U.S. House of Representatives
Committee on Ways and Means
Subcommittee on Select Revenue Measures
April 26, 2012 - Hearing on Certain Expiring Tax Provisions

Comments Submitted for the Record

The undersigned residents and property owners of the State of Vermont respectfully submit these
comments in response to the April 26, 2012 Hearing on Certain Expiring Tax Provisions. Our
comments are limited to the Production Tax Credit (PTC) for wind energy.

Executive Summary: The PTC is often credited for most of the growth in the wind sector but
attributing market activity to the subsidy is overly simplistic and fails to consider other crucial
factors driving development. When evaluated against key economic and environment criteria, the
cost of the subsidy has proven excessive and the benefits to American taxpayers minimal. If the PTC
were to expire, the economics of the industry would shift to States with renewable mandates.
Power markets will ultimately confront the real cost of wind energy, and price it accordingly. The
overall impact on the industry would be far less severe than proponents claim®.

Supporting Statements:

High Cost: Since adopted in 1992, the cost of the PTC for wind energy has ballooned from S5
million/year in 1998 to $1.5 billion annually today. The open-ended subsidy of 2.2¢/kWh in after-tax
income represents a pre-tax value of approximately 3.7¢/kWh. In many regions of the country the
PTC now equals, or is greater than, the wholesale price of power. Even if the PTC were to sunset,
taxpayers are still obligated to cover nearly $10 billion in tax credits for wind projects built in the
last decade. This is in addition to the $15 billion debt for wind projects eligible under Section 1603
(including anticipated 2012 grants).

Inefficient: Since the PTC is uniform across the country it is highly inefficient, supporting poorly
sited development in some areas while in other areas supporting projects that would have been
built regardless of the credit. This is true in Texas and the Pacific Northwest where wind capacity
exceeds transmission capacity and wind is curtailed”. In New England the PTC likely pays more
subsidy than is necessary owing to aggressive State mandates. Utilities in New England routinely
sign long-term power contracts for wind at prices significantly above market.

Other factors advancing wind development: The industry insists it's at risk of a slow-down without
the PTC. This view ignores other crucial factors driving development including state mandates and
natural gas prices. It is not possible given available data to identify the extent to which the PTC has
contributed to growth in the sector’. In fact, demand for wind has eroded recently due, in part, to

! Linowes et.al. 2012 Congressional Testimony http://science.house.gov/hearing/subcommittee-investigation-and-
oversight-subcommittee-energy-and-environment-%E2%80%93-joint-hearing

% Wiser and Bolinger, 2010 Wind Technologies Market Report, (2011) vii http://eetd.lbl.gov/ea/ems/reports/Ibnl-
4820e.pdf

? Joint Committee on Taxation, Present Law And Background Relating To Tax Credits For Electricity Production From
Renewable Sources (2005) 14 https://www.jct.gov/publications.html?func=startdown&id=1579
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states meeting their renewable mandates. Lower natural gas prices further reduced wind's
attractiveness as a 'fuel saver'. The EIA now forecasts flat growth in the wind sector for this decade
regardless of what happens with the pTC".

Job losses: Despite billions in public funding the wind sector experienced a net loss of 10,000 direct
and indirect jobs in 2010 bringing the total to 75,000° jobs. Most of the remaining jobs are
temporary construction positions requiring peak levels of development year-after-year to maintain
current levels. Attempts to attribute job creation to the PTC must be tempered with corresponding
job losses due to higher renewable energy prices. The State of Vermont found that adding just 50
MWs of renewable energy at higher-than-market electricity prices "had the deleterious effects of
reshuffling consumer spending and increasing the cost of production for Vermont businesses®." Last
year, rural electric ratepayers in Minnesota paid more than $70 million in above-market energy
prices due to the high cost of wind’.

Environmental benefits: Wind energy is an unpredictable, variable resource that cannot be relied
on to serve load. Its primary benefit is in reducing U.S. electric carbon emissions. According the
Navigantg, a four year extension of the PTC could avoid an incremental 170 million tons of CO2. This
"best case" estimate is not predicated on an actual working grid region, but if we accept Navigant's
estimate the cost to taxpayers is at least $23/ton C029, ten-times the $1.92/ton market price for
offsets in the Northeastern states participating in RGGI! The PTC is a high-priced vehicle for very
guestionable reductions of CO2 emissions.

Conclusion: The key question is whether the benefits of the PTC for wind are worth the cost. This
20-year old subsidy is expensive, inefficient, has failed to produce net-job increases that are
sustainable, and the cost applied per ton of CO2 is more than 10x the market price of carbon under
RGGI. The U.S. power market has undergone significant change since the PTC was adopted,
including deregulation. It is not possible to isolate the extent to which the PTC contributes to wind
sector growthlo. Without the PTC, project economics would shift to states with RPS policies. The
value of renewable credits might rise in response but power markets will ultimately confront the
real cost of wind energy, and price it accordingly.

*EIA, Annual Energy Outlook 2012 (2012) http://www.eia.gov/forecasts/aeo/er/

* Wiser and Bolinger v - Note: No independent audits exist to confirm job counts. Since any new job in the electricity
sector must contribute to increasing the cost of electricity, this creates economic de-stimulus.

® VT DPS, The Economic Impacts of Vermont Feed in Tariffs (2009) 12
http://publicservice.vermont.gov/planning/DPS%20White%20Paper%20Feed%20in%20Tariff.pdf

7 Wall Street Journal Gouged by the Wind (May 2012)
http://online.wsj.com/article/SB10001424052702303592404577364244006391420.htm|?mod=googlenews_wsj

® Navigant Consulting, Inc. Impact of the Production Tax Credit on the U.S. Wind Market (2011) 38

® Navigant provides no detail on how it determined offsets. Study assumes some wind built without the PTC and only
looked at incremental benefit over 4 years (2013-16). The cost per offset is potentially higher than $23/ton.

1% Jint Committee on Taxation 14
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Supplemental Sheet

Submitted by: Annette Smith

Vermonters for a Cleaner Environment
789 Baker Brook Road, Danby, VT 05739

802-446-2094
Date submitted: May 10, 2012

Comments submitted on behalf of the following residents of the State of Vermont:

Sarah Yake
22 Avon Rd
Chester, VT 05143

Steve Legge, Jr
210 Hayes Rd
Kirby, VT 05824

Alan C. Gustafson
4375 Route 30 North
Bomoseen, VT 05732

Allen Grout
465 Kinney Hill Rd.
Newark, VT 05871

Patty Manning
92 Brooks Road
Northfield, VT 05663

Scott Manning
92 Brooks Road
Northfield, VT 05663

Sandra Fink
480 Ganson Hill East
Hubbardton, VT 05732

Michael Horner
480 Ganson Hill Rd
Hubbardton, VT 05732

Lorraine Matteis
53 Strawberry Hill
Lyndonville, VT 05851

Francis Healey
1842 Island Pond Rd
Newark, VT 05871

Michael Mammoliti
16 High St.
Vergennes, VT 05491

Jan Clausing
Ball Farm Road
Newark, VT 05871

Ken Moriarty
2272 Myers Rd
Shaftsbury, VT 05262

Candice E. Shaffer
701 Long Rd.
Waitsfield, VT 05673

Matilde Turok

170 Spooner Point Rd.

Castleton VT 05735

Silvia M Hay
375 Howard Brook Rd
Newark, VT 05871

Michele Kellogg
1503 Pleasant St.
West Rutland, VT

David Howe
63 Sharkey Dr.
Waitsfield, VT 05673

Avril Howe
63 Sharkey Dr,
Waitsfield, VT 05673

Leah Grout
71 Kinney Hill Road
Newark, VT 05871

Shauneen Grout
Kinney Hill Road,
Newark, VT 05871

Elizabeth Grout
465 Kinney Hill Road,
Newark, VT 05871

Jillian Tanych
Sheldon Brook Road,
Lyndonville VT

Mike Mansmann
413 Burke Hollow Rd
East Burke VT

Steven Brody
627 West Fields
Manchester, VT 05254

Marjorie Kramer
1893 Valley Road
Lowell, VT 05847

Annisa Lamberton
9 North Street
Middletown Springs, VT

Donald Nelson
PO Box 192
Albany, VT 05820

Shirley Nelson
PO Box 192
Albany, VT 05820

George Bastien
1747 Cormier Rd.
Danville, VT 05828
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Virginia Bastien
1747 Cormier Rd.,
Danville VT 05828

Josey Jacob
73 Shady Lane
Newark, VT 05871

Mallory Jacob
73 Shady Lane
Newark, VT 05871

Erin Grout
71 Kinney Hill Road
Newark, VT 05871

Tim & Joan King
1991 Center Pond Rd.
Newark, VT 05871

Ed Wesolow
1798 Mines Rd.
Lowell, VT 05847

Ryan Deppert
166 Morgan Rd.
Tinmouth, VT 05777

Lana Deppert
166 Morgan Road
Tinmouth, VT 05777

Margot Kempers
193 Town Farm Road
W Albany, VT 05820

C. Brian Gluck
271 Gluck Rd.
W. Glover. VT 05875

Mabel Houghton
668 Urie Rd.
Craftsbury Common, VT

Laurie Carr
322 Center Hill Rd.
Albany, VT

Allen M. Hitchcock
384 Hitchcock Rd.
Pittsford, VT

Cynthia Barber
1417 Maple Ridge
Newark, VT 05871

Vicki Bronson
604 Barnum Road
Bristol, VT 05443

Alex Pritchard
335 Columbia Drive,
Hubbardton, VT

Linda Pritchard
335 Columbia Drive,
Hubbardton, VT

Stephen Thurston
89 Diamond Island Ln
Ferrisburgh, VT 05456

Mary Pernal

2611 Hampshire Hollow Rd.,

Poultney, VT

Trenny Robb
29 Michaud Dr.
Sutton VT 05867

Delvin Warner
Box 150
Lowell, VT 05847

Michael L. Wonson
865 Twin Bridge Road
Holland, VT 05830

Annegret Pollard
2756 Noyestar Rd.
E. Hardwick, VT 05836

Allison M. Cassavechia
2165 Center Pond Rd.
Newark, VT 05871

Elizabeth Cooper
49 Rocks & Trees Lane
Middletown Springs, VT

Katie Anderson
PO Box 299
East Burke, VT 05832

Linda W. Saparoff
129 Saparoff Lane
Barton, VT

Gerald R. Saparoff, M.D.

129 Saparoff Lane
Barton, VT

Rob Pforzheimer
339 Michaud Dr
Sutton, VT 05867

Lois Maple
221 Eurich Farm Road
Waitsfield, VT 05673

Roger Maple
221 Eurich Farm Road
Waitsfield, VT 05673

Christie Wright
4247 Whipple Hollow
Florence, VT 05744

Richard Chapman
4247 Whipple Hollow
Florence, VT 05744

Michael Bradley
1014 Clark Hollow Rd.
Poultney, VT

Noreen Hession
1224 East Hill Road
Newark, VT

Greg Ullstrom
423 East Tinmouth Rd.
West Rutland, VT
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Elizbeth Nason
423 East Tinmouth Rd.
West Rutland, VT

Fred Scholz
PO Box 182
Albany, VT 05820

Karen Jenne
PO Box 933
Derby Line VT 05830

Alta Johnston
1720 RT 133
Ira, VT 05777

David Zimmerman
3301 Rte. 122
Sheffield, VT

Willem Post
1555 Hillside Road
Woodstock, VT 05091

Stephen Gorman
504 Hawk Pine Road
Norwich, VT 05055

Glenda Nye
PO Box 1246
Derby, VT 05829

Aliena J. Gerhard
293 Mill Village Road
Craftsbury Common, VT

Martha Richards
Waitsfield VT

Jenn and Bob Nixon
1215 Trestle Rd.
Danville, VT 05828

Paul Brouha

92 Queen Elizabeth Farm Ln.

Sutton, VT

Meredith Holch
40 Church Street
East Hardwick, VT

Elizabeth Champagne
17 Church St. #8
St. Johnsbury, VT

Sarah Vecci
1117 Maple Hill Road
Plainfield VT 05667

Catherine M Sargent
1044 Ethan Allen Hgy.
Vergennes VT 05491

Will Young
394 Kettle Farm Road
Westfield, VT 05874

Carol Brouha
92 Queen Elizabeth Farm Ln.
Sutton, VT

Carrie Young
394 Kettle Farm Road
Westfield, VT 05874

Elizabeth M. Chehayl
84 New Street
Albany, VT 05820

Anne Morse
PO Box 194
Craftsbury Common, VT

George Plumb
305 Plumb Rd.
Washington, VT 05675

Robbin Clark
3074 Irish Hill Road
Lowell, VT 05847

Randall Koch
1026 Jack Hill Road
East Calais, VT

Diane Morgan
260 Wylie Hill
Craftsbury Common, VT

Elinor Osborn
1286 Lost Nation Rd
Craftsbury Common, VT

Caroline Bradley
646 W Tinmouth Rd
Clarendon,VT

Douglas Bradley
646 W Tinmouth Rd
Clarendon,Vt

Kerry Lane
1728 West Road
West Rutland, VT

Hugh T Kemper
243 Beattie Road
South Londonderry, VT

Glenn Campbell
80 Marble St.
West Rutland, VT

Kathy Hepburn
3451 Hartsboro Rd.
Wallingford, VT

George Halford
3451 Hartsboro Rd.
Wallingford, VT

Lynne Kingsbury
684 Cross Road
Waitsfield, VT 05673

Sivvie Lio
518 Main Street
West Rutland, VT

Stacy Burke
190 Griggs Road
Craftsbury, VT 05826
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Dr. Sandy Mayo
PO Box 447
Castleton,VT 05735

Donna Gervais
113 Morgan Rd
West Rutland, VT

Thomas W Cozzy
911 Georgia Mt Rd
Fairfax, VT

Doris M Cozzy
911 Georgia Mt Rd
Fairfax, VT

Pete Milnes
454 Middle Rd.
N Clarendon, VT 05759

Jane Milnes
454 Middle Rd.
N Clarendon, VT 05759

Dennis Liddy
P.O. Box 86
Westfield, VT

Joan Liddy
P.O. Box 86
Westfield, VT

Karen Shaw
PO Box 551
Hardwick VT 05843

Mike Nelson
P.O. Box 240
Albany, VT

Steve E. Wright
169 Young Road
Craftsbury Common, VT

Harrison Snapp
133 Bent Hill Road,
Waitsfield, VT 05673

Luis Garcia
4277 Whipple Hollow
Florence, VT 05744

Lisa J. Garcia
4277 Whipple Hollow
Florence, VT 05744

Claire Van Vliet
101 Schoolhouse Road
Newark, VT 05871

Jon Day
1417 Maple Ridge
Newark, VT 05871

Kelley Lind
75 Main Street
Winooski, VT

David P. Wright
PO Box 1001
Middletown Springs, VT

Mary Lou Willits
23 Montvert Rd.
Middletown Springs, VT

Tammie Turco
867 Cross Road
Ira, VT 05777

Justin R. Turco
867 Cross Road
Ira, VT 05777

Christine McDonnell
1126 Black River Road
Craftsbury, VT 05826

Robyn Jacob
PO Box 232
East Burke, VT 05832

Vincent Jacob, Jr.
PO Box 232
East Burke, VT 05832

Stephanie Wright Kennedy
156 Church St.
Rutland, VT

Michael Gohl
138 South Main Street
Hardwick, VT 05843

Greg Bryant
PO Box 36
Sheffield, VT

Linnea Mills
Florence,VT

Carol Aldrich
4770 Whipple Hollow
Florence, VT

Heidi Rich
1796 Cheney Road,
Lowell, VT

Peter Romans
7 Barton Dr
Greensboro, VT 05841

Richard S. Candlish
3707 Whipple Hollow
Florence, VT 05744

Fred Laramie
544 Belgo Road
Castleton, VT 05735

Kathy Laramie
544 Belgo Road
Castleton, VT 05735

Carole G. Mayes
104 Connelly Rd
Castleton, VT 05735

Valerie Desmarais
2517 Brook Road
West Burke, VT 05871
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Theresa Burke
426 Belgo Road
Castleton, VT 05735

Robert Messner
488 Woods Road South
Warren, VT 05674

John Aberth
2074 West Hill Road
Roxbury, VT 05669

John Hale
170 Spooner Point Rd.
Castleton, VT

Paul R. Kenyon
899 Frosty Lane
Bridport, VT

Diane Grenkow
736 Mackville Road
Hardwick, VT

Dana Donaldson
114 Old Summer Camp
Waitsfield, VT 05673

John Donaldson
114 Old Summer Camp
Waitsfield, VT 05673

Eileen Kennedy
393 Pleasant St.
Newport, VT 05855

Vanessa M. Holmquist
1482 Goat Farm Road
Pittsford VT

Stanley M. Shapiro MD
2706 Rt 133
Ira, VT 05777

Scott Mclane
1179 Georgia Mtn. Rd.
Fairfax, VT

Melodie MclLane
1179 Georgia Mtn. Rd.
Fairfax, VT

Laura Black
595 Frank Lord Rd,
Shrewsbury, VT

Don Houghton
668 Urie Rd.
Craftsbury Common, VT

Richard C. Hiscock
31 Windy Lane
Vergennes, VT

Patricia Turner-Gill
1369 Maple Ridge Rd.
Newark, VT 05871

John J, Gill, Jr.
1369 Maple Ridge Rd.
Newark, VT 05871

Sue Potter
462 East Tinmouth Rd.
West Rutland, VT

Ed Crelin
2239 Hartsboro Road,
Wallingford, VT 05773

June P Cook
Box 104
Craftsbury Common, VT

Mark Whitworth
1224 East Hill Road
Newark, VT 05871

Eric Rosenbloom
P.O. Box 385
Hartland, VT

Galway Kinnell
1218 Tn. Highway 16
Sheffield, VT 05866

Barbara Bristol
1218 Tn. Highway 16
Sheffield, VT 05866

Jeff Taylor
1415 East Street
Clarendon, VT

Kate Taylor
1415 East Street
Clarendon, VT

Carol Geery
2285 Walker Mountain
West Rutland, VT

James Rivis
Montpelier, VT

Nancy West
1086 Belgo Rd,
Castleton, VT

Jim West,
1086 Belgo Rd,
Castleton, VT

Victoria Lanko
440 Belgo Rd
Castleton, VT 05735

Nicholas Lanko
44 Belgo Rd
Castleton, VT 05735

James M. Tabor
Palmer Hill Rd.
Waitsfield VT 05673

John Geery
2285 Walker Mountain
West Rutland, VT

Marek Pyka
307 Sadie Foss Rd.
Plainfield, VT
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Deborah Blair
1390 Square Road
Eden Mills, VT

John S. Liccardi
58 W. Birdseye Ext.
Castleton, VT 05735

Robert R. Holland, MD
PO Box 88
Irasburg, VT

Stephanie Kaplan
1026 Jack Hill Road
East Calais, VT 05650

Gary Lucarino
1105 Belgo Road
Castleton, Vt 05735

Gail Lucarino
1105 Belgo Road
Castleton, VT 05735

Michael A. Cody
1143 Hopkins Hill Rd.
Hardwick, VT 05843

William Burton
92 Mays Road
Springfield, VT

Ritva Burton
92 Mays Road
Springfield, VT

Laura Burton
92 Mays Road
Springfield, VT

Bob Michaud
29 Michaud Dr.
Sutton VT 05867

Marilyn Healey
1842 Island Pond Rd
Newark, VT 05871

Melvin B Aldrich
4770 Whipple Hollow
Florence, VT

Frank Stanley
VT Traditions Coalition

127 Sports Club Dr. #123

Bolton, VT 05477

Jim Wilbur
2920 Under the Mt. Rd
South Londonderry

Sandy Wilbur
2920 Under the Mt. Rd
South Londonderry

Marc Pavlick
2165 Center Pond Road
Newark, VT

Stanley Iwanski
509 Hollow Road
Newark, VT

James Bellangee
509 Hollow Road
Newark, VT

Carol Maroni
2426 Collinsville Road
Craftsbury, VT 05826

Ferne Faivre

PO Box 113

194 Wood Lane
Brandon, VT 05733

Jill Christiana

5583 Whipple Hollow Rd

Florence, VT 05744

Thon Christiana

5583 Whipple Hollow Rd

Florence, VT 05744

Mike Gecha

6448 Whipple Hollow Road

Florence, VT

Ann Marie Duggan
3429 Maple Ridge Rd.
Newark VT 05871

Robert Duggan
3429 Maple Ridge Rd.
Newark VT 05871

Kathleen Gecha
6448 Whipple Hollow Road
Florence, VT 05744

Chris Sawicki
1498 Abbott Hill Rd.
Newark, VT 05871

Cindy Sawicki
1498 Abbott Hill Rd.
Newark, VT 05871

Pam Sokol
155 State Forest Road
West Rutland VT 05777

Karl Sokol
155 State Forest Road
West Rutland VT 05777

Annette Smith
789 Baker Brook Road
Danby, VT 05739

Carole Naquin
603 North Street
Montpelier, VT
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