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February	
  1,	
  2012	
  
	
  
Chairman	
  Boustany,	
  Chairman	
  Tiberi,	
  Ranking	
  Member	
  Lewis,	
  Ranking	
  Member	
  Neal,	
  and	
  Members	
  of	
  
the	
  Subcommittees,	
  
	
  
Thank	
  you	
  for	
  holding	
  this	
  very	
  important	
  hearing	
  today	
  on	
  the	
  maritime	
  sector	
  and	
  the	
  role	
  that	
  the	
  tax	
  
code	
  has	
  in	
  encouraging	
  its	
  continued	
  vitality.	
  
	
  
Our	
  nation’s	
  waterways	
  have	
  been	
  pathways	
  to	
  its	
  prosperity.	
  	
  The	
  construction	
  of	
  the	
  Erie	
  Canal	
  nearly	
  
200	
  years	
  ago	
  was	
  a	
  farsighted	
  infrastructure	
  investment	
  whose	
  builders	
  understood	
  the	
  potential	
  that	
  
sea	
  highways,	
  and	
  infrastructure	
  in	
  general,	
  had	
  in	
  moving	
  people	
  and	
  goods	
  throughout	
  our	
  country.	
  	
  
The	
  construction	
  of	
  the	
  Erie	
  Canal	
  prompted	
  the	
  exponential	
  growth	
  of	
  Buffalo	
  and	
  the	
  region	
  I	
  
represent	
  in	
  the	
  19th	
  Century	
  –	
  the	
  legacy	
  of	
  which	
  lives	
  on	
  today.	
  
	
  
The	
  Saint	
  Lawrence	
  Seaway	
  and	
  the	
  modern	
  Great	
  Lakes	
  Seaway	
  System	
  carries	
  on	
  that	
  tradition	
  today	
  
as	
  one	
  of	
  the	
  North	
  America’s	
  most	
  important	
  maritime	
  highways.	
  
	
  
Yet	
  we	
  have	
  seen	
  that	
  barriers	
  exist	
  in	
  our	
  tax	
  code	
  preventing	
  full	
  use	
  of	
  the	
  modern	
  Seaway	
  System.	
  
	
  
I	
  am	
  specifically	
  concerned	
  about	
  the	
  troubling	
  double	
  taxation	
  of	
  the	
  harbor	
  maintenance	
  tax	
  imposed	
  
on	
  cargo	
  transported	
  on	
  American	
  vessels	
  between	
  American	
  ports	
  and	
  ports	
  in	
  the	
  Great	
  Lakes.	
  	
  This	
  
double	
  taxation	
  has	
  made	
  it	
  unfeasible	
  for	
  vessel	
  operators	
  to	
  utilize	
  the	
  Seaway	
  System.	
  	
  
	
  
The	
  Short	
  Sea	
  Shipping	
  Act,	
  legislation	
  I	
  have	
  worked	
  on	
  for	
  several	
  terms	
  with	
  Chairman	
  Tiberi,	
  
Representative	
  Steve	
  LaTourette,	
  Ranking	
  Member	
  Levin,	
  and	
  others,	
  would	
  address	
  this	
  problem	
  head	
  
on.	
  	
  H.R.	
  1533	
  would	
  exempt	
  commercial	
  cargo	
  that	
  is	
  loaded	
  at	
  a	
  port	
  in	
  the	
  United	
  States	
  mainland	
  or	
  
a	
  port	
  in	
  Canada	
  located	
  in	
  the	
  Great	
  Lakes	
  Seaway	
  System	
  and	
  unloaded	
  in	
  at	
  another	
  port	
  in	
  the	
  
United	
  States	
  mainland	
  after	
  traveling	
  through	
  the	
  Great	
  Lakes	
  Seaway	
  System.	
  
	
  
H.R.	
  1533	
  has	
  broad	
  support	
  amongst	
  the	
  maritime	
  community.	
  	
  I	
  strongly	
  urge	
  this	
  Committee	
  to	
  
include	
  the	
  proposal	
  in	
  any	
  appropriate	
  legislative	
  vehicle	
  this	
  term.	
  
	
  
I	
  would	
  also	
  like	
  to	
  express	
  my	
  support	
  for	
  H.R.	
  104,	
  the	
  Realize	
  America’s	
  Maritime	
  Promise	
  (RAMP)	
  
Act.	
  	
  As	
  a	
  member	
  representing	
  a	
  district	
  that	
  includes	
  many	
  harbors,	
  I	
  am	
  continually	
  concerned	
  by	
  the	
  
growing	
  dredging	
  backlog.	
  	
  This	
  bill	
  would	
  address	
  this	
  backlog	
  and	
  I	
  urge	
  the	
  Committee	
  to	
  support	
  it.	
  
	
  
	
  
	
  
	
  
	
  


