ulysses, PA 16948

Herb Miller
2055 Fox Hill Rd.
Ulysses, PA 16948

Thelma Orszagh
8 Tom May Rd.
Ulysses, PA 16948

Otto Orszagh
8 Tom May Rd.
Ulysses, PA 16948

Dan Howe
19 Rapley Road
Genesee, PA 16923

Stacey Howe
19 Rapley Road
Genesee, PA 16923

Daniel Howe
19 Rapley Road
Genesee, PA 16923

Shirley Kay
2110 State Rt. 49W
Ulysses, PA 16948

Leon B. Reed, Sr.
2110 State Rt. 49W
Ulysses, PA 16948

Kay Brownell Reed

Potter Co. Historical Society

308 North Main St.
Coudersport, PA 16915

Stephen Weston
2923 Fox Hill Rd.
Ulysses, PA 16948

Patricia Valentine
2923 Fox Hill Rd.
Ulysses, PA 16948

Roland Duperron
648 Academy St.
Ulysses, PA 16948

Valerie Duperron
648 Academy St.
Ulysses, PA 16948

Stanley Nawrocki

2513 Hickox-Ulysses Rd.

Genesee, PA 16923

Helene Nawrocki

2513 Hickox-Ulysses Rd.

Genesee, PA 16923

Laurel Kear
79 Horseshoe Rd.

Ulysses, PA 16948

Arthur Kear
79 Horseshoe Rd.
Ulysses, PA 16948

Ronnie Schenkein, DVM
24 Kio Road
Coudersport, PA 16915

Judi Piccolella
111 East Ave.
Wellsboro, PA 16901

Frank Piccolella
111 East Ave.
Wellsboro, PA 16901

Rick Bonomo
2248 Maple Valley Road
Berlin, PA 15530

Dave Bonta
P. O. Box 68
Tyrone, PA 16686

Marcia Bonta
P. O. Box 68
Tyrone, PA 16686

Bruce Bonta
P. O. Box 68
Tyrone, PA 16686

Neal Buterbaugh
477 Welsh Road
Bedford, PA 15522

Linda Buterbaugh
477 Welsh Road
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Bedford, PA 15522

Justin Buterbaugh
514 Welsh Road
Bedford, PA 15522

Jill Buterbaugh
514 Welsh Road
Bedford, PA 15522

Brian Buterbaugh
1515 East Mattie Rd.
Breezewood, PA 15533

Mary Buterbaugh
1515 E. Mattie road
Breezewood, PA 15533

Melina Buterbaugh
318 Clingerman Rd.
Artemas, PA 17211

Joe Casalena
342 Station Road
Bedford, PA 15522

Mary Jo Casalena
342 Station Road
Bedford, PA 15522

Richard Coble
1603 Messiah Church Road
Bedford, PA 15522

Susan Coble
1603 Messiah Church Road
Bedford, PA 15522

Tom Dick
123 Hummer Lane
Cairnbrook, PA 15924

Sally Dick
123 Hummer Lane
Cairnbrook, PA 15924

Terence M. Doran
214 Old Farm Road

Central City, PA 15926

Bonnie Doran
214 Old Farm Road
Central City, PA 15926

Chuck Fleischer
382 Ridgewood Rd.
New Paris, PA 15554

Gretchen Fleischer
382 Ridgewood Rd.
New Paris, PA 15554

Chris Harshbarger

1699 Shaffer Mountain Rd.

Cairnbrook, PA 15924

Joan Hartsock
149 Mill Road
Bedford, PA 15522

Joyce Herncane
123 West Ridge Road
Schellsburg, PA 15559

Michael Herncane
123 West Ridge Rd.
Schellsburg, PA 15559

Charles A. Hoyer
252 Mt. Charma Drive
Tyrone, PA 16686

Marge Hoyer
252 Mt. Charma Drive
Tyrone, PA 16686

Carrie Kichman
394 Oak Hill Road
New Enterprise, PA 16664

John Kichman
394 Oak Hill Road
New Enterprise, PA 16664

Michael Jackson
8621 Black Valley Road

Everett, PA 15537

Ron Johnson
1905 Cortland Rd.
Schellsburg, PA 15559

Mary Johnson
1905 Cortland rd.
Schellsburg, PA 15559

Alice Kotala, M.D.
259 McMullen Road
Altoona, PA 16601

Stan Kotala, M.D.
259 McMullen Road
Altoona, PA 16601

Elisabeth Kotala
259 McMullen Road
Altoona, PA 16601

Helena Kotala
259 McMullen Road
Altoona, PA 16601

Janis Kucas
3002 4" Ave.
Altoona, PA 16602

Phil Kucas
3002 4" Ave.
Altoona, PA 16602

Stephen Main
1030 Brant Hollow Rd.
Buffalo Mills, PA 15534

Sarah Miles
365 Fox Run Road
Everett, PA 15537

Gary Miller
187 Tipton Rd.
Tyrone, PA 16686

Jack Monsour
1120 Oppenheimer Rd.
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Bedford, PA 15522

Kathy Monsour
1120 Oppenheimer Rd.
Bedford, PA 15522

Burton Monsour
1120 Oppenheimer Rd.
Bedford, PA 15522

John Jay Monsour, Jr.
209 Concord Dr.
Bedford, PA 15522

Christy Monsour
209 Concord Dr.
Bedford, PA 15522

Anne Pratt
3580 Imlertown Rd.
Bedford, PA 15522

Sam Pratt
3580 Imlertown Rd.
Bedford, PA 15522

Bill Pratt
232 E. Penn St.
Bedford, PA 15522

Sarah Pratt
232 E. Penn St.
Bedford, PA 15522

Johanna Pratt
105 Broad St.
Bedford, PA 15522

Bo Pratt
105 Broad St.
Bedford, PA 15522

Brad Tupi, Esq.
1470 Redfern Drive
Pittsburgh, PA 15241

Ann Marie Clyne
1470 Redfern Drive

Pittsburgh, PA 15241

George Radeschi
311 Oakview Rd.
Bedford, PA 15522

Loretta Radeschi
311 Oakview Rd.
Bedford, PA 15522

Brian Schoffstall
9150 Black Valley Road
Everett, PA 15537

Alana Schoffstall
9150 Black Valley Road
Everett, PA 15537

Debra Foor
9150 Black Valley Road
Everett, PA 15537

Alan Foor
9150 Black Valley Road
Everett, PA 15537

Karin Sedewar
1845 Shaffer Mountain Rd.
Cairnbrook, PA 15522

John Sedewar
1845 Shaffer Mountain Rd.
Cairnbrook, PA 15522

Bette Slayton
2272 Dibert Rd.
Bedford, PA 15522

Paul Slayton
2272 Dibert Rd.
Bedford, PA 15522

Deb Tencer
299 Valley Ave.
Altoona, PA 16602

Ben G. Tresselt, Jr.
110 Long Bend Beach Rd.

Hopewell, PA 16650

Shirley Wagoner
2914 Washington St.
Huntingdon, PA 16652

Pete Weaver
602 Blueberry Way
Central City, PA 15926

Bill Zemaitis
P. O. Box 266
Bedford, PA 15522

Jo Ann Ziegler
824 Ott Town Rd.
Everett, PA 15537

Phil Ziegler
824 Ott Town Rd.
Everett, PA 15537

Alison Buchan
2005 Bates Drive
Johnstown, PA 15905

Jack Buchan
2005 Bates Drive
Johnstown, PA 15905

Lindsay Buchan
2005 Bates Drive
Johnstown, PA 15905

Tami Buchan
2005 Bates Drive
Johnstown, PA 15905

Sara Buchan
2005 Bates Drive
Johnstown, PA 15905

Mike Sedewar
1845 Shaffer Mountain Rd.
Cairnbrook, PA 15522

John Andrews
111 Mountain Top Lane
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Windber, PA 15963

Melissa Andrews
111 Mountain Top Lane
Windber, PA 15963

Agnes T. Cominsky
606 Lincoln Ave.
Windber, PA 15963

Denise Cominsky
9520 Clear Shade Drive
Windber, PA 15963

Joe Cominsky
9520 Clear Shade Drive
Windber, PA 15963

John G. Cominsky
606 Lincoln Ave.
Windber, PA 15963

Joseph A. Cominsky
735 Dark Shade Drive.
Windber, PA 15963

Dennis McNair, PhD
575 Elknud Lane
Johnstown, PA 15905

Karen McNair
575 Elknud Lane
Johnstown, PA 15905

John Paulovich
702 25" st.
Windber, PA 15963

Gloria Jean Cominsky
735 Dark Shade Drive
Windber, PA 15963

Kim Moore
117 Ashtola Drive
Windber, PA 15963

Bo Moore
117 Ashtola Drive

Windber, PA 15963

Roddy Acker

1193 Mahantango Creek Rd.

Dalmatia, PA 17017

Verlee Acker

1193 Mahantango Creek Rd.

Dalmatia, PA 17017

Kate Bollman
1593 Bunker Hill Rd.
Everett, PA 15537

Ruth Davis
125 Victoria Ave.
Everett, PA 15537

Mary Lou Pelin
534 Lincoln Hwy
Schellsburg, PA 15559

Tom Wasilewski
5600 Sherrod Hill Rd.
Edinboro, PA 16412

Glenn Czulada
1201 Wheeler Ave.
Dunmore, PA 18510

Merri Lynn Craig
742 Fountain St.
Ashland, PA 17921

Ben Craig
742 Fountain St.
Ashland, PA 17921

Joe Arcuri
1200 West Pine St.
Frackville, PA 17931

Kathy Arcuri
1200 West Pine St.
Frackville, PA 17931

Joe Boylan
166 Turnpike Rd.

Ashland, PA 17921

Jim Ropvito
1110 West Pine St.
Frackville, PA 17931

Lisa Hepler
111 Turnpike Rd.
Ashland, PA 17921

Ed Staller
66 Turnpike Rd.
Ashland, PA 17921

Jennifer Burke
537 East Mahanoy Ave.
Girardville, PA 17935

Tom Sosar
515 E. Biddle St.
Gordon, PA 17936

John Hadesty
110 Malones Rd.
Gordon, PA 17936

William Sweeney
1561 Oppenheimer Rd.
Bedford, PA 15522

Nina Palmer Sweeney
1561 Oppenheimer Rd.
Bedford, PA 15522

Jack Christman
83 Chambers Ave.
Greenvile, PA 15125

Marcia Carone
1475 West 40" St.
Erie, PA 16509

Richard Hershberger
4956 Big Creek Rd.
Clearville, PA 15535

Pamela Hershberger
4956 Big Creek Rd.
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Clearville, PA 15535
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