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THE PENDING FREE TRADE AGREEMENTS
WITH COLOMBIA, PANAMA, AND SOUTH KOREA
AND THE CREATION OF U.S. JOBS

THURSDAY, JANUARY 25, 2011

U.S. HOUSE OF REPRESENTATIVES,
COMMITTEE ON WAYS AND MEANS,
Washington, DC.
The committee met, pursuant to notice, at 10:08 a.m., in Room
1100, Longworth House Office Building, the Honorable Dave Camp
[chairman of the committee] presiding.
[The advisory of the hearing follows:]

o))



2

HEARING ADVISORY

FROM THE COMMITTEE ON WAYS AND MEANS

Camp Announces Hearing on the Pending
Free Trade Agreements with Colombia, Panama,
and South Korea and the Creation of U.S. Jobs

January 18, 2011

House Ways and Means Committee Chairman Dave Camp (R-MI) today an-
nounced that the Committee on Ways and Means will hold a hearing on the pending
free trade agreements with Colombia, Panama, and South Korea and the creation
of U.S. jobs. The hearing will take place on Tuesday, January 25, 2011, in
1100 Longworth House Office Building, beginning at 10:00 A.M.

In view of the limited time available to hear witnesses, oral testimony at this
hearing will be from invited witnesses only. However, any individual or organization
not scheduled for an oral appearance may submit a written statement for consider-
ation by the Committee and for inclusion in the printed record of the hearing. A
list of invited witnesses will follow.

BACKGROUND:

In 2007, the United States concluded trade agreements with Colombia, Panama,
and South Korea. Ways and Means has not held a hearing on any of the three com-
pleted trade agreements.

Each of the three trade agreements would open new markets to U.S. exports and,
in turn, benefit American businesses, farmers, workers, and consumers. The inde-
pendent U.S. International Trade Commission has estimated that the three pending
trade agreements, combined, would increase U.S. exports by at least $13 billion. The
benefits of trade agreements are also long lasting. Since 2000, U.S. exports to the
13 countries with which the United States has implemented trade agreements have
grown almost twice as fast as our worldwide exports.

Colombia, Panama, and South Korea have all concluded trade agreements with
major trading partners and export competitors of the United States, so U.S. failure
to implement our own trade agreements with these countries could severely dis-
advantage U.S. exporters and jeopardize U.S. job creation. For example, the Colom-
bia-Canada free trade agreement is expected to enter into force in July of this year,
removing significant Colombian tariffs for Canadian agriculture exporters while
similar tariffs remain in place against U.S. agriculture exports. Colombia has also
implemented trade agreements with Argentina, Brazil, and the MERCOSUR coun-
tries. Similarly, Panama has signed trade agreements with Canada and the Euro-
pean Union, which remove a number of key barriers to their exports. The EU-Korea
free trade agreement is also expected to enter into force by July 2011 and would
provide European manufacturers and service providers with preferential access to
one of the most dynamic economies in Asia, to the detriment of U.S. exports.

Over the years, several objections have been raised to these agreements. With re-
spect to Colombia, some have argued that sustained progress to address violence
against workers in Colombia and concerns about Colombian labor law must occur
before it is appropriate to consider the agreement. However, supporters of the agree-
ment argue that passing the agreement will improve labor protections and express
frustration the Administration has not identified concrete steps for Colombia to take
to address concerns. Concerns have also been raised about Panama’s refusal to pro-
vide the United States with certain information needed to enforce U.S. tax laws. In
November, the United States and Panama signed a Tax Information Exchange
Agreement to address that concern. With respect to South Korea, many stakeholders
argued that the auto provisions of the original agreement were insufficient. In De-
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cember, the United States and South Korea reached a supplemental agreement ad-
dressing those concerns.

In announcing this hearing, Chairman Camp said, “Trade agreements are a
sure-fire way to support U.S. jobs and boost economic growth by creating
new markets for U.S. goods and services, particularly at a time when unem-
ployment is nearly ten percent. The United States cannot afford to sit on
the sidelines while the rest of the world is actively concluding new trade
agreements that leave us out. The first step to getting back on the field is
passing these trade agreements. It is time for the President to submit the
three pending trade agreements to Congress for their consideration within
six months.”

FOCUS OF THE HEARING:

The focus of the hearing is on Congressional consideration of the pending trade
agreements and the benefits these agreements will bring to American businesses,
farmers, workers, consumers, and the U.S. economy. The hearing will also explore
developments with each of these countries that have occurred since the trade agree-
ments were concluded.

DETAILS FOR SUBMISSION OF WRITTEN COMMENTS:

Please Note: Any person(s) and/or organization(s) wishing to submit for the hear-
ing record must follow the appropriate link on the hearing page of the Committee
website and complete the informational forms. From the Committee homepage,
hitp:/lwaysandmeans.house.gov, select “Hearings.” Select the hearing for which you
would like to submit, and click on the link entitled, “Click here to provide a submis-
sion for the record.” Once you have followed the online instructions, submit all re-
quested information. ATTACH your submission as a Word or WordPerfect docu-
ment, in compliance with the formatting requirements listed below, by the close
of business on Thursday, February 8, 2011. Finally, please note that due to the
change in House mail policy, the U.S. Capitol Police will refuse sealed-package de-
liveries to all House Office Buildings. For questions, or if you encounter technical
problems, please call (202) 225—-1721 or (202) 225-3625.

FORMATTING REQUIREMENTS:

The Committee relies on electronic submissions for printing the official hearing
record. As always, submissions will be included in the record according to the discre-
tion of the Committee. The Committee will not alter the content of your submission,
but we reserve the right to format it according to our guidelines. Any submission
provided to the Committee by a witness, any supplementary materials submitted for
the printed record, and any written comments in response to a request for written
comments must conform to the guidelines listed below. Any submission or supple-
mentary item not in compliance with these guidelines will not be printed, but will
be maintained in the Committee files for review and use by the Committee.

1. All submissions and supplementary materials must be provided in Word or WordPerfect
format and MUST NOT exceed a total of 10 pages, including attachments. Witnesses and sub-
mitters are advised that the Committee relies on electronic submissions for printing the official
hearing record.

2. Copies of whole documents submitted as exhibit material will not be accepted for printing.
Instead, exhibit material should be referenced and quoted or paraphrased. All exhibit material
not meeting these specifications will be maintained in the Committee files for review and use
by the Committee.

3. All submissions must include a list of all clients, persons and/or organizations on whose
behalf the witness appears. A supplemental sheet must accompany each submission listing the
name, company, address, telephone, and fax numbers of each witness.

The Committee seeks to make its facilities accessible to persons with disabilities.
If you are in need of special accommodations, please call 202—-225-1721 or 202—-226-
3411 TTD/TTY in advance of the event (four business days notice is requested).
Questions with regard to special accommodation needs in general (including avail-
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ability of Committee materials in alternative formats) may be directed to the Com-
mittee as noted above.

Note: All Committee advisories and news releases are available on the World
Wide Web at http://www.waysandmeans.house.gov /.

———

Chairman CAMP. The committee will now come to order for the
previously scheduled hearing on our three pending trade agree-
ments and their job creation benefits.

I would like to welcome all of you to the first trade hearing of
the 112th Congress in which we will examine the three pending
trade agreements, agreements that were all concluded in 2007, al-
most 4 years ago.

I also expect to have Ambassador Kirk appear before the com-
mittee in the near future to talk about these agreements and our
trade agenda.

I would like to take a moment to welcome in particular Ambas-
sador Silva from the Embassy of Colombia, as well as representa-
tives from the Embassies of Panama and the Republic of Korea. I
thank you all for attending and for being such strong advocates for
these agreements because of the strong ties they will create be-
tween our countries.

Given the delay in considering these agreements, I welcomed the
President’s announcement last June of a clear timetable for resolv-
ing the outstanding issues surrounding the South Korea agree-
ment. Mr. Levin and I worked closely together with stakeholders
and the administration to arrive at a compromise that resolved the
outstanding auto issues in the U.S.-South Korea trade agreement.
Unfortunately, the administration has not taken the same produc-
tive approach to the Colombia and Panama agreements; and I hope
the President lays out such a timetable in his address tonight.

I strongly believe that we should consider all three agreements
in the next 6 months. This deadline isn’t being driven by politics
or posturing. It is driven by the need to create jobs for American
workers. The three trade agreements are a sure-fire way to create
American jobs by growing U.S. exports of goods and services and
does not require one dime of new government spending.

The President has noted that the South Korea agreement alone
will create 70,000 American jobs. However, until Congress passes
the agreements, our workers can’t realize these benefits. Continued
delay also hinders the ability of American workers, businesses, and
farmers to compete in these markets as our competitors move
ahead.

Last May, then agriculture Ranking Member Lucas and I re-
leased a report documenting how the delay in implementing the
Colombian agreement allowed Argentina and Brazil to take market
share from U.S. farmers in the Colombian market as they imple-
mented their trade agreement with Colombia. I have just released
an updated analysis showing that the ongoing delay has caused
U.S. exports to Colombia to decline even further. This updated re-
port also demonstrates that in stark contrast, the existing U.S.-
Peru agreement has resulted in increased U.S. exports and in-
creased market share. If we implement the Colombian agreement,



5

ﬁve can enjoy similar gains as we are seeing in the Peruvian mar-
et.

Other major economies, including the EU and Canada, have
signed or are poised to sign agreements with Colombia, Panama,
and South Korea. The EU-South Korea agreement is slated to
enter into force on July 1st of this year. The Canada-Colombia
trade agreement is also expected to enter into force this July. Im-
plementation of their agreements, and continued inaction on our
agreements, will result in further missed opportunities to create
U.S. jobs. America cannot afford to fall further behind, and by
standing still we are doing just that. In these difficult economic
times, Congress and the Administration owe it to American work-
ers, businesses, and farmers to take all available steps to increase
exports in the jobs they support.

These agreements create new exports and resulting jobs in sev-
eral ways.

First, they level the playing field for American workers by reduc-
ing foreign tariffs on U.S. exports. In fact, we enjoy a manufac-
turing trade surplus with our trade agreement partners. For some
partner countries, the trade agreements have taken us from a def-
icit before implementation to a surplus afterward. The simple fact
is that nearly all imports from Colombia and Panama already enter
the United States duty free and U.S. exports to all three countries
pay much higher tariffs than exports from those countries to the
United States. These agreements would eliminate or substantially
lower the tariffs on U.S. exports in all sectors, making our products
more competitive.

Second, the agreements remove existing non-tariff barriers and
go a long way towards ensuring new barriers do not emerge. The
agreements set standards to ensure sanitary and phytosanitary
rules in agriculture are not used for protectionist purposes, provide
strong protections for intellectual property rights, and encourage
greater regulatory harmonization and the use of international
standards.

Third, as I have noted, these agreements maintain and improve
U.S. competitiveness vis-a-vis exporters from other countries. Fail-
ure to implement the three pending trade agreements risks putting
U.S. exporters at a competitive disadvantage in these markets,
costing American jobs and slowing job creation.

Finally, I want to note that it is not just big companies that ben-
efit from these agreements. More than 80 percent of the exporters
to each of the three markets are small- or medium-sized businesses
with fewer than 500 employees. In many ways, these dynamic busi-
nesses and their employees have the most to gain from these agree-
ments and the most to lose if we delay.

I would like to welcome our witnesses, who represent the full
spectrum of U.S. agriculture, manufacturing, and services inter-
ests, including both large and small businesses; and I look forward
to your testimony.

At this time, I will yield to Ranking Member Levin for the pur-
poses of an opening statement.

Mr. LEVIN. Thank you very much, Mr. Chairman.

While from the outset most Republicans have been calling for im-
mediate passage of all free trade agreements as originally nego-
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tiated by President Bush, we have been working hard at fixing
them. Our approach on the Democratic side was that each of the
FTAs as originally negotiated did not embody a trade policy respon-
sible to the changing dynamic of a globalized economy and to the
best interest of the American people. Trade agreements need to be
shaped so that as trade expands the benefits are spread more
broadly.

The intervening period since the initial negotiation of the FTAs
has been for us in the Democratic ranks one of action, not of inac-
tion. It has been an intensive effort to get trade policy right, and
it has been working. We changed for the better the Peru FTA be-
fore its passage. We have substantially improved the Korea FTA,
and we should have in the coming months the implementation lan-
guage for consideration and approval. There is now the prospect of
successfully addressing the tax haven and labor law concerns with
the Panama FTA.

With respect to the Colombia agreement, the new Santos admin-
istration has now articulated a new approach which provides an
opportunity to address the serious concerns—and I underline
them—consistently expressed by us regarding that FTA.

We believe that each trade agreement should be considered on its
own merits, not lumped together where key issues are ignored, as
some would be willing to do. It was because of our efforts that en-
forceable worker rights and environmental standards were added
to the U.S.-Peru FTA. As a result, labor conditions are improving
in Peru. And while significant work remains to be done to imple-
ment and enforce the agreement’s environmental provisions, as a
result of that amended FTA Peru has created a new Ministry of
Environment, reformed its forestry oversight agency, revised its
criminal laws to strengthen penalties for environmental crimes, de-
ployed 3,000 police officers, and created new offices for environ-
mental prosecutors.

The agreement was also revised to balance the need to encourage
innovation with the need to provide access for Peruvian citizens to
affordable medicines.

Importantly, the Peruvian government made necessary changes
to its labor laws before the vote on the FTA, which was then
passed by Congress with bipartisan support and signed by the
President.

Because of our efforts, the U.S.-Korea FTA is finally being fixed
to open up markets where they were closed and to end one-way
trade. For decades, Korea has employed a unique and ever-chang-
ing regulatory regime to discriminate against our auto imports,
while the U.S. market has been open to their goods. As a result,
U.S. automakers exported less than 6,000 cars to South Korea in
2009. In contrast, South Korean automakers have been able to use
their historically closed markets to finance an aggressive push into
the U.S. market, exporting 476,000 cars to the U.S. in 2009. The
imbalance is so severe that automotive trade accounts for 75 per-
cent of the $10.6 billion U.S. trade deficit with Korea.

The Republican majority long ago would have simply again ac-
cepted a flawed agreement. Fortunately, last year, with the support
of Members of Congress, including our chairman, the automakers,
and the UAW, the Obama administration negotiated an additional
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agreement that will provide U.S. automakers and part suppliers
with a real opportunity to compete and succeed in the Korean mar-
ket. With the changes achieved through the additional agreement,
the U.S. auto industry, Ford, Chrysler, GM, and the UAW are sup-
porting that agreement.

Because of our efforts, we used the intervening period to address
legitimate issues in the Panama FTA. Through the intensive efforts
led by Representative Doggett and Senator Levin, the Obama ad-
ministration successfully concluded a tax information exchange
agreement in November, 2010, to address Panama’s status as a tax
haven. That agreement still needs to be ratified by Panama.

This administration has also been working to ensure that Pan-
ama’s labor laws comply with the FTA obligations, a process we
started way back in 2007. Because of our efforts, there are now im-
portant labor law changes pending before the Panamanian legisla-
ture. If the approach had been followed by those who pushed for
the immediate passage of the Panama FTA, we would have failed
to address a tax haven country or to improve labor standards in
Panama.

A few days ago, I returned from 5 days of fact finding on the
ground in Colombia meeting with widely diverse citizen groups and
government leaders. I went 20 months ago, and I thought it impor-
tant to compare conditions then and now. It is clear that the inter-
vening period was important in focusing attention on serious con-
cerns standing in the way of support for the Colombia FTA. Those
issues include violence and intimidation in cases involving the ex-
ercise of human, political, and labor rights by workers and their
leaders, a high level of impunity in such cases, and the failure to
reform the legal and administrative structures relating to the exer-
cise of basic international worker rights.

Throughout my discussion, there seemed to be wide agreement
that the new Colombian government—the new Colombian govern-
ment—was expressing a different approach than its predecessor on
these critical concerns. I believe there is now an opportunity for the
two governments to work together mutually to achieve real
progress on the ground.

In closing, I say to the Republican majority, you may have been
willing to press flawed trade agreements, but we were not. We
went about fixing Peru, Panama, and Korea. It was time well
spent. Instead of criticizing, there should be acknowledgement of
the meaningful breakthroughs; and we should be working together
to implement the U.S.-Korea Free Trade Agreement.

I close with this. Today’s hearing is about trade policy and jobs.
Yet there are other trade initiatives that have a serious impact on
U.S. jobs. Much has been said in recent weeks criticizing House
Democrats’ focus in particular on China’s currency manipulation.
Well, we focused on it because it matters. China’s undervalued cur-
reélcy has been estimated to cost the U.S. 500,000 to 1.5 million
jobs.

According to the NAM—and I quote—the number one factor af-
fecting their exports is the value of the dollar. I was pleased to
work with Chairman Camp last fall on currency, an effort that re-
sulted in majorities of both parties supporting the currency bill. I
hope we can continue that effort this year while we also work on
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China’s other trade-distorting practices, including its massive sub-
sidies, its failure to enforce intellectual property rights, its dis-
crimination in government procurement, and its indigenous innova-
tion policies. Let me repeat that we must address each trade issue
on its own merits and move forward to grow our economy and
American jobs and to compete internationally.

Thank you, Mr. Chairman.

Chairman CAMP. Thank you.

Today we are joined by five witnesses.

Our first witness will be Roy Paulson, who is President of
Paulson Manufacturing Corporation, a small manufacturing busi-
ness in Temecula, California. Mr. Paulson is also testifying today
on behalf of the National Association of Manufacturers, and we
welcome you to the committee.

After him, we will hear from Bob Stallman. Mr. Stallman is
President of the American Farm Bureau Federation and a rice and
cattle producer from Columbus, Texas.

Our third witness will be Michael Ducker, Chief Operating Offi-
cer and President, International, at Federal Express.

Fourth, we will hear from William Toppeta, President, Inter-
national, with MetLife.

And, last, we will hear from Steve Biegun, who is a Corporate
Officer and Vice President of International Governmental Affairs at
the Ford Motor Company.

We welcome all of you, and we look forward to your testimony.
And I would ask that our witnesses keep their testimony to 5 min-
utes.

Mr. Paulson, your written statement, like those of all of the wit-
nesses, will be made a part of the record; and you are recognized
for 5 minutes.

STATEMENT OF ROY PAULSON, PRESIDENT, PAULSON MANU-
FACTURING CORPORATION, ON BEHALF OF THE NATIONAL
ASSOCIATION OF MANUFACTURERS

Mr. PAULSON. Thank you very much.

Good morning, Chairman Camp, Ranking Member Levin, Mem-
bers of the Committee. I am Roy Paulson, President of Paulson
Manufacturing; and I am pleased to testify as a member of the
board of directors of the National Association of Manufacturers. I
have a prepared statement for the record and some brief remarks
to make at this time.

Paulson Manufacturing is a manufacturer of safety equipment,
specializing in eye and face protection. This is a family business
with about 140 employees, yet it is a high-technology business that
utilizes state-of-the-art equipment and modern methods. You have
seen our products many times as the face shields worn on firemen’s
helmets and the heat-reflective face shields worn by steelworkers
in steel mills. What you have not seen are the many forms of eye
and face protection used in so many ways from medical surgery to
high technology.

We have an expanding business that is thriving even in the dif-
ficult economy. We design and manufacture our products in Cali-
fornia with domestic materials and local labor. I am able to com-
pete domestically and abroad with my product line as long as I am
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selling innovative, cutting-edge products. The keys are innovation,
quality, and customer service.

As I moved into the international markets, I brought along our
business philosophy. I discovered that I could successfully sell to
most countries with the proper application of our business methods
and a large dose of patience. This helped to develop our long-term
relations with our foreign customers, and we have been successful
at building our distribution and creating repeat sales in many
countries.

Exports are tremendously important to my company. We export
to 80 countries, and exports are now one-fourth of our business. I
want to build on that, because markets around the world are grow-
ing faster than the domestic U.S. market.

For small business to export more, foreign trade barriers must
come down. That can only happen if we get trade agreements that
will level the playing field and get rid of these barriers. Tariffs on
U.S.-made products, including my company’s products, are much
higher in most foreign markets than corresponding U.S. tariffs on
the imports products. When we enter a trade agreement, our bar-
riers drop very little. However, the other countries high tariff bar-
riers drop a lot, as they go to zero. That is why trade agreements
are a no-brainer to me.

I truly don’t understand congressional reluctance, especially
since the Commerce Department’s figures show the U.S. has a
manufacturing goods trade surplus with our free trade partners.
Over the past 3 years, that surplus has accumulated to over $60
billion.

There seems to be a myth in Washington that trade agreements
caused the U.S. trade deficit and cost 5 million jobs. Frankly, even
spending 5 minutes with the statistics shows that this is just plain
wrong.

I am one of those people who hope that Washington will act on
facts, not on mythology. One good idea would be for this committee
to ask the Commerce Department to brief you on the facts of trade,
in fact, brief the entire House.

I hope that you will look more closely at my prepared statement,
which has a lot of facts about how these trade agreements are help-
ing manufacturing in America.

Now I would like to talk about my company, Paulson Manufac-
turing. We sell to all three of the countries where the U.S. has
signed free trade agreements that have not yet been passed by
Congress. In Panama, I face a 6 percent tariff; in Korea, 8 percent;
in Colombia, 20 percent. I could sell a lot more to my customers
if I could get my products in duty free, and I could find more cus-
tomers in those countries. That means my sales would go up. I
would gain on my competitors and could even be able to expand my
workforce. My nightmare is that my competitors will get free trade
agreements first, get in duty free, and I will lose out.

Some people think that trade only benefits large companies. Ab-
solutely untrue. I am here before you as an example, 140 employ-
ees and selling to 80 countries around the world.

A lot of smaller companies in the NAM also export. I am on the
District Export Council and many other export groups. We all ex-
port, and we want to export more. Fully 95 percent of all exporters,
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including to our free trade partners, are small- to medium-sized
businesses. We are all frustrated by this body, and it has been
keeping us from expanding our sales and our workforce.

I need those trade agreements, and I want the government to
move ahead with the Trans-Pacific Partnership and open these
markets. I want you to also open up Brazil, India, and other mar-
kets to me. I want my company and family of employees to grow
and prosper. To achieve that, I have to sell to more markets.

Thank you very much for your time and for listening. I am ready
to answer your questions at the end of everyone’s remarks.

[The prepared statement of Mr. Paulson follows:]

Testimony

of Roy V. Paulson

Fresident

Paulson Manufacturing Corporation

2n behall of the Mational Assoctation of Manufacturers

tefare the Commitles on Ways and Means

on Pending Free Trade Agreements with Colombia, Pamama, and South
Korea and the Creation of US. Jobs

January 25, 2011



11

COMMENTS OF RiOY PRULSEN
BEFORE THE

COMMITTEE D8 WAYS AND MEAKS

Jamuary F5, M1

Good morning Chaiman Camp, Farking Member Lavin, and membens of the
Commitien. | am Roy Paulson, President of Paulson Manufachunng Corporation. | am ploased
o tesdily balors e Commilies on Waye and Means an “Pending Free Trade Agreamanis with
Caolomiba, Parama, and South Korea and the Craation of U5, Jobs"

I & teskilying &= a Member of the Bosrd of Cirsctors of e Hational Assocatian of
Marniacturers (WAM) The MAM is e nalion's larges] industrial rade associaton, representing
amall and lwge manidaclunams n every indusinal sector and n all 50 stales. e meenbaship
inchades: bof Brge mulinational corporatons: with operaliorms in many forsign countres and
small and madium manulfacturers thatl ane engagad in international rade on & moee kmiied
acak

Paukon Manufschring i a manufaciures of saluly equismant specialzirg in eye and face
prclaciion. Thie ia 8 Tamiky busress with aboul 140 eenpiipeas, ol il i & high chrdlogy
business ot utlizes sixe of the ard equipmant and modern methods. You have seen our
producis many Bmes as the Taca shiakds on framan’s helmais or Ba haal reflactiva face shislds
weoim by steel workers in the mils, Whal you have nol ssen ane the gy forms of aye and focs
prolection, used in so many ways, from medical surgany 1o high ledrnalogy.

e e & growing and expanding busmess thal s theiving ewan in fhs ditficult
aconomy. Bacausa of our invakmmant in indusiny, we get to eepericnon tha retum of tha
ecnronmy, befors the gereral public, 'We desgn and mamitaciure gur products in Callorma wilh
domesic malenals and local labor. | am able o compiele domestically and abeoad with my
product kng, &6 lang A5 | am saling inncuntie culting adge products. Tha kays ana inrcwation,
qually and customer sanGe,

A5 | mosssd inlo tha inlemational markals, | broughl akong our Eusinges philaophy, This
Fedped o develop cur long-term relalions weth e foreign customers and ‘we have been
sucoessiul at bulding cur distibution and creafing repeal sales in many couniries. Thene was a
foimaes et | vigwd Poreign connivies &2 compelilons and | macs & whok series of dedanzive
maves (o prokect my sakes in the domeshic markel.

Hermsvar, iy perspesciin Fos changed, This came aboul gradually and grew theaugh my
direct caperienoe in buliding up my imMemabonal sales. Now | am playing offence and | view the
Ermign couninias && custamang, | ke my customans! With this changa in atiluda | decovead
| oould succsssiully ssll 0 mos! courfries, wath e proper apphcation of our business
mathods and a lege dose of pabenoa.

e
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Today wa ane speciically speaking about the tvee pending Free Trade Agreaments.
Taka g mormant and think of the oppanurly ihese agreaments wil pressant io the amall busness
communiy here in the United S2ates. | hawe had suocess saelling such vaned iems as paterted
a6 Card producis on South Konsan Cable ieavision o Elecincal Sahety equipmen in Colomiia
The securty products sold o Panama are a conbinuing saurce of repeat business. and sxisty
equipgmant with & &6 parcant duly that wil ba aliminaled wil ba & viahla tem as fa canal is
wedansd oear many years. In addition 1o my own sales, | encourags olher manufaciunss o sl
l-nrp:}-:ltflrﬂr-lnrrmmunm and fraaly supply my conlacts and axperianca gainad fram my
wears af afor

In all ree counires wilh pendivg Free Trade Agreaments the reduction i tanille wil
have a direct impact an sales of cur products. 1 just spoke 1o my Karean contact, Bryan Kim,
ared ha is axtramely axcited aboul e 8 percsnd 1T baing removed rmmadiataly Dacauss now
he & in a stronger competilive posilion and e market immedialely beoomes brosder allesng
salas Mo main sraam appicalions. He alao commantad el Tw Konssn corsirrss pancaplian
of U5 products is ane of gually and that the kade in the LSA labed is very imporiant. He sent
o Turtrer [o 38y thal tre peics 5 citical and Impon dulkes ang genedally paid by the imporiar
Aloreg with the freght charges. Eiminating the ssght percant el will have a direct and
immadiata banalit and inoeased saks

Colombia & truly a special case in South America. The Froe Trade Agreement has boen
ack b e peaple As iremandous improsement aod avansong i waiting for this 10 oot My
cuslomers hawe been paying 20 perosnt fanffs on hurdreds. of thousands of dallars of my
imporied products and this has reduced the range of bers thal Thay could purchags Trom ma, |n
other wonds, from my broad product offering, only the Bems thal they could not purchase from
Ewrepe, Brazl or China wara baing brought in from the LISA, Alter the agreamant wa can al
begin to enjoy a more competitive environment for my full product range.

| am canwrced of Ba alfects melaled bo B Free Trade Agresments becausa | have séen
ha reduction in taniffs and government reguiations improsa my sales in other coundnies, the
raguRE S Cher, w jusl need acion

M naiFic ariri

sk ey ik ta i 10 mandachurng mom ganaraly and 1o the imporance of Irade
agreemeants o Amenca's manutaciurens. Manufaciuring is a oritcal part of e Amerncan
SRy And, Coninay 10 s opinions, it is nal dead. The Linited Stases s the workd's langest
manufaciunng economy, producing one in every free dollars of 2l manufaciured goods in the
vanrid, Last yaar, Amanica's faciones shippad $5.0 trillon dolars of procducts — not far from the
recard 35.5 inlon of 2008, befors (he recent serious recession. Marudsciwing supporis an
eslimated 186 millkan jofs in ta U5, - aboilfl ana in sl privaie sectar jobs. Hearly 12 millon
Armaicans (or rne parcenl of te workloros) are employed directly in manfachoring,

Exporis are vilal 1o American mamdfaciuring and b he creation of jobs in e Uniled
Erades. Exporls ane now 22 peroent of LLE. manufaciunng producticn, and that ralia has been
inEGaEing cynr 1ims a6 work] maniets cufpaca the domeshic markal, Cvar e pasd dacsda,

tha teo manufacturing recessions we have gone theough, factory shipmends rose anly
13 parcant. Tha impeniancs of axpomts th Seen in thal during thal pariod, shipmanis Ter iha
domestic marist mse 14 peroenl, but seports of manusfactured goods were up 46 pencent.
Exporis gresy mona Bhan thres fimes s fast as shipmanls dor B domastic mearkal.



13

U.5, manulacsuring is the most productive in the workd, Qur peod uctivity grows ragédly as
vl impreas manulaciuning processan, oblam grastas alicancan, and fum G naw and rom
productve sofbwars and machinery. Cwer fhe past decade manufaciuring producisiy rose at an
ayorage 38 peroent per year. H jobs ane o inoreasa, oduction has 1o grow faster than 3.8
PRrceit @ yRAr — olfwersitss jobs will be shad,

Thes messsgs & thal hardly anpons forecasts that domestic demand Tor manufaciuned
pocas over the noed decade wAll grow 3.8 percent annually in wolame terms. That means we
st lurm ko eports Tor job creation. Virtuslly all forecasis point cut that sconomic growsh will ba
faslar cearsaas — parlicularty in the devaloping markals

The MM endorses the Administration's goal of doubling exports by 2014, The goal &
wary ambfcus, bul € is achievabla, Tra BMAk Ras spalled oul hoe this can ba dona in i
“Buapninl b Doudde Exporte” avaibaiia cn the MAM webaitea The Bluagrin call lor expanded
expart financing, grester exporl promotion, modemizing export cantrols. fng business viss,
increasing the profectian for infelectual propery, and many ciher fhings. Bul of al the things
ihai i3l b dona o deubks eapos, by Tar the mesl meorant B clHpiveng grastar AecesE
foragr markets, Snd hal e orly B dans by regolinlieg roes s sgreamants

Thal brnges me 1o the pending ade agresments. The Linled Slales has ol progrossead
on @ bilst=ral rade agenda snos Congressonal passage of the U5 -Peru FTA in Decembar
2007, There are Free biatoral trade ageements panding approval in Congress: ULE <Colemibia,
LG -Koraa, and LS, Panama. | and the manilaciunng ommamily an aximmaly coneamai
aboal the lack of mosamant on thess rade agresments, Manulaciured goods compnss teg-
thirds of oweral L. exparts of goods and services, and experienoe with previcus irade

nis shows thay provide robust new manket acness and increased growth in LS.
EERDE, T LG Indernaiional Teade CommBand ealimates theas 1hnes oomphebed saaaamants
vl incrasss LS expods by o leasl 313 bikcn, Ths grosdh in expons — tha mageiy of
which would be mantaciured goods = will dove U5, employment and econamic grosdh

Thesa By resmrens can D el descrbed & pratamnlial tada BYeements” Bacaiks in
ey A they meducs bamens o LS, exports B moes Than any concsssons made by the
Urited States. Our twi¥ rales are far lower than thase in almast any other nalion and we ans

to foraign invesiment, 5o any froa tradie agresmen e sign benalits our
BEpOita i A TBr gragler degres Fuan Thics thal sxpon o tha Unied Siales

Thaz fact s we had & combiresd fade swpius in 2009 of $27 bllon in manufachored
poas irace with cur existing free rade agreement parines, despia the overal rade deict wa
s i ParnlBclune Goocs. [Racks wilh i okl W afa on irack 1o record 8 520 bllken aifplis
in manufaciured goods with cor FTA parinems o 2010

Elanding s an fraile agresments b mors accinabely descnibed as “Taling Dahind.”
Qinca e Par FTA was pacsad by Congress n J007, whiks 1 Linksd Stales has il taken
aclion o paas ansing sgressments or bagn new regolialions on any bialeral g resmend. fouwr
of cur largest competfors = Canada, the Ewropean Undan [ELF, Japan and Korea = hawe etther
comphated or ana in the procass of nagotialing rearty 40 sapamis rade ayreemanis with nearky
100 cpuninias. bn ewary one of hese markels, we wil B Seachraniages hal wil impain oo
abikty fo compatiiely sell our products,
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Tha L5, la T n

The U.5.-Colombia Trade Promaton Agrecmean {Colomibia TPA) will incraass e in
goads, services and agricullural products balwesn the Uribed States and Colombia, ors ol the
farshest growing economies in the Wesiem Hemisphere. As manulaciured goods ane roughly
ven-thircts of gur exporis 10 Colomibsa, mamilaciuners in Aredic vl Do e langesd Denalicares
of this trade agreement.

Congress bers repeatedy voled tanff prefersnces for Colomie that peomt il 1o expor
chuity-Tress 10 thia Linied Exatas. &6 par of tha Andaan Trade Praferancos &0 Tha Colkenbia TRA
would comverl this ane-way free trade to teo-way free rade by giving U5, exporters 1o
Calkmhia the sama opsn acass 10 thal markal that Colombia’s axpaters alraady hava 1o tha
LS. market This, the agreement would truly ksl B playing field.

The LLS -Calombe agreemean] will immediabsly siminale s vasl bulk of Colombia's
tawitls an manufachured goods, and would mprose rukess goserning irada — sienganing
inbsleschusl properly probeclion, increasimg salaguands agaral produc] counledaiing &
copynight peracy, sirangihening investmant nies, Opening Soness bo govesnmaent procurement,
Faci Blaling edacinomaG COmmenta, spssidinng Cusbons: proceeaing, encopraging axprean dalivary,
and opening It is impartant o stress fnancial ielscommunications and ofhar serdoss markels.

WWhile almost all of Colombia's expors ener tha United Slates duty-free, U5,
manulactuners Taca signilicans 1anlT barmiarg in Colombia, Cokenbia's Avarags impoi Gy on
manufaciured goods s 113 percent. These duties, however, are assessad not only an the
invnics walua of tha goods bul aled on the frakghl and insurance chargas (known as e CILF
walue”). When other charges ans sppied s well, the effscive mpart duty on manufactured

goods i 14 parcant,

Colombila mparted 59,4 Blian worth of U5, prochucts in 2008 and & on fmck fo impot
5118 bilion in 2010 It is the third kangest axpant rarkel in South famecica for UE sepors,
Esziired anly Braxl and Venezuela. Maratactuned goods predominata in U5, trada with
Caknbia — B8 percan of otal ULS exporis. We had & bade surphss in manuischured goods of
555 bilion in 2004,

Acoording ta U.S. Department of Commence methadology, U.5. marutachred goods
coepri b0 Codembia in 2009 suppariad ceer 710,000 ULE, jole. The Lingad Siales reprasanis
ower ane-quarsr of Calombia’s imports of manufactured goods. Small and mediumesizsd
EpOriarg, e my compeny, Ao the wast majorty of U.S, axporters @ Colombia — car 85
pepant of all sxporters $0 Colombia ars SME=s. Syer 10,000 LLS. SWEs sxporied products fo
Calormbia in 2008, making up cwar & thisd of bofal eeporis by walus. This point cannod ba macks:
emaugh times — our fres fade agreements baneli frms of all sizes.

in 2008, while the United Slates mpofed neady 513 billon in praducts Fom Colombia,
S5.7 hillian - or ower hwo-thinds of winich — was ol and ofhar meneral fuals. Colles, precols
alores, fruts & nuls, and cul Nowers Balow in impordancs. Thess bur prodec] sadian,
her with minaral fuels, comprisa $ peroent of iotl ULE. impons dom Colambia. Whike tha
Uinitesd Siales had & 2008 irada dalicl of 519 bilion with Colambia, il mineral hesls ans
exchaded, the Unfed Stales had a rade surphus of ower 86 billan = most of which was in
manulaciured gooda.



15

Iimplmentatian of the LS -Colombia agroament s unlkely b msull in signicant now
inGressses in LS, impos from Colimbia beyond e which can be eapected o odur withoul
e tracke agreemenl. We expeot that ULS. imports from Colomiea well conbinue B incnease. bl
T principsd drvars of this will be T aspansion of Cokembia's ol production and the
conbinuation of the duly-fres treatmeanl that the U5, Congress hars already given o imperts from
Cakmbia. In Tact, 9% percent of non-mirsral Tual impors Trom Colkombia aady antar tha
Unitesd Stales duly-Tess, | nobs Rt the 1107 Corgress anly exlended B banalis for
Colombia fhrough nat manth, and would urge is Commithes 10 a1 quickly bo edend thess
pralenanies b Colombia for & longer panod

The U.E Hora Fres Trade Agreamant (HORLES)

Thia KORLIS Agrmament will incraass bilaleral rada in goods and serdoes betwnan e
Linisd Stales and Korsa, our esghth Begest trading pariner and one of e mos! dyremnic
eoonoemies in the Asia-Pachc region. Maruiachured goods predominals cor exports o Kora. |
weaukd nobe that e NAM has long beleed that the aulocmotee proviscns nesded
sirengthening, and v are wery pieased bo see that with the Decemiber 2010 supplemental
agfaeireanl, This Mea been dana,

Thia KQORLIS agresimsant will mmadialaly sliminata naary all of Korea's @it on
rmanufactured goods and would improve e rules gaoverning trads - by sren
inbalkeciuial propany profeciicn, Rcreasing saleguards against product counteriabing ard
copynight piracy, slengfaning rvestment rules, opsnmg ccess I governmend procurermanl,
taciltating clecironio oomMmEernce, speeding CUSIGmSs PIOCRSENg, eRoouraging express dolweny,
anwl apaning Tnancil (slecammunications and ofer sardoss markals

The Linitesd Saatas ia already B vary open markal > Koraa, Ower hall of all Boraan
exports 1o the Urited States emter duty-free. The average U.S. duty on dutisble mparts from
Foraa is only 2.5 perman. Korea's manket is considarably more ciosad than tha ULS. marka,
Eorea's dulies on dutiable marutsciuned imports average 5.6 peroan]. Since Korean Larifs ars
assnssed an not just the irvoica value of the mpaorts. but alsa on the cost of te freight and
ingurancs (noen a8 “CLF. walue”), and Korea's 10 parcent Value Added Tax {VAT] i levied
o the CLF, duty paid value, the effective Korean import duty is actually about sight peeoent.

The KORLUS agreemen would kel the playing fiedd for UUE. producers by prosiding
miuch grealer anoess 1o Konea — and provida American mandaciunees with a compatitue
advartage pvar moel o exporfiens. The Ewropean Union's FTA with Korea wil go inlo effect
on July 1, 20711, and Canada is purswing a rade agreement with Korma as well. Particularty in
T e of Tha ELL this agreeman wil fiva har axpameds b compalitivs advaniage and woulkd
lzad to significant rade diversion and loss of market share for Amencan manufactured gocds
Tl can now only b preseniad by quick paesags and impkernantation of the BORLES
agreemesnl.

U5, Manufsctured Goods Trade with Korea

Foraa imponed $25 Blion worth of UGS products in 2008 and is on radck 1o impom 334

bilkon in 20100 1 s the thind laegest axport maekel in Asla Tor U.5. exports, behind only China

aned Japan, Manufsciured goods predomingia in U3, irade wiih Koraa, U3, expons of
manufaciured goods to Karea totaked 21,9 bilkan in 2008 = 75 parcent of bkl WS expors.



16

Aooording 1o LS. Department of Commence methodaiogy, LS. manulaciured goods
exports @ Koraa in 2009 suppoed over 175,000 LS. jobs, Small and mschurm expeniarns Tem
the wast majority of U.S. exparters to Korea - 89 perpeni of all exporiens to Korea are SMEs
Chvar 18,000 U, 5. SMESs exported products 1o Konea in 2008, making up over a thied of okl

e Rt Ery vibas

Tha KORUS agreamant has the potential io hava a significant posiya affect on L5,
euports an increeas of & much as 3100 bilian, sccording B the Karsa aralyais parformed by
iz U5, Intematioral Trade Commsson (TS Nonstanff effects ane important as wel, but
Azt bo ciiandly, and ara nal included in the ITC aetmais. NAM analyais indicabes that il
exports mesl the [T forecast (which has bean demonstrated fo be conservative in past FTAs),
i incroasod maredachured goods oxpons goods 10 Konea could camnbule 70,000 new LS.
joka

Ml Trada Nk

The Panama FTA is strongly in the interests of U5, manufaciuners by providing
increasad maiked acoass for L3, goods axpoted o Pancena, Panama & ciurrantly isckartak ing
ores of the lrges] publc works propscls on eankk with e widaning of the Panama Canal, and
that project wil genarato enanmous. demand for LS. -made squipment and supplics. Tha LLS.
wrade surplus with Panama, 8l $3.8 Bilon, ke te eghif-largesl in e wodd. The LS. s
Farama's larges! suppler of manufactured goods, with 31 peroent of Panama's kotal impont
mizrkal shar. Growih appomunitias tor LS. maraiachrad goods, parsc lary with B muli-
Eilign dolls axpanscn of B Panama Cansl, ard robusl, and & LS -Panama FTA will pravide
strang commencial links for ULS. companies 1o supply goods: and serioes under this expansion.

1% s rmportant bo understand thal Panama's axporiens have had nearky complste apen
aconss bo the U5, market through preferenon programs ke the Canbboan Basin indiative (CBI)
ared thi Caribbessn Basin Trade Pairseship Acl (CETPA), whila NAM membses and oiher UE
enporiens haws 10 pay import dubies o ssd ther products in Panama. The agreement will alow
cuty-dree criry for LS. mararachumd goods into Panama,

Larst year fuily 55 peroent of Panama's exports fo the Uniled Siates eniensd dutysfres.
Farnama's avamge s are T parcant - ui naary 90 parcant of LS. eaporis of consumar and
indusinal goods o Panama wil become duty-fres immedistaky, wilh reenmaming lacrifs phased ool
ower 10 years. The sgreement indiudes, “rero-for-zan” mmediate duty-free scooss for ey LS.
#acion induding agriculural and comsiruciion equpmant aed medical and scianiific equipmant,

MK members = particulary smallsr memiers = bebeve the most mporant trade policy
shift for danibling axparts & &0 immsdiala changa in tha LLS. avarsion to conduding markst-
opnng belalord rads agreemants As compalions race 1o negobiale barmar-reducing rads

for their oompanies, the Linbed States is frmeon by tha widaspread misparceplion in
Congress that irecks agresmsants ana hamaful Do R U5, aoonomy, Tha inudh s that NaFTE,
CAFTA and ather LS. FTAS haye nessr been & signifcant facior in the LS. manulaciured
goods defick. Thay have givan the Unibed States a manfachured goods surplus for the last
rae paam, in Ted
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Rapid passage of the thres pending FTAs will barely gal the United States back into the
rach, Dur compatilors anound the world have spani tha baed ees yaars nushing bo negoliass and
zign new FTAs with rapidy growing sconomies. \We need fo ambrace the sams snthusasm and
mdoubla cur afforts. | command the Dhama Adminisinaton far pursuing the Trans-Pacific
Parinecahip (TPP) agreament. which will lead o critical s markst opsnirgs in kay sconomes
liz Malaysa, Mew Zealand and Vietnam. i regatiations on the TPP ane successiul, it could
fourm b cundaticon o @ larger Adia-Pacilic Fros Trads Area thal could grow 1o includa B mosd
dynamic and rapidy growng soonomes on earth.

The TPP model should form the basis of new intialives, It is lims for the Obarma
Administration 1o propose and purse a re-opening of the Froe Trade Area of the Amerioas
(FTAA) aa well. The alrang succass of NAFTA, o wal aa that of CAFTA-DR. shoswes el we
must link the entie Weslem Hemisphore togetharn in a tanff-free sconomic zone. Eoonomics ke
Erazil, Angersing and gihars ana ey growing mankets and by ramaving their 1anll and ron-1anim
bamers for LS, exports. wa will ap ints imporian] new svenues. of growth

Oy 40 parcenl of 1S, axparts benelil rom axslicg FTA. The other 80 percent facs
trade barriers, parliculady i fast-growng ememging nations. Using the USITC methodalogy for
exatimaling the gxpon axpansion afect of exisling rada agreamants, and axirapoiating 1o he
major markets where the: Uinited S2aies doss not have FTAs, the Bl astimabes that a robusl
pregram of FTAS with significant trading parners could genanabe a6 much as an addtional $100
Eellon in U.5. exports by 2014 - accouring for ane-thied of thes S300 bilon increses resdesd 1o
reach the President’s stabed goal bo doubls eepors by Shal poind.

Thank wou, Mr. Chaiman

———

Chairman CAMP. Thank you.
Our next witness will be Bob Stallman. You have 5 minutes, and
your written statement will be made a part of the record.
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STATEMENT OF BOB STALLMAN, PRESIDENT, AMERICAN
FARM BUREAU FEDERATION

Mr. STALLMAN. Thank you, Mr. Chairman, Ranking Member
Levin, Members of the Committee. I am Bob Stallman, President
of the American Farm Bureau Federation and a rice and cattle pro-
ducer from Texas. I appreciate the invitation to share the Farm
Bureau’s views on the three pending free trade agreements and
their benefits to U.S. agriculture.

The Farm Bureau is the Nation’s largest general farm organiza-
tion, with more than 6 million member families representing pro-
ducers of nearly every commodity grown or raised commercially in
all 50 States and Puerto Rico. We support passage of the Korea,
Colombia, and Panama trade agreements with the United States.
Combined, these agreements represent almost $3 billion in addi-
tional trade for U.S. agricultural producers, but that is only if they
are implemented.

The U.S. is facing a proliferation of FTAs, increasing the export
potential of our competitors while putting U.S. agriculture at a dis-
advantage. Due to the administration and Congress’ inaction on
these agreements, the debate is no longer simply about generating
potential export gains, but it is now about how to prevent the loss
of existing export markets.

These trade agreements are not only important to the bottom
line of America’s farmers and ranchers. They are important to the
economic health of our rural communities and the overall U.S.
economy.

The USDA estimates that every billion dollars in agriculture ex-
ports supports 9,000 U.S. jobs. There is a long supply chain made
up of American workers who get products from the farm gate to
our foreign consumers. A decline in our exports means a decline in
work for those that are a part of that supply chain. Given the state
of our economy, we must do whatever we can to assure we are cre-
ating opportunities for work, not taking them away.

The U.S.-Korea Free Trade Agreement provides a significant op-
portunity for the U.S. agricultural sector. When the agreement is
fully implemented, we estimate export gains to exceed $1.8 billion
annually.

Korea has completed an agreement with the European Union
which is expected to be implemented by July of 2011. The Korea-
EU FTA in 5 years will eliminate 94 percent of Korea’s tariffs. In
contrast, the KORUS would eliminate 94.5 percent of Korea’s tar-
iffs in 3 years of implementation. If the Korea-EU FTA agreement
enters into effect before the KORUS, European exporters will gain
a significant competitive advantage over the United States in the
Korean market.

Loss of market share in Korea because of U.S. competitors’ pref-
erential access has become a reality for some segments of the U.S.
agriculture. Wine consumption has been increasing in Korea. Dur-
ing the 2000 and 2009 period, Chilean market share by value rose
from 2.4 percent to 21.5 percent, while the U.S. share fell from 17.1
percent to 10.8 percent. This is believed to be the direct result of
the 15 percent import duty eliminated on Chilean wine under the
Korea-Chile Trade Agreement implemented in 2004.



19

The Colombia Trade Promotion Agreement eliminates Colombian
tariffs on U.S. agriculture products, correcting the current imbal-
ance in agricultural trade between our countries created in part by
congressional passage and extension of the Andean Trade Pref-
erence Act. Our analysis of the agreement suggests gains in ex-
ports from this agreement of $815 million.

While U.S. agriculture continues to wait for passage of the agree-
ment, U.S. market share has been slipping in Colombia due to our
competitors implementing their own trade agreements. According
to the USDA, between 2008 and 2009 we have seen almost a 50
percent drop in our exports, from 1.6 billion to 906 million. Accord-
ing to Colombia’s National Department of Statistics, our peak mar-
ket share was 46 percent in 2008, while in 2010 it dropped to 21
percent, being taken over by Argentina. In other words, the United
States has already blown a major trade opportunity and will need
to work hard to ever return to our earlier status.

As a further example, traditionally, the United States has been
the top supplier of corn, wheat, and soybeans. In terms of market
share, Colombia statistics shows that the U.S. market share went
from a peak of 76 percent in 2000 to just 27 percent in 2010, again
being taken over by Argentina, with some competition also from
Brazil.

Under the Panama agreement, we estimate increased exports for
the U.S. agricultural exports to exceed $195 million. Panama has
completed a trade agreement with Canada. If this agreement en-
ters into effect before the U.S. agreement, Canadian exporters will
gain a significant competitive advantage over the United States for
many products we can export.

Mr. Chairman, just to restate, these agreements contain signifi-
cant export gains for U.S. agriculture that will only be realized by
passage and implementation. Conversely, the inaction has proven
to result in loss of market share and forfeiture of economic growth
here. The U.S. government’s inability to move these agreements
benefits our foreign competitors and harms us. We urge that this
Congress and the administration support and pass these agree-
ments now and take full advantage of the economic opportunity
they offer throughout the United States.

Thank you for the opportunity to share our views.

[The prepared statement of Mr. Stallman follows:]
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My name is Bob Siallman. | am President of the American Fanm Bureau Federation and a rice
wnd cattle producer from Colessbess, Texas. | approciaie the invitatson to share Farm Bursn’s
views on the three pending Free Trade Agreememts | FTA ) and their benefits for L. 5 agriculmmre.
Farm Munean is the nation’s largest peseral farm organization, with more than & millson member
tamilies, representing producers of nearly every commoesiity groswn or mised commerzially in all
30 simes and Pueno Rico.

The Amenscan Farm Bureau Federstion suppoms passapge of the Koren, Colomisa sad Panoms
trade agrecments with the Lineed Seates, Helow 15 & detslead descripisim of cich agrecment
Corbased, thess apresments repeesent almost 53 Billion in s&8aions] trade Tor 1.5, agricalual
prosdeors, bul thal js onky i they o implemented, The LS, = Tsing a prodaferation of FTAS
inereasang the eaport podential of our competitam, while pulteg U5, agricelfun a3
dissdvantape. Due o the sdministmsion aed Comgriss” amaction on these agreemaenis, the debate
i i longer simply sbaout generating polontial expon gains Bt aboul how o prevont the loes ol
existing export markeis

These trade agreements are not ondy impomant to the bottom line of America’s farmers and
ranchers, bt 1o the evoncamic health of our naml comevaedties and the overal] LS, eoanamy.
The Agriculture Depariment estimaies that every hillion dallers in agriculerml exports suppons
UHHI LIS, johs. There & o long supply chaim made up of American workers wha get prodecis
Eroa the Earm geee 1o our foretgn consumers. They are nrspomnation workers, processors,
pisckers, longshorewan, sales and mssketing smplovess, and sdminisirative and clerical saff. A
deling in our expoms means & decline m work foe thise that are a gar of tal sagpply cham.
Ciiven the lale of ouif ecomosny, we mis] di Whalsver we Cil 5 GREIRE We are creilisg
oppomumilics [ work, nit Bking them gay

LS -ROREA FREE TRADE AGREEMENT (ROMILIS)

The KORLIS provides o significant opportunity for the LS, agricullure sector. When the
mgreement is fully implemenied, mcrensed exports af the magor gras, oilseed, fber, fruit and
vegelable and livesiock products are lkely o exceod 51,8 billion annually, The BORLUS allows
th Unsted States 1o bacome & competitive supplicr of agrioaltural products to South Karea by
providing duty-free and reduced tarilT sceess. Agriculvaral tanidf roies in South Kores mnge from
just awer I percent o nearhy 400 percent, depending on the commaodity. Elimninating these 1l
rates through the KORLS would be extremely henefizial o the Linbad Staes agrcul sl sacior.
The United States currently has less than one-third of the sarket share and hees conskderable
pressure fom anher suppliers. Lowes anilT ranes on LS, prostucts will make the Uniied St
inere competiive wilh the Furpean U, Ausrslin Chind, Japai and ofher sgricaliinal
supplicr ko South Korea

Bewefitr for U8 Agricuifnme
Linder the KORUS, almost tao=thirds of cumem U8, agriculiural expaorts o South Bonea will

become daty-free immediately. hems that receive immedsate duty-free treatment inchade wheat,
oo, soyheans for crushang, bides and =kins, cotéon and & broad range of high-value and
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sl prinlusis inchaling almonds, peachios, bowrbom whisky, wine, mising, grape juice,

liezzh chesries, oz Fresch fries sid Gozen oranpes |Uice conoemme.

The KORUE will prewide an opporsaniiy for the LS. 10 expand exporis. Unlike previous FTAs
whiry trade gains Bave beom Focused in bl agricewrs] commediiaes, the larpest gaims from the

KOIRLS afe focmed i processed and seini-prosessed prodict, Inaddition w e il

livesiock produces, fish, Traits, vegetatdes and mats all benefit subsmantially fomm te agresment.

Summsary of KOELS FTA Benefiis 0o L5, Agriculiure

sy i 1w Dilorri
L erere bnports e S 327 i pwgeoris frem LS.

Lanwnadny DRI A TR TR vy Wilkees) BORLE Winh KORLS 3027 [hifesace
Ardwul Vs b [T 1] L] ana
Pl ITia [I50] Lt T 40
Cati & Finils wA 13110 g arta Ha
Lefion 1324 1ied IR [ENE] Ao
Uiy i Prodhecn Lk ] BB 150 Fma Tia
Fish Loy (1. 2] Wk vt 1323
Fridi, Yaggs & Nits =2 1817 Wk AT 1140
Frak 1014 w7 E Y Haa (E]
Fradiry £l bt bt g L]
Rie' i L w B [

s %04 T EEut ] 1403
Fawy b Wl 1£7 427 b BT ] [[Ein]
Savy b 81 A 4Tl HE 1504 [JLiL}
Weai 1553 pLLA ] ElEL 4i0a wa
[Ere T ol T 2
— "-'I Lidle 3471 s Sk LT
All by Cosrrd e e Sda b anLE L g
Tomal el d 4aite LEmE [T LETLY

" Tk g K vee s N dnosre cnsse e thrmelia BT saee s o vemesd e s’ fas Ve P13

Sawree: dwericon Form Aurean Federadion Eovoomic Avahm

Looking ai some of the specific commodines of exporn mtenest 1o the Liniced Siaees, the
agreemaent would put the United $mies in s strong positon o capitalize on the following
commusdity opporunitses in what will be o [ growing market:

South Kared's grow i impons of grains and ollseed producis, relaed bt o growing
food demand for wheat and vegetable oils and 1o prowing, domestic livesiock demand for
Teen) pravins andd prodein maeals, 19 Tikely 1o e subsgantial, With s wheal and oilsial
production capaeity, Sedth Korea®s dependence an ingseets i likely o grow stealily. The
trade sgrecaent pots dhe Linited Swies in o strong supplier position io compete on & kevel
playing field with other trade partners

Expamading impon demand for livesiock produeis relmed 10 growsh s population and per
capi incomes. combined with rather limited domesiic produciion potentizl. will also be
imporiamt. Girowdh in domestie demand for livesiock products s likely 1o osipoce
prilisction, despite Erger imprs of Nasd grams and predein meak. The KEORLIS would
alboew whee Lisared Siabes 1o e ils cosl edvosdages mnd 8 wide varety ol el pork asd

3
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jpcasiry products to fill a grovwing share of this market. Prioe o the agreement. all LS.
beel had been shut cul of the Koresm markel. Cuarrently, the 1S, and Korcan boef
industries have sgreed that the Uniled States will export so the Borean market only beef
kes= than 51 months of age. This is o worthy first step in allowing US, beel inta the
market and achicving vonsisiency with the Workd Organization for Animal Health
standards. Chur boeef sales 1o Bonea have been inoreasing smoe the marked was reopened in
B, Accordimg wo LISDA, in 2008, L5 expons of beef and beel products rotaled 8214
million, which represenied 34 percent of Kaorea’s fotal imponts. Awstmlin's marke) share
tas fallen from nearly 80 percent in 3006 to 35 perceni in 0%, While we urge the ULS,
and Korean governments so conlinue 1o disoess further opening of the market, Congress
showald move shead ond pass the trade ogreement.

& iaing in cedtan impor demand are amallir Ban one might expect, South Bongas has baen
brsing ils schvaniage in the production of clothing and shoes, resuliing in less coffon
demamd b0 produce thess prosiects, The RORLUS would pol e Uniled St in o posilion
o capiure the reemaining market share.

= diains in other agricublural produees could also be substamial, The Usied Saaes
eapoms @ broad range of farm products o South Koree. The eommopdites specifically
moted b aocount for two-thinds of the Linmed Staies il expons. Ocher enmmoditiss
o omnmdity groapings of imponance include fraits, vegetables, inllow and other

(Lot eyt

Kowrea i completad an agn i withs e Furopean Usion (ELTL which @ expected o he
implemened by July 2010 The Kerea-FL FTA will immedisely eliminane 52 percent of
Ko™ 1T in live years, the apreement will elimingte 99 pereent o Koren™s marille In
coitrseal, the KORLS would elminane 945 percent of Kones's s within three vesrs of
implementtion:; vetually all e wall be climinatal m wn vear, 10hs Kogs-ELTFTA
g e sl ko efliea before the KEXRLS, Furopean expoiers will gaina significan
cormpehilive advamlage over 1he Linited Stnies m fhe Borgan markel,

Lavas ol meaarks] shae in Koes bacass o U5, competson:” prefereniml seoess has beooens &
meality Fe pintic segitienls ol LS agrssilisre. Koness Wi impois weng increing shamly and
prakad gl aboul B16T million in DEE LS, wine gxports triplsd Froms J000 1 2008, Daring the
ZHHR2009 prerim], Chiless srarket sharg (B value] rosg rom 2.4 pereent e 21,5 percenl, while
the UL, sdsare Gl from 17.0 percent &0 1008 perrcent. This s blivved s ba the direct result of
thiz 1F paericend smpert sty which wos elsminated on Chilean wing unidir the Kers-Chile trade
sgrecmest implemented in Apeil 2004, Whelks this = a sngle incslent, there is & real polential Toe
this e kg a reality for o range of othor sgriculiural commrsditics as Borea sipes FT Az wilh
vuf eompedibors, This would inglikks Al and Canada whe ang cuaminlly nepaliatimg their
wwm deals nith Koo,
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US vs. Chile

Farman wirm imporia in millone of doles

15
D
F= ]
20 - ==
A8 —S- Chila
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Epree: Lnied Bakes Doporimeal ofpriendisr

US-ACOLARMELA TRADE FROMOTION AGREEMENT (CTPA)

The CTFA eliminates Colomblon wriffs on U5, agriculirs] products, coeecting the cament
imbalance in sgricekumnl trade between our countres creabed in pan by congressional pesage
and extension of the Andean Trade Preference Aot {ATPAL B is impomant i undersiond dhai
the CTRA allows the United States 10 bevome & competitive supplier of agriculvaral prodocts to
Calombia. The Unitad Simes will b2 able 1o land produis diey-free and compete with
Colombia's Latin Amencan treding partmers who currently supply a lamge percent of the
Colombian food and fiber market through preferential rade agreement=. This alsa levels the
pleving fickd by providing U5, products experied to Colombia the same duty-free sccess almeady
enjond b Codomiban products imported 1o the Uniled Siates.

Colombia Bas ong of the highes saniT stroctuees m Sopth Amenca This is the major impodssseni
1 marked acciss m many secks, including agrigculiere. Colombsin impor dutics on agriceiural
anl progessed Togd prosfucts are currenthy hagh, and e averape imilT ot = roughly 30 peneenl.
Elimination of Cilombea s durses in the agrieulnrl secior woebd creale new opporiunilees o
Asverican lariiers and saechers in this market, pamicsanly relasve ooother suppliers that aleeady
have rade Egresments with Colomnb,

Bengls for L8 dgrieulie

Unedeer the CTPA, more than 80 percent of oarrent LS. exports 1o Colombia will become duty-
firme immediately. Agricakuml items that receive immediale dery-free remment include high-
qualiy beed, coiton, wheat, soybeans, soybean meal, apples, pears, peaches, chermies and some
provessed food produces.
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Summary sl CTFA Benefits e U5 Agricolure

Year Hi2&
&V v Dallorai
Crreret Irepois from 125 2 bepaeris froen U5
Cpammasd ity OGN A OS-T00E fvg  Withein CTPA With CTPA 5128 Difference
lheel ik 4.5 i 124 [T
om 1&ET s D [T s
Cipdion i+ [TR] [TEE 10 T3
Fork L 11 £t 195 s
Posa by 127 L kL] Ta 150
Riee L 1.1 L3 1] 150 "o
Birybean 154 LIN 125.8 18510 L]
Sopbean kel IZZ 8.3 1508 RiCiT] S0
Sarybean il a3 .7 k1] &5 150
Wheai LY &2 1] RILTHT] FiLGi
’;:‘hﬂ """“'I"ri“ 1413 1AL E i, [r%.8 Frer Rgad
All {nher Coranbind s 12741 1¥5.2 rbk ) hinl)] 2inn
Tl LR} 11355 | &3228 rLIxa AMiE

Fanrce dmenirae Farw Svreay Federonion oot fasijos

A ahown in the Bable, ol analysis ol the agreemenl sugpests CTF A -mlalsd pams m caporis
v imprrds al 5815 million,

Loaking an soime of the specific commaditics of expan iimere W the Uniied Stanes, the
ngreamest would pul the United Siates in & srong poaition o capiabie on the fillowing
comndity opportunities in wht will be s {2 growing overall maskes:

#  Colomhbia’s growth in imporis of graims snd nikoeed prodoots reloted both 10 growing
[imn] dhevnnamsd Tor v hizal and vogetabds ails sl e growang domesdie neshock desmaml T
[l prains gl profein misals i Bhely e be substantisl  The tade agresment puls the
Unibred Stanes i o s1cig sijiplics positicn e comsgete on b kevel pliying Deld with qther
prelirential rade partners.

*  [Expanding mmport demand for livestock prodmcts related 10 prowdth in popalation ssd per
capita incoomes, combined with Emiled domestic production polental, will also b
important. Kapsd growih in ourism shouk] belp o stimulaie demand for meals in the
] sdl pestsnuran teade, whicks could B signilicmt om s g, Orowth in dossestic
el o bvestock proshects is Bkely 1o ot prosluction, &espile Bnger impeets of
lisadd gralng bd progein meals. The CTPA woihd allow fhe Uited Seles 1w 11 o
advaniages s s wide variery of Tecf, pork s poaliry proeducts o 8 a growing share
ol this market.

& {Jains in coftom mmport desand is alsos key, due fo both mcressed domesiic demand for
gl mnd impaort demansd Trom the United Seates Tor Gniesdhied fexiibes amed appanel, The
CTPA would ot the Unined Stanes in & positsen b price compesilively and bt sarke)
ahare,
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* i in adher agricoltwral produects could al=o be substantml. The United Stabes

wxporis a diverse basket of T products o Codombia, The commaosditics noted
spugi fically ahonoe aocount for two-thinds of the Uinited States (otal expons, Other
cammislilies or commmadity proupings of mporece melude frets, vepoables, Bllow and
thir procussal prodis,

Faat T

Whike LIS, agriculbers continues o wail e passape of the agrecment, 1.5, markit share has

hzen slipping in Colombis die w0 oer comsgetiters Dmplementing their own rude agresmicnts,

Ascording to LTSI, made daa, Boeiweos J008 and 2IHF we have séem almost a 50 percenl ditg

i oiir eagorts frodi 510 bl o $906 milkos Tn 2000 we cominied o expeneiios e docles

in rade. LISINA dain from 2000 between the months of Jan, and Mes, compared 1o the same
period in 2008 shows LS. agriculvers] expomns down 15 percest.

US Agricubtual Exports to Colambia

L mie
T -15%

Svrre LU'nives! Sunier Deporrim sy af Apmesiliane

I skbition to the reduction in The overall expor value, The Cidombsin Mational Department of
Sratists. infoomation negarding 1S, markgd shame demonsirilis signilfsant slippage. Accondimg
fo thig dgga, our peak marked share was 36 pereent in 2008, while in 2000 8 droppal s 2]
pereend, being laken over by Argentina, In other womls, the Linited S ises has alrauly Blon
g trade epperunity snd will need 1o work haed 10 ever rensm o oour earlier statis.
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Calombian market share [Value of apricutberal imports, % - OF)
46.5%

319.73%

==Argentin
d
=== inited
20.6%
7.8% States
6.3% Bk B4% 7.0%
e n ] 2006 20T pive. 3 20{1 2000 [Jan-Oct)

Nimwrow FAshasi) af Cokissh ki

A b ey examphe, the United Stases his taditionally hees o 1op supplier of oo, whea iid
sopheans, [ 2000 these products represenied ™9 percent of the woial vales of 1.5, agnealural
eipors [ Codossada, s 20040 this shome fell te ol percent, and s of Oen, 2000 the share bas
dalkzn 1o 56 percent. In temss of merket share, the Colombian Matonal Depanmen of Sunstics
shiwws that 1.5, market share of these produces went from & peak of T percent i 287 1o just 27
percent in 20110, again being inken over by Argeniing with some competitien from Brazil Thes:
loesas are nad becmase our competitors have a betier product, bin 2 stronger advenmge given their
reduced taniffs gramted by the BMERCOSUR trade agreement with Colambia.

Colomiia’s Market Share
|Cuarntities of Corm, Wiseat, Soybears & their products|
71% T
53% ——Amgenbna
8
10% 12%  16% % 7% —irited
Slates
= A% i
SKTE el o) 00T 004 2009 2010 {Fan-Dct)

Fiwervr. Eashasiy of Calanihip

LS -PaMAYA TRADE FROMOTION AGREEMENT (PTT AR

The United Sistes alreads hos o very larpe share of the Pasamansn agricsisum | market. In Gct,
averaped across all agriculteral products, e Usated SEales aleeady supplics 33 poroent of
Fanamranism agrculiural srgsoris. For the commasdities that the Uested States has the mos
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interest in, the share is mone than 50 peromt. However, the sgroement will prevent ather
coantries, specifically other Latin American suppliers, from iaking some of the cumrest LS,
share af the Panamanian market. The agreement also levels the plavimg field by providing L5
presdacis exporied 10 Panama with the same duty-free access already enjoyed by Paramasian
prosdicis mxporied o the Lnited Smies throwgh the Canbbean Basin Initiotive (CBRI).

‘While Panama’s sgricutiunl secvor is very small. dhere are some segments that are prosecied
trom smports. For the most par, Panama’s ianiifs on bulk and intermedime commadities are low.
Hirwever, high-valued and consumer-rendy products, which tend 1o compeie disectly with loeal
Panamanian producers, genemally face higher wriffs. Agnculiural wriff raees in Pansma range
froam jest 3 percent to nearly 160 percent, depemding on the comevodity. Eliminming, or even
significanily redecing, these mrilf rates throesgh free tmde ngreement negatiackons could be
hemefieial m the United Staes mamiculiural secior,

Bewefier oo 0N Adpricadione

Lhngler thee PTP A, mowore: Tha hallal cerrent LS. aprculiers] exports e Panasa will bidoig
duty-lree immedigsely. Den that receive mrmediaie day-free sreatsent include bagh-qualing
bewl, mechanically de-hored chackom, frocen whide Turkeys aed erkey Broast, pock varicty
mls, whey, soybians and sovbeim meal, cottem, whit, bardey, mosl fresh G, almonds,
walnuts and masy processed products.

The FTIFA will provide an opporfunity for the LS. fo expand exports of grains, ailseeds, fibor
andl Fivesiock products. The PTPA allows the United States 1o mainian its compelitive supplier
position for agricultuml products 1o Fanama. While the FTPA does not guarantes the United
Stales expanded exporis. the Undied States will be able 1o land product duty free, along with
Panama’s other regional suppliers. The imcressed total LS. agriculiural expons likely wigha
FTPA in place could exceed 195 million if other agriculiural and processed products grow
the same pace.
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Summary of FTPA Benefits to LS. Agriculiure
{ Virtuaes i Wi Dllarsl

WOI-DHE Avy 2T Imports from LS

Corenelicy Imgors from LS W lifowi FTPA Wiih FTPA 3037 Dilleren
Pl ] 211 L] T
Com & Fopds RN [ I LI A
Culient 02 a1 13 1.2
Dairy & Products R 0.7 148 3l
Herticeliunl Prsducis 171 1% ELE] 14
Prk 1] ] anm 03
Potihry 80 80 517 134
Rica 14 ITE 5 185
Seoybrans & Prosduts 7.5 £, L2 20
Wheal L6 W a1y B
Estimalal Iepc off X

khlm:mmmlh 137 08T 4373 1510
All (eher Commuodities 5.2 1379 181.9 440
fomal i THH K B 195,11

Soarce: Amaricon Farer Byreay Fasformine Ecconne dvaban
Lost aparTaay e
Pangima hias compleied o trade agresment with Canoda [ fhis agreement enlers imo effoo before the

LL5. agreemenl, Candom cxporiern will gain a significan) competitvee advaniage over the Linsed Siates

in dbe marked for preduscis such as beel, froom poiate producis, brars, leniils. pork, mali and oiber
processed Toods,

(£
— R ——

Chairman CAMP. Thank you. Thank you very much.
Mr. Ducker, you are also recognized now for 5 minutes; and your
written statement is part of the record as well.
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STATEMENT OF MICHAEL L. DUCKER, CHIEF OPERATING
OFFICER AND PRESIDENT, INTERNATIONAL, FEDEX EXPRESS

Mr. DUCKER. Good morning. Thank you very much, Chairman
Camp, Ranking Member Levin, distinguished members of the
House Committee on Ways and Means.

I am Mike Ducker. I am the Chief Operating Officer and Presi-
dent, International, for FedEx Express. I also serve as the Chair-
man of the U.S. Chamber’s International Policy Committee and am
a member of its board of directors. The Chamber serves as secre-
tariat for both the U.S.-Korea FTA Business Coalition and the
Latin American Trade Coalition, which represents hundreds of
American companies, business, and agricultural organizations and
chambers of commerce that support approval of the pending free
trade agreements.

As you have heard, I have submitted written testimony for the
record, but I am honored to be here today and would like to take
just a few moments to discuss our company with the committee.

I represent nearly 300,000 FedEx team members. As I said, I am
honored to be here with my fellow panelists to have a discussion
with you about how we can pass the trade agreements with Colom-
bia, Panama, and South Korea but, as importantly, how we can
work together to position our businesses, our members, our work-
ers, and our communities to thrive in this century in the global
economy.

We all share the same priority, igniting economic growth and job
creation so we can leave the harmful effects of the recession behind
and move forward towards a more prosperous future. Trade has to
play a vital role in reaching our shared growth and job creation
goals.

The business community welcomed President Obama’s call last
year to double U.S. exports within 5 years and the launch of the
National Export Initiative, and we all look forward to his com-
ments on trade and passing these trade agreements to enhance
U.S. competitiveness at tonight’s State of the Union.

How do we accomplish the bold goal of doubling exports in 5
years? Well, the markets and consumers outside our borders rep-
resent 73 percent of the world’s purchasing power, 87 percent of its
economic growth, and 95 percent of its consumers. Let me repeat
that, 73 percent of the world’s purchasing power, 87 percent of its
economic growth, and 95 percent of its consumers. We have to har-
ness these new markets, this growth, and these new customers to
lift our economy up and create jobs.

Trade and trade agreements empower businesses of all sizes and
their workers. We in the business community must work together,
no matter our size, to ensure our suppliers, customers, and busi-
ness partners can benefit from growth and trade as well.

Our FedEx U.S. operations and our 230,000 American team
members support our global express delivery network. Expansion of
global trade strengthens FedEx and enables continued growth of
our U.S. operations and workforce. As we grow and invest around
the world, we create jobs here in the United States. Without global
trade, FedEx would be a shadow of our current operations and our
domestic U.S. workforce would be dramatically smaller.
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But also consider this. As our global FedEx network expands, we
purchase new planes, such as our new fleet of Boeing 777 freight-
ers, new trucks, new equipment, supplies, and services. Our growth
abroad increases our demand for goods and services from our sup-
pliers and vendors here in the United States, which helps them
grow their businesses and create jobs.

We strongly support free trade agreements that create new com-
mercial opportunities for our customers and us. At FedEx, we have
seen the results from the free trade agreements currently in force.
After implementation, two-way trade volumes between the United
States and its free trade agreement partners increase. Demand for
our services to and from those free trade countries increase. Our
package volumes increase, and we expand our operations to accom-
modate that growth. It is really as simple as that.

I joined FedEx in 1975 and started loading packages on small
leased jets during the first years of the company when we served
only a handful of the cities in the United States. I have grown with
the company and worked here in the United States and around the
world as their operations have expanded. I have seen firsthand
how the global economy has developed, spending much of my ca-
reer in Europe, the Middle East, and Asia.

Great opportunities are out there around the world for us and
our customers and there are great challenges, but we in the private
and public sector must act to seize those opportunities and over-
come those challenges. For too long, the United States

Chairman CAMP. I am afraid we are out of time. The remaining
part of your statement can be a part of the record, your written
statement. But thank you very much for your testimony.

[The prepared statement of Mr. Ducker follows:]
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Michael L. Ducker
OO amd Presidemd. Internailenal

FilEx Exporisss

TESTIMONY T THE LS. HOUSE OF REPRESENTATIVES
COMMITTEE N WAYS AN MEANS

“The Pending Free Trade Agreemenis with Colombia, Panama, and South Korea
and the Crestion of LS. Jobs,”

January 25, 3011
1z om. Longwonh House Offiee Auilding

Thank you Chairman Camp, Banking Member Levin, and distingaished members of
e House Comeittes on Ways mnd Meane My name is Mike Ducker aead 1 om the Chieff
Olperatmng Officer and President, International for FedEs Express, | sbso setve as Chalrman
of the US. Chember’s Intermational Palicy Commitiee and am a Member of its Board of
Directors. The Chamber serves as secretarimt for both the US-Korea FTA Business
Cioalilion aind the Lann Amergan Trade Caglinos, which represent hindiads of Amencan
companies, business and agricullural crpsmisitsons, and cramders ol commerce that sapport
appraval of the pending Free Trade Agreemeniz. The Coalitions, the Chamber, and its
Mlembers comtinue 1o advoene for the expedilous prssege of these ngreements and below we
have sumitiarised & number ol the key angemands in seppod, al passeng all three agreemenls,

Thank you Eor the privilege io iestify indoy and o share PedEx's srong support for
the three perding Free Trade Agreements with Colomba, Panama and Somh Korea,  As
business lcaders amd policy makers ook oul to the finure. we must decide bow best 1o anchor
the Limiled Siotes im the global economy, and levemgee the incredible growih rates and rising
mdddle cliss arond the world 1 ereate johs, grow owr economy, ssd bulld o prospences
Tt i the vears areld decades aheul 1 honoeed o jos oy Fellow panelists hene hday,
and 1 have a discussion aboul how we can pass the irsde agreements with Colombia,
Fanama, mnd Souch Koren = hut os impontang - how we con work tngether oo posicon our
busingesss, cur members, our workers, and our commsminies, 16 theive in this cenlury in the

photal eoanomy.
The lmporrance of Trade io lgaite Corow il and Prosperity ai Home

We all mgree that the key to our fubare prosperily requires pastting Amencans hack o
wirk, Mearly 1% of tee U5 workforee 18 unemploved — and 11 reaches 17% when vou
counl Bhease whea Fave dopped koking Ffor jobs and 1B wnlles ol par-ime workers wha
wani to work full tme. As o mation, we mest create 20 million jobs in this decade w0 replace
the jokes Inst in during the recession and te meet the needs of America’s growing work foree.

Wi kren that domestic consamplion alone carmat generale the demand necessary to
grow o econonyy.  Tmde must play & vital role im reaching this job-creation goal. The
Psiness commumary weloomed Presiden Cbama™s call o double U5 exgons within five
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years and the lwnch of bis Mational Export Initistive. 5o how do we sccomplish the bald
goal of dowbling exponts in five years? Well, the markets and consumers ouiside owr borders
represen T3% of the workd's purchasing power,' B7% of itls cconmmic growih,” and 95% of
A cansumers, Wa must harmess thisg new markets, this groath e these new gonssners o
lift our economy wp and creale jobs. Trade already sestains mallions of American jobs, Bore
than &0 enillion Amserican warkers are employed I:?I firms that engnge in international trade,
mrording e the ULS, Depanment of the Tremury.  President Ofana his modal that one m
thrie manufaciuring joks diepireds o u:pm'l:-..* and one m three soes on Armerican famms =
planted for kumgry consumers overseas.”

Traks cim wink Tor comnpansés ol any size. More tan 9% of the quaer millien U5,
compamiis al export e small and moedium-siood ootcrprises (SMEsL and tey acoomet for
nearly & third of L% merchandize expors, accordisg o the LS. Deparimsent of Cammerce.
In fact, the pusmber of SMEs that expon has more than doubled over the past 15 years. These
SMEs rely on comgunigs like FedEx o hilp hem reach moew markels.  We al FodEx ant
working clesely with the Commerce Depariment to sappaont the Matienal Export Initiative by
reaching out 1o thousends of our small- and medsam-sized custoamers who are hest posstioned
te eapedt and woskisg with the Commercial Service o help tseim resch mew markets and
cusiomers, 'We i the busines communaty mas) work. topether, no matler our size, 1o gn=ay
our suppliers, customers, and business partners can bemefit from growth in trade as well. 1F
America fails o compete abroad, our workers and businesses will lose o and our seandare
of Irving sl onr szarding in e workl will salTe,

The FedEx Perspective

Fedbx providis imdividuals aml Basinesses warklwide with a broad  portfols of
transporiation, e-commerce and bosiness services.  FodEx has more than ZESHHD leam
members who serve cer customers and run our global netaeck. FedEx Express is the world's
larges] express IEansptatan company, providing fis and seliable delivery o every UL,
adhilness and B mor than 220 countrics el lemitimes, FodBEx wiarks T providis i caslimens
oroess 1o new markels, new oomsumers, and pew opporfunities around the world.  Cur
network is o critical compoenent of the global suppdy chain.

FedEx's LS, operations, and our ZHLIMHE American dsim members, suppon both our
domesiic services and our global express delivery network.  Exparsion of global drade
sorengthens FedEx and enables continuad growth of our LS, operstions smd workforee. As

! Diwvid Wiessal, “Asin's Latesi Export: Recovery,” The Wil Sreer Sonrma, Frbrgary 24, 1000,

. ol wij cosdanicleSE D00 142805 2 T4 TG S 102045 7308 3T805 1 5142559 Il

“ Ofie of the L5 Trade Bepreseniative, Execuing Office of the President, The Prenidend 'v 20/
Trobe Py Agericks, March 2000, hapowoacw usir goywebilin_send' 1673, “IMF fosecasis

midicate thart mearky BT% of world growih over o nest 5 vears will ke placo omisido of the
Uinied Tagies.”

'8, Meparmest of the Treasery: hitpa: st govipress rebeaseshp 285 e

* The White Hiuse: R wws wiiiebouss, oy The-press-o Tieevemanks- presid eni-anso uscisg -
presklgris-oxport-counsil,

* fumsrican Fammn Burers Federcion: b ey Thoorg e php Tes e o n s sreanm. (asias.
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wi griw aroumd the warkd, ne creaie johs bere in the Uniled Stetes. Without global trade,
FedEx would be a shadow of our current opemaiions. and our domestic work. foree wouakd be
dramatscnlly smaller. Moreover, os our global metwork expands, we purchase new plines
such & our rew fleet of Boceg 777 freighiers, new rucks, new equipment, new supplics and
new servicis,  Cor promdh sbeog] increises our demmand For poods aml services Trom oar
supplicrs and vendors hene in the United Siates, which helps theam grow their busingsses and
work foroes.

FedEx chamgions trade snd foreign investmem dheralizntion w heldp our cusiomers
reach new morkels so they can grow thew husiness and w imcrease demand Ffor our serveces.
Therelore, we sironply suppor Froe Trade Aprecmeni= (hal ¢raale new  comminzial
vpporiunities Tor our customers and w5, A% FedEx we hove seem the resulls from the Frew
Trade Agrecments currently in force. Afer implemeninfion, fwosway trade volumes between
the United States and fts Free Trade Agreemnent pariners increase, demand for our services 1o
ared from thise Tiew tade counries merease, our package valumes inerease, anil we xpand
(i drperalion s o i ommskile thil groast — i relly = as sample as tal

I joimed FedEx in 1975 and staned loading packages on small jets during the first
years of the company when we served ondy o handful of cities in the United States. | have
grown with the company and woeked hene in the Uniced Siotes and orowssd workd s our
operlons Bave éxpamkal. | e prosld seliy o min ode global operations, which réachcs
wver 220 counirics and lemritomes arouml] the world,  Dumng my ooy ol FadEs, | have
wilnessed remarkahle charges in the way businesses, larpe and small, opersie in the global

CODINIEY.

We al Feadka fesd stromigly than the growing ed evolving global cionmmy jresenes
gréal appofunilies e our busswss and e bosingsses of our Gustomen FedEx
vammissionod tho independom research firm SR Intemational (e comducd a study kaoking
into kowme greater Access is changing the world. The Access Index kas looked &t aver 1)
couniries and measared too doeen mdicaotors of phivsical and information socess.  The study
demonsirstes how aceess oo msgkels, © customers, w0 deas can sl generse dvelnpment,
prospenity, aid opportsily aee WEpYaboul. fodes designo® oamiacases), The warkd is mane
canmecied tham over belore, and continues o grow mome inter-connected. We cannol and
shiould nat stap this trend, b we can hamess. the trend o sirengthen owr soomomic recovery,

generate growth, amd creaie johs.

Fomr v Do, Whe Uinitedd Stk has taken a time ol on irsde agreements, While wy
may have stoppid passme and implemenbeg nkle aprecmenls, o Ineds competilins
comtinue fisll speed ahend — prvimg open markets and negotiating reforms. tha bemefit their
coumiries’ businesses and workers 1o the detrimment of our competitiveness.  Dunimg my over
3% years al FedEx, | kave foemed ths liole business ssecess bas been achieved by twuming
ivwnnd or by relinguishies the field (o ywer competiion.  Trode continues s grow, o the
quiElion v as o ey, i W e couniry, e Faee hiead om 5= — will we grow with i

We face greal challenges for cur ecomomy, our communities and our businesses and
warkers - hut the dynasism and opporunities liserally exploding around the world should
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provide us with hope — not imdhice fear. Wil it be difficult — cerainly — bt bold and smiegic
BLLiNE COn restore oUr econnmis stiresgth, anchor our fubare soanomic prosperity and creale
the jobs amed groswah our eeonomy so desperanedy neads,  Passage and implesenialixm of the
Free Tracke Aprewments wilth Calombsa, Panama and South Korea will Be an imporis et

sep.

Bul why trade agreements? Simpdy pul, they gonerale pow busmoss opporiunitios,
open markets, and sefance LS. compeitiveness. We bave found o FedEx that expanding
our global express delivery network and diversifyimg our service offerings helps our
cushimsers of gl sizes grove their bussnesses. Fie oo miy Amencan Basinesses have yel o
engage in global commerce. Free Trade Agreements provide new markel acoess, prodeclions
for mvestments, improved cusboms regimes, transparency and otfer Benefis 1o American
businesses looking 1o grow pmd reach new cssomens,  The Unsed Sases has developed the
podd standard lor ¢omgmzhemsivie Free Trade Apgreements, and eoach ol the (hnse posding Freo
Trasde Agreemenis offers o host of benefits 1o American business,

A year s, the LLS. Chamber meleased a sfudy which warmsed thal the Unatésd States
could =affer o net less of more thas IR0 jobs and 540 hillion s bost export sales if it
friled 1 implement the Colombiz and Scuth Koren agresaents while the EU and Canadn
wenl it witl thess. We cannot affond o len tha hippen

We see first-hand the bemefils of trade agreements esch day, ns we witness our
package voluises go up n coumiries thit aiter Fres Trade Agrecments. In paniculis, with
respecl B the LS. Frod Trade Aprdements in Frce with 17 coomtres loday, o each al them,
we sw o twoe-way trade volume merese folbowing implementation of the agreements.
Mowenver, we hove developed trade promotson amd masketing maserials to help our cestomers
bl lroams the ULS, irsde apreemenls,

We aleo witress first-hand, the race around the woerld to negotinte and implemem Free
Traade Apresments amoesgst counirles than exchide the United States, and these agresesnis
cam put U5, businesses al o signifiant disadvantags, Unforiunately, many of thess hundreds
of mew trede agreements exclude entire sectors and often do not even address the non-tariff
services, invesiment, customs and ather regulatory barriers ths impabr our aperations e
Tl Thi: aecaeas our cualismars will Fasa i new markens

Cirowimg the FedEx Clobal Network Stremgthens FedEx and Omr Customers

Thee groswth of our company and our almaost 2HUMA beam meombers in e United
Stmtes all depend on growing our istemmional business. Our imemaiional volumes, including
expone and impons oo the LS., as well as between foreign counires, prew alemaost 2096 ks
year, while our domestic volumes grew aboul 1% We progect that our inlermational
revenues will soon surpass our domestic revenues. . _and this = grem news, hecase we are
poaitioning ourselves, and all of o custoeners, oo Incresse aocess o new markess
CUSINTRTS.
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Chir goal is i be globally competitive.  And taday, o be globally competitive. you
need o be global o your mindset.  Todey, with sccess 10 the ingernet and acoess to FedEx,
you an sell vour ponds and services to virmlly any market oroesd the world.  FedEx bas
growm its global network, expanded ils investments overseas, and enhanced s servioe
offferings, &0 our customners of all sizes can resch ench other. We play o eriticad role o the
glebal supply chain, bt S that supply chain o run efleiemly, and if American Pusinesscs
are Lo partgipale in the global eeonomy, servies pronadkers Hike FislEx must ovéreome 4 hosl
ol markel seees, investmen, coslinms and regulatory barmers, Free Troude Agricmaents, ssch
s the three pending agreements, {ake thess non-taniff trade bamriers head on, and they ensune
that companies bike FedEx can provide our full range of services, =0 that our customers can
grow their intematonal busiess.

Al pur Super Hub in Memghis cach night milllons of FedEx packagess move over
inikken aind il of coveyor helts diie 1o the Bard wonk o cver 1ILIKH FedEx leas members
upimling. humgheds ol FesdEx planes, velocles and machines o make sure FislEx customen’
packapes mzch their destinatioms mround the workd,  The Free Tesds Agrcemonts with
Colombia, Panama, and South Borea ence implememed will emnpower our cusiomers bo sell
miore and buy more fom these three countries, and we will grow our opermations io
mecommodite our customer’s growih in demand.

O implementad, tese agreements will benefit FedlFx and owr customers, and
sirergihen our busingsses el odr workloree, Every FedBEx team member 68 pam of o
plebal vperations — whether o courier picking wp or delivermg an mtermational packagy in
Dictroit ar Dwethi, o pilot Nying a Boeing 777 air cango: freighter, a mechanic nepairing a FodEx
plane or truck. @ meteorologist irecking & siorm that ooald ispact cur lights, or o sales
representitive belping o cusicmer reach o new market - all of ws are pan of cur inler-
coreected ghobal network that is wowen inte the global econamy.

The Frovisings in the Prsiling FTAS will Sirengihen FedEx and Our Customsrs

FuedEx strongly supporis the pondimg Free Trude Agreements with Calombia, Fanama,
and South Korea for two primary neasons.  Fint, these three economies offer a host of
opportunities for our customers, and cach Free Trade Agrecment eliminates or phases oul
many of the bamiers ithai have impaired their occess 1o the three markeis. FedEx cames
Amenicas high-1ech products, pharmaceuticals, aumo pars, medical equipiment and mumerous
ither prodicts w0 sl twes countries. Passage sad implementation of the apressenls will
mike Amersan powls weed services — paricakarly Froe amall- and mediom-sioal Basanessss -
mide compelilne,

Second, specific provisions m each agreement address ond resolve @ number of the
Express Delivery Services indusiry®s concemns with aspecis of the cumrent customs regimes
md postal baws in each coumry.  These provisiors inclede s opproprioie definiton of
cupress delivery services, evcumeg thi its peovisions sppdy 1o both privete and poblic sectoe
prowviders of the delivery services, a5 well as eapedited and enhssced cusinms clearanoe
provisions that will improse the spead and melighility of our servse, sl tha adaption of

R
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glectronic submission and retention of key trade and custvms documentaticen. These customs
improvements. will make it easier for all U S, compandes to export (o these coantrics.

The agrcements will also provide snporant prodecioes Bor FedEs imvesmsents, slogd
enhanced Iransgarency provisioms, reliem competdtion policy, onsure a kevel plasang Dkl
whim compeling with stale-owmed ooterprises and monopely  =ervice providers. amd
incorporaie other reforms in esch country thet will allow ws o provide our full range of
services (o cer cusioisers io reach ihese markets.  These innovative and gold siedard
provisoes will provide FedEx operatiomal cemainly @ well a8 enhaege irade Tsilitalion with
cach couniry that will scecerate and simplily tha maovemsenl of goads inle cch country aml
provide significant competitive advoniages to cor customers.

The Challenge: Tarils asd (Mier Teside Barrirs Holding Back VS, Growth

The chief ob=tacle t0 reaching the goal of doublmg U5, expors by 2004 is the
complex amay of foreign barmers 1o American exponts. The Waorkd Econoenic Forum issses an
mnnual  Oifebal  Eaofiieg Traoe repom, which meds  counmies  sccording 1o their
pomnpetiveness in the made prene” Wisile the report fosed the United Stotes did well i o
numkbr of arcas, f rimked 2 stunnisg 12150 ool of 125 coomomics m lemms of “larills Gbead”
by our exports oversas. Amencan exporiers faoe higher ariffs abroad than nearly all our
iracke competiters - and taniffs ore jusa pan of the problem, a5 a wide varety of non-taff
barmiers pleo shist U5, goods ond services out of foreign markews, The foressost goal of 1.5,
tracks pardicy shamakl he to dear dhonam these baricrs

Mimorically, foreign governmenis only open their markels o American expomns
through tmde megotiations thal eliminaste barriers. on a reciprocall or molsloteral basis. As the
WL Dheha Round has langulshed, the prisary velicle for sarken openisgs has beon Free
Trade Aprecments (FTASL msch a8 hise penihieg with South Keeea, Colombe, and Pasama,
or the Trans-Pacific Parinershap, whach i= under negotintion.

The Solwibon: Mare Free Trade Agrecments

The pending FTAs with South Korga, Colombia, and Panama are pro-growgh
agreements that will create gowd American jobs, support imporiam allies, and stremgthen LS,
lesdership on trade. These sgrecments will olso benellt Amenicen workers and faners. Mot
imipors from Seuth Kores, Colombie, and Pemama waday enter the S, narker duty free,
These countries, Bomgver, s arilTs on ULS products (hat linsd the compelitivengss of
American goinds, These agrevmirds would knock down those barmers,

The US. Chamber commissioned o siudy emitled Opeaing Aeekers, Crearieg Sobs:
Extimented 115 Ewpleontisr Effacss of Trode with FT4 Portwes,” whizh was rebersal in May
200, The sty examined LS. FTAS smplemistal aver the gacl 25 years with a odal of 14

"Workl Econonmie Form, The Giobe! Evadding Tk Riprows J008, Moy 19, 2000,
hitp: s e, weeforim, orglen ini ntives gepClobal Enahling Trsde Repon indies, s,
" Chamiber of Costmerce, Gponing Mo, Creating fotu Extined LY. Frylayacn Effiocs
nf Traadle wvity FTA Parioere, Fay 2000, hetpswewow uschamber oo irade
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couniries. It excloded three other couniries where FTAs bave omly meoently been
implemenied. The siudy employs a widely accepied general egailibrium economic model
which & used by the U5, Internaciongl Trade Commission, the W, ond the World Hank.
The resulis of this comprefensive siudy are impressive: 17,7 million American johs depend
i Brade weth hesg 14 conntries; of Bod okl 54 mallicn US, jobs are suppaal by the
inerease = nnde generles] by the FTAs,

Mo other budget neutral initiative undenaken by the LS. govemment has generated
Jobs om oo scale compareble o these FTAs, with the exception of the multilmeral trade
Isheradization hegun i 1947, The sudy also shows that 115, merchandise exports woour FTA
parimers grow meary Beiee bimes a8 rapidly as did our expos 1o the rest ol the world from
1998 b 2005,

The Race io Implement Free Trade Agreements - Where [s the Unbied States?

The smedsa ol reaprocal trade agresments his led to their prohileratdm around the
pliskar, Coumtries are rushing fo nepotisle newe tade scoords — Bt America i= being left
behind by standing still. Accondimg 1o the W, there are 285 regional irede agreements in
force around dhe ghoke today, bur the United Staies hos only 11 FTAs with just 17 countries.®
Mlopeover, there are mare than 1H) hilaleral and regional rede agreements curmently under
negatialion among our Irding pafners, Dnlfotessilely, the Dinited Stales i@ paticglsng in
Jusd o of these — the Trans-Pacife Partnership,

While the LS. agreements languish, other nations are moving forwand. The European
Linion kas concluded & comgarehensive FTA with South Kores, and Csnada has done so with
Codambia; both of these FTAS are expeciad woenter inbe v v mid-2001 1. Alsa, in May, the
EL signedd FTAS wath Colombaa and Pamama, amd Camada has signal @ FTA wilh Pasainia,
IF these agreemonds omer mdo Foreo. and the LS. mprocmenis lagagish, UL5S. exponiors will b
put i 2 significant competitive disadvaniage m South Korea, Colombia, and Panama.  The
oot of further deloy will be high - Amencon businesses and their workers will suffer.

A Closer Lask ar ile Thiee Pesding Agrecments

Colnmbia:  The US -Colombia FTA will incresse U5 exporis and sirengthen our
panmership with a sieadins ally. The FTA" provisions are virually indistinguishable fram
thowe i the LLS.-Fera FTA, which Congress approved by an overwhelming bipanisan
majerly im 007 UL exports s Colombia heve more than inpled sinee 2003, exeeeding
811 hillsm m 2000, A wile range of imdusirics — inchwding Tood and other sgriculieral
products, chemicals, computers and electronic products, elecirical eguipment and applisnces,
and modor vehickes o name just o few — have seen expors grow inio the hundreds of
millicns of dollers esch yesr. More then 100 LS. small- and seedism-sied businesses
were selling us Colombia, uialing 5% of all LS, companses exponting i Colombia,

Barilding on thesy sirong ties, the Colemba apreement w1l end a2 trsde rebalsorsthip
built om lemporery unilmeral prefzrences and replace it with cne that is mutually benedicial,

W g woaoa we g e nglslyinaog eregion_a/negion_ehium.
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reciprocel, and permanent. In 1991, Congress approved the Andean Trde Preference At
(ATPA], which has been renewed by hiparizan majorities several times in recesa vears.
Thanks o the ATPA, the averape LS, imporm duty imposed on smports from Calombsa was g
siummingly ow 0L1% in 2008, sccording 1o the US, Imematioral Trkle Caommission ” By
conirest, Codombin's averoge duty on impons from the United States s 14%  dor
manufecisred geosds and far higher for key agriculouml expons. s short, Codambians engoy
nearly [roe sccess 1o our marked while our access o theirs memains Emited

In face, sance the agreement was signed im Movesnher 2006, LS. expors o Colombin
have hien penalizad by the imgesimon of aver 332 hillion s tenlTs tal coskl hive Been
climinsted by the implemeniation of the agreement (see Colombia Tanff Ticker —
www.mradeccaltion.org). This sum reflecis not ondy money can of the pockets of LLA.
companies; il likely deterred hundreds of millions of dallars wonh of sddivons) sales, The
agrevment will memedy the wnfaimess of wday's WS -Colombia trade relationshap by
sweeping awny most of Colombia's wriffs immediniely. The day the agreement enters inbo
foree, Eour-fifths of LS, consumer and indestrial products and moee than half of cumem 1.5,
T emports will enter Codombia duty-Free. Remaining taniffs will he phased ool most in just
o few years.

Ir adidsti, The sprecment will open serviees. markels, saeare The inlglieciual propemy
of UA. inventors, researchers, and creative anists, and introduce enforeeable protections for
wirrker nights and the environment. Colomdbia’s Congress has alrendy enected imoe law all of
Wb prcacadiens on labor, the enviconmenl, public Bealth sl enlorcasmnt agrecd 1o i the
bapaartisan trade doal of May 10, 2007, In short, the LS -Caolombey FTA is god Tor the L5,
eromomy, good for LS. job creation, and good for cor parinership with & key ally im the
region, Four venrs of delay (= enough,

Pamnnmn: In similar fashion, the US-Pamama FTA will strengthen the comtuny-obd
L5 -Pasama geostraiegic panership. Fram the time of the camal’s constroceion, the Linied
St aw] Panama have masde Comamnon caess on issues [ seguny 1 commerce,. Panama
has major poris om both the Atlantic and the Pacific, and fully 5% of world ade passes

the conzl. With o remarkable ome<thind of its populotion speaking English fleently
aml & llly doltirized cconamy, Passimia ina good Trend sl partner o the Unated Stanes, The
trde agroemint willl help both natioms pett evien mone benefits from teese longstanding livs.

Like the other o FTAs, the LS. -Ponama FTA will benellt Americen workers,
farmeers, and companies by eliminating over BE% of Panama’s tarilTs on U8, comsumer mnd
imdusirial goods and o majority of the most competitive LS. farm exports: immediniely apon
imnplememstion. Panama’s average duty on imports from the Uniced Simes (s 7%, wheress the
Unitend Srabes eliminated nesrly a1l its s on imgsets from Pasama throaggh the Caribieim
Basxin Initiative in 1984, The agreement will make these trade openings reciprocal — a two-
wemy street that will benefit hmh couniries.

* Unined Saates istemations] Trade Commsion, Andeas Trosde Proference der: hapoeroe LLS,
Predririer o Cooeymors aoad on Prug Crop Eracdbeation s’ Crop Ssbanimniog
(Investigathon Mo, 332-351, USITC Publication 41588, Sememiber 200100, g 1.2,

Rt wewew usile, propublications 11 2 pek 138, pdf,
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Thee 55,25 ballics expansion of the Panama Canal (s now moving ahead sl presents
sxgmi ficanl oppartumitics for LS. companies bo pravide goads aml services & the gosermment
of Fanama as it embarks on one of the largest public works praject in the workd. IFapproved,
ther ngreement will grant LS, flrms resdy secess o the Paramanion marker and the chanoe
compete i selling eversthing Trom Beavy equipment 1o enginesning Sarvees o & markel that
has reacheed annual gromth riles shove 8% in recend years.

Further, tee ngreement will lalster the e of D, investor protections, imiemathosally
recognieed workers” rights, sl Iranegaressy amd acgouniabality in Business sl goverremenl,
The agreemont’s strong mvellectual property rules and related enforcemest provissons will
help protect and promo: America®s dynamic innovation-based indusiries end creative amisis.

Pareanmia is al=o an imporked markst o UUS, small busiegss, Maorg than 7,500 U5,
companies exporn their producs to Panama OF this sotal, more than G000, or B3%, are mmall
and mediune-sied enterprises. These SMEs exporied 5101 ballion worth of mercdhandise o
Panama in 2HE, This mepresenied one-Band of &l U085, menghamndise exports i o counlry.
With i3 eeonomy overwhelmingly based on services, Fanama’s economy complements the
arengths of the US. economy. Pamama’s export crops are mosily mopecal products thae
largedy do not compete with LS. fwms and rench products.

The Umited States and Panama in Movember sigeed a Tax Information Exchange
Agreement [TIEA), guarmmiecing close cooperation between U5, smd Pasamanion iax
authoritees and a world-class kevel of transparency s Panama’s system of toatsn — and thae
shixakl] have resalved mry outslanding concerns repankmg Pamama’s Lx policies, There is ma
jusstification for further delay 10 pass the Panama Free Trade Agreement.

Sowils Korea: The scale of rade and dnvestmen between the Uniced Simies el Souch
Korm makes the Korm-US, FTA (KOELUS] the most commerncially significant trudi
agreemen in 15 years. The agreement will genemie new demand in South Koee for L5,
goods ond services onee the playieg ficld is leveled. Inoreased LS, espons 1o Konen under
the pgrecment, (n e, will pemerare new 1S, jobs and coomomic gromth,

Korea, with a &1 irillion economy, is the Uniied Siates' eighth-largesi trading pariner
i e of two-sway trade, which surpessed SR billion last vear, Kores 5 @ magor magker for
L5, prosducers feross mamsrous sevior, Over BIRG o ULS, merchandisg ¢sports o Konga @
manufaciured gonds.  The United States is also Korea's leadimg supplier of agriculbere
products, and Korea is the flth-largest market worldwide for ULS. agriculbaml goeds, with
LIS, sriculoam | exports sataling nearly $4 hillan in 2000, In addsion, Korea 15 the second-
larped markel loe DS, servdes in Asia, and UUS, cross-Border expots o serviais 10 Kaonea
totaled S12.6 hillion im 2M9.  Korea hoests the highest broadband imsemnet penctration |evels
im the world, making # am importsst growth market for US. compamies in the infomation
il cvmmunicions ehnology sector

KORUS will orease substantial mew oppomunites ond economic benefits for U5,
buminesses and farmers by eliminsting high anffs mnd resrictive non-enff market poces
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bamiers m Korea. Under the agreement, almest 95% of balateral consumer and industrial
goods trade will hecome duty-free withim five years, with almost ol remeining taniffs on
ol cleminaned wathin pen yeire  Averaps Korcin applicd tariils on LS, mon-agriculiure
ol e menw B.6%, as commpared to the averapr LLS applied tandf of 3.2%. Borea's tarnifls
oy imported agriculiural goods aversge 4%, i compared o the avemge LS. onild on these
products of ¥e, The eliminstion of these wrifls on slmoess 8l goods will significancly benefic
L5 prosluiers amd exponiors by makisg their products maone price-compatitive in the Komean
market.

I agricaliuee, the sgreesent will elsminaie imeeduiely Korean il on meaedy 1wo-
thirds of LS, agriculiural exports o Korea, 1L will phase oul over 902 of all Koncan tarifls
o major U5 agricultural exports, includieg beed, pork, pouliry, and cmnges, over |5 years.
The U5, Chamber expecis the elmmination of these wanlfe 10 hoost sigmificanily 15,
apriculural expors e Koerea s W ercale importanl new growll opeoriamilics For ULS,
ramechers and farmers. L5, small and medium enterprizes play an imporiam role in esponing
goods and services 1o Kaoren, and these fe accoasied for 850% of all LS, companies
exporiing in Kore in 2007 amld B100E Willion of wal US, exports 1o Kore thal sear, Thise
gxpors i every categany ane expected to grow significantly once the agreemend is passed.

The timiegg ol implemsiimg KORELUS & cracml lor the Lnasd Smaies worealize the
masimum possible coonomic benefits of the agreement. Sowth Korm continues 1o mpidly
expand its network of hilsteral trade ogreements. includimg with major LS. ghohal
compelitor. a parvicular, i the EL-Borea FTA enters nte effiect in mid-200 1 as annsunced,
Wowill Hkely peserate apnificant Eradi diversion in the Korean markel away Troin ULS,
exports as Korean consemers tum iowards moce price=competitive EU goods and services by
wirtee of hemefits under the EU-Koren ngreement. A comparison of keading LS. and EL
exports o Rorea reveals the sgnificant degree ol overlap belween themy — indigaling 1he
competitive d=adhaniape that LS, masmfscturers, farmers, and ranchers could be phiced m
under am Ell-Karen FTA withou implementation of KORUS.  Korea also concluded a
Camprehenshve Boomomic Pamnershap Agresment with (mdis m Augusa M0, ssd i his
ongoing negoliglions with Canada, Australia, Pera, Mew Zealind, the Gull Cooperation
Cioumical, and Japan and is exploring the possibillity of FTA negoimations with China.

Conglusien — An Oppocienity W0 Move Ferward, Create Jobs, amid Iznide Growik

Ther world is changing rpidly. We connot offord so em oway from glebal rade, and
Wi ganned prodest or ansulale ourselves o the growimg world eoomomy, We can, howgser,
harmes= the growth and markets abromd 1 strengthen oor ecanomy and restore LS, sconcmic
strengih and prosperity. We at FedEx are commitied 1o growing cur glohal express delivery
network s our Geslinners cin access new miskels, custamers and opponundies. Fassing the
three pending Frow Trsde Agreements will help us do that. These sgreements will empomar
Fedlix and its customers 8o grow and create jobs, strengthen the econoemic recovery, and
igmite presperity at bome and abroad. Thank yow for the apportunicy to esnify wday.

11}

Chairman CAMP. Now, Mr. Toppeta will have 5 minutes; and,
as with all the other witnesses, your full written statement will be
a part of the record of this hearing. Thank you.
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STATEMENT OF WILLIAM J. TOPPETA, PRESIDENT,
INTERNATIONAL, METLIFE

Mr. TOPPETA. Thank you, Mr. Chairman.

My company, MetLife is the premiere global life insurance com-
pany, serving more than 90 million customers in over 60 countries.
On behalf of MetLife, I offer today our strongest possible support
for the FTAs pending with Colombia, Panama, and South Korea.

Let me begin with our own competitive situation overseas.

As an American company doing business in foreign countries, we
have certain competitive handicaps which can be corrected by the
FTAs. For us and for many in the services industries, the most im-
portant challenge in doing business overseas is not tariffs but non-
tariff barriers that exist in areas such as governmental competi-
tion, regulatory restriction, and unlevel playing fields.

Trade agreements are an important vehicle to rectify those non-
tariff barriers to doing business abroad. Unlike here in the U.S,,
where our competitors are other private businesses and govern-
ment is the impartial regulator, in some foreign markets we actu-
ally compete against government-owned or government-affiliated
enterprises. So the foreign government is both our competitor and
our regulator. If I may use a baseball analogy, this is like having
the umpire playing for the other team.

In FTAs, foreign governments can agree to correct this imbal-
ance. For example, the KORUS FTA will allow U.S. insurers to
compete with state-owned enterprises such as the Korea Post and
other government-affiliated providers under essentially the same
regulatory requirements. Korea’s commitments in the KORUS FTA
to a number of reforms are intended to level the playing field be-
tween the government-owned Korea Post and the private sector.
These commitments are vital to the growth of MetLife and other
U.S. insurers in Korea.

There is another way in which we face competitive disadvantages
overseas. That is the case where our competitors from other coun-
tries have an FTA, say, with Korea and the U.S. does not. This is
a clear and present danger in Korea. Korea has already negotiated
an FTA with the European union which is on track to be imple-
mented later this year. As you may know, we have major European
competitors. If the Korea-EU Free Trade Agreement goes into effect
this year and KORUS does not, we will be at a competitive dis-
advantage to European insurers. To use another baseball analogy,
it will be as if the Europeans are putting nine players on the field
and we can only use six or seven. This disparity can be avoided by
passing the KORUS FTA promptly.

My second point is to inform you about how growth of our busi-
ness in foreign markets, which can be aided by the FTAs, creates
and sustains jobs here in the U.S. The fundamental point here is
that MetLife as a global life insurance company has businesses in
many countries around the world, but we do not export products.
Instead, we export competencies and expertise which come largely
from the U.S., creating highly skilled, well-paying jobs right here
at home. Let me give you an example.

When we create a new product to offer in Korea, the product de-
velopment and management are done largely in the U.S. The most
highly skilled actuaries, investment professionals, risk managers,
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and others are here. So as we grow our business internationally we
are expanding employment of people in the U.S.; and for each of
these experts we employ in the U.S., there is a broad spectrum of
U.S.-based support jobs behind them in areas such as human re-
sources, information technology, and administrative assistance.

I would also make a related point. MetLife as a global company
has a highly diversified stream of revenues and earnings. One of
the ways in which we are diversified is geographically. This year,
more than 30 percent of our top-line revenues and about 40 percent
of our bottom-line earnings will come from international business.
This diversification is important because, as we know, the world’s
economies do not always move in lockstep.

Having diversified revenues and earnings from foreign markets
allowed MetLife to perform very well during the recent financial
crisis and to sustain U.S.-based jobs of employees supporting our
international business. Since the FTAs will enable our growth
abroad, they will have a direct and positive impact on creating and
sustaining U.S. jobs.

In conclusion, just let me say that American companies are inno-
vative, American workers are highly productive. Given a fair
chance, we can compete and win against anybody in the world. It
is within your power to put us on a level playing field internation-
ally. By passing these FTAs, you can make it so we don’t have to
play against the umpire’s team overseas and you can let us play
nine against nine on the foreign field. If you give us that fair
chance, if you will unleash us, we can revitalize this economy and
put Americans back to work in record numbers. We are asking for
your support.

Thank you.

[The prepared statement of Mr. Toppeta follows:]
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MetLife, Inc., is a leading global provider of insurance,
annuities and employee benefit programs, serving 80
million custormers in over 60 countries. Through its
subsidiaries and affiliates, MetlLife holds leading
market positions in the United States, Japan, Latin
America, Asia Pacific, Europe and the Middle East.
Meilife does business in all the markets affected by
the three pending free trade agreements — Colombia,
Panama, and South Korea.

vl Terdseny bolere e Wonse Commdnee on Ways and Means, 2R
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Chairman Camp, Banking Member Levin, ard distinguished members of the House
Cormmilbee oo Wans and Mears; thank you For the opporiumity o besily oday. My name
is William J. Tappeta, and | am President of Metlife Inematicral, Many Americans
enow AL iliz us the nation”s largest life irsurer. Ower the past len vears, and especially
with the recent scguisition of Alico, our intematkonal basiness has grown significantly.
MutLilie halds leading positions (lap 51 in our mdustry innearly hall of the 60 markets in
which we cpemie,

Im ackliion so oy Metlife responsibilities, | woald like o ciie here spme of the additional
rales that influemce and infierm my testimony boday. | represent our company s chose
inwvolvement with the LS. Chandber of Commerce, as well &5 our engagemen with the
American Chambers of Commerce arcund the world. | am ¥ice Chair of the U5 -Koren
Husiness Conneil, and serve on the Boands of the Korea Sociery and the Coureil of the
Americas. | om alse Chairman of the Coal#tion of Semvice Industries, a proup of industry
leaders that chamgiors the cause of fres irade specifically in the serviees secioe, Further,
| am the mmedinle past chadr of the Intemational Committee of the American Council of
Life [msurers, Meslifi s setive i both the U5 -Korea FTA Busisess Coalicion ansd ihe
Latin American Trade Coalitson.

First, ket me samie that Meilife strongly sappens passage of the three pending imde
agreements with Colombis, Panarrs, sead South Kerce. | woubd [ e desenbe why
these agreemenis are so exseniial from the perspective of o US. multinational inssrance
company asd how they help us be more competitive, spar pesitive business growih al
hame and abroad, and create and preserve jobs here in the United Sates. Mot | will slso
dispuss the Tenangial seryvices sub-sector and somse ol the undgque opporieiises proysded
through trode in generl and these pending FTAs in particular, And finalty, 1 will touch
o g data polnts and the rsde successs wory represented by the LS services saztor
averall,

Medlife Tenimeny Bofare the Mo Comminer on Waps ond Megas, [-29-J0/1 1
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EOHLUS for Finangial Services: A Growih Opportinily

As we all know, vne of the workd"s most vibeang markets is the Bepuebhlic of South
Koren—iruly n continuing econamic marvel, In just the past 30 years, the post-war
transformation of the South Korean economy has heen impressive by oll measures. In
our indusiry alone, Konea represents the B langest msurance market workdwide, and the
largess cimered by a US. FTA.

Thee pemding free trade agreement between the Univad States and South Korca, known &3
the KORLIS FTA, is widely understood 1o be the mast economically significant of the
rending FTAs There is great apprecintion of that fact bath in Congress and in the
husiness communily. This subsiandiol opportunicy & widely replicaced neross many
industries ardd all sectors.

The KORUS FTA financial services chapter breaks new ground m ways that can belp
sliapse (e im other markets arcand the worll. There simply (5 no belter, mone
comprehensive rade sgrecment for financial services firms—wheiber the wopic is
regulacary transparency, data management, dime so market, or level playing fiekd
cammitments with government-afiliated enterprizes.

Thas ngreement erables job grivath Bere in the United Stoles. Speaking for my company
[ cam el you the KOEUS FTA will enhance MatLelie's ability 1o grow inthe Korean
ket and comssguently W grow cur LS, warkforce, The number of Malifie's LS,
Judts thanl service our business overscis has increased steadily oo necent years; evidenos
haat e growwth oversess mesns inereased domestic LS, Jobs. These ane highly skilled
positions in product development, actuarinl, invesiments, isk management, information
technology, marketing and finance for cur ghobal aperotsons,

Rkt 0 Tmsnimrreey hpfoere dhe Mowre Comenintee oo Waps and Meane, 1282001
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The Larin American Opportuniiy: Colambia and Panama

MLt b lomg Bevn commimimed 1o Latin America and sirongly suppoms the Calombea
ardl Pangma FT Az Our focus on Latin Americs has been in evidersce for o mamber of
years, significantly advanced by car 2002 acquisiteon of Asegursdorn Hdalgo 5.4, o
governmen-owead life msurer, which made MetlLife the largess lifi msueer in Mesioo,
We have recently expanded our Latin American presence and are operating in more than
a dhiveem markets im the region,

We have great interest inthe market and regulatory improvements that will be enabled by
the FTAs with Colombia and Parama, The agrecments will bolsicr the nabe af law,
inwvestor protections, and transparency and accouneshility in busimess and government

Free Trade Agreements and Life Insarers

Aa g il insurance company. we have operatioms m ey courrics arourk] e world, but
wee iy ot expont phivsical products—imstead, we export competencies and expertise,
Thix has sigrafican) rmplications for the creation o LS -hased johbs and For the shslaeles

we smnetimes (e in foreign markeis,

Fimr s, and Lo mang in the services indusines, the most importast chalbege 1o dirg
husiness is part tani(Ts, but non-tanifT hamers that exist in areas ssch as regulation,
inwestmend restrictions, and data management rubes, oname a few. Trade agreements ane
ar livpertant vehiele for us o address these noi-tan T Earriers o dodng business abrood,

Adddsticmally, in many markels, we competo with businesses that ane either awned by or
affilinted with the foreign govermnment. Trade aegreements are one of the mast eflective
ways fior 1= 1o gel commitmenis to bevel the playing field for competition between siate-
awnied oF stabe-alTilsaad emerprises s prvate businessss e ours

ML iR Teamimosgy deford mike i Coiisinge o Wajs aria! Meass. /I8 2000 3
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Regulatary cenaimty and prediciahility are essential 1o the irsurance business and the
(mamcinl services market in gencral, Higher standards of regulaiory ranspanency Hke
those in these agreemenis give LS. financial services companmies grester confidence and
abaliny w make e brge capical investments needed 1 expad their Businesses ime mew
and growirg markels.

The FTAs contain significanl and rigorous negalaiony transparency ohligations. In the
Umited Stares, we may take for granted than we kioow what the law reguires, 1n many
ather markets this is nol at all the case, making market entry, prodoc approvals,
coanmyiimeerd of capital, snd opermtions less predicinble.  Under the KORLUS FTA, far
instarcy, U8, msurvns will have notice of, and a mare meaninglisl opportunity o
coanmeent on, Koren”"s imsurnnce regulstions ima prediceshle maner and well in advance
al'these regulatsons taking effoct.  The KORUS FTA provides standarduned “notice sl
comment” procedunes for the insurance secior and grangs 1.5, fimns oocess 1o regulatory
inFaration o a6 equal bass with Kofean competiions, Funhermose, i i pleissees the
adioption of o “negative list™ approach for financial sectar regulation, meanimg insurers
will b alloswed to provide smy product oF service unbess specifically prohibiied or cusbsd
by regulatson.  This reform is pariicularly useful for intreducing pew. innovative
prodlucis 3o the market, ennhling iar business o grow,

Consequently, the KORUS FTA will also allow US, inssrers to compete with state-
awnid enlerprises such as Konza Post and ather povernment-alTilialed maurance
providers under essemially the same reguloiory requiremenis. Korea's commaimenis. im
the FTA toa ramber of relorms arg inbended 1o bevel the plaving el betaen
gavernment-owned Korea Pest, sectorml coaperative insuramce prowiders, ond the privote
sectar, Thise commitments ane vital w s gronth of Melifi in Kors, and gomiribane
tn further opening the market and reducing troade and investrent barriers.

The KORUS FTA eases the ability of U8, insurers and nsset manngers 1o proyide costs

efficient servies by maximizmg the sificiency of regional opermions while soreamlining
oy aspects of Kon:a's insurance regulatory envirenment. In particular, te agreemant

Mevlife Tembwsny befive e Wowre Commliree or Bayr ond Megas, [-25-30/4) [
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allovas for much gremter flexibility in the management of dats acress borders. Funher, the
agreement enables ULS. imsurers 1o bring new msumnce prodocts oo market mane quickly.
Within cne vesr of implememaon, the KOBRLS FTA will esanblish capedited appraval
procedures nllowing muost new insurance produces o he introduced in the market within
shirter timwelrmees, sdding o LS, firms” competifivensss and ability o iomosate. 18 alsa
ewtablishes a bilateral Irsurance Working Growp and an ongeing consuhinive process
which will allow L5, firms o address changing conditsons in Korea®s marketplace and

pursase additional market-opemng measures m e lulure,

Facimg Glahal Competitors an @ Level Playing Field

A you kmow, LS, companies ore competing with comgpanies from mamy sther countmies,
Tar ensaure our econemy remams compelitive, we canmd affond i negleat the significance
of trade agresments in facilitating growth, The rest of the world is busy negotising irade
agreemenis, and framkly, the United States is falling behind. [n his Mew Year's Address,
South Koran Presddent Lee stated thal his admimistration has concloded rade
agreemerns with the EL, India, ard other countmes constinaing two-thards of the ennirg
warld markel. The Korea-EL irade agreement is on tmck to be implemented this year,
arsdl 1 01 B ratifed befone the agresment with the Unived Sestcs, US, compaides will be
disadvantaged compared 1o their EL) compatitars. You are probabdy aware that Mellife
has some major Earopean compatitars, and we certamly would not want o cede any
compstiive sdvantage wo them by falling to enact the KORLIS FTA,

Harving discussed my awn mdustry and compary in some detail, let me bam marne broasdly
1ok the services ssetar of wisich irsurnnce iz a pai,

The Services Secior — & Umited States Secoess Story Podsed o Benelin from FTAs
The services sectar is surprsingly diverse, which further enhanoes the imparianoe of the

role o plays in job ereation,  Ta tlusieme tran diversicy, consider the Tollowing pamial 1
af services we expart—insurance, hanking, express delivery, tanspariatian,

Hedl i Teariopnere hufivre v Flense Commmer or W cnad Meanos, 1252001 7
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telecommamicmions, software, ndverising, companier and information services, research
el developmem services, kgl and sccouting services, and mavel serviais

It = elear that one af the gresest eompetitive advantages for the United States |2 s
strength in prowviding services around the world. The Uinited Stabes has met with
extranrdiniry SUCCEss in exparling our services experise, and we are poised o di even
Bcnier with the help ol the pendmg FTAs

The Linied Stares his, for many years, engoyed o sbsiantial irade surpdus inservices, In
D, ULS. exponts of services reached 3483 billion, with a surplus oF 5150 billion. This
i% A very imporant paint; we have o trde surpdis in the services secior,  Most recently
thraugh the: first 11 meonthes of 2000, the US. services trade surplus was 5150 hillion.

A, i trade sumplus in services B doobly imponan] becsise serviess comelilue the vast
majority of the ULS. economy—75% of oor GIDP. Rationwide, more than §0% of the
enting LS. workforee B employed inserviees, Beeent US, Census data show that m 416
ol the 435 congressional districis, more than 7% of the work force is emploved in the
services sectar, Far the rempining |9 disgricts, the figure is higher than &0,

Chairman Camgy, | know vou are aware thot in BMichigan s 4eh Congressional Disiric
which you represent, ™, T af jobs are in the services secior,. Ranking Memsber Levin,
the percentage of services jobs in the 12* Congressional District is slighily higher ot
E0,7%,  Both of you share the home state of Michigan, shich beaszs meore than 779 of
the jobs inthe services secior. We are expressing these impressive services jobs
stalistics in lerms of congressional desiricts hecauss we krdw inour representative
dhemnocracy thal congrisssonal disinets provide 2 snapshol of the Amencan workoree,

Consistert with these workforee numbers, services accouml for more than 75% ol our

coumitry”s ecanomic putpul, yet they only account for 4% of our exports. This
perceninge dispariny ean be panly accounsed For by barriers 1o services racde—and the

Medlife Testiany hefore the Woasar Dooventiier on Was g’ Baan, |- J5- 2001 K
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disparity shows the buge umnpped potentinl of the services secior, This is a potentinl for
productive eoonomic oulpad and for job onzatson.

For a services company like Melife, a significant portion of our produsct developmen,
investmend and msk managemend, firancial analy=is, lechnohypy development z2ml
marketing ks done in the Undted States in suppon of our insemationsl operatsans. Faor
exampde, when Metlife creates o product 1o sell in London, Seoul, or Tokyo, we diso
using our actuaries, sk managors, lnanciad analys=ts, techmology exports and investmem
ardl marketing specialists in the United States, 5o o8 we grow our husiness
internatinnally, we are expanding employment of highly skilled mlent i the United
Semes, Ard for cach of those expens w line ke Uinitad Staics, thers 18 a brosd base
af LS, sapport jobs behind them, in aress ssch as humon resoarces, [T, project
management, reseanch and administmtive assisiance.

Intercomnecicdness of Services, Agriculiure amd Manufacturing

Ir s inhomn 1o exnports of derect serviees, it 18 importam w remember that the services
ceonmy serves os an enghler and muBtiplier in the agriculhere and manufacharing sectaors.
Baitking. insuranoe. accounling, express diliviny amd telecommmunscations, for esansple,
are all essentinl elements de the suceess of businesses of any size of tvpe, Serviees
facilitate grenter productivity inthe goods and farmeng sectars. Also, larger companies
rely on the servaies sl products supplicd by smallor omis,

It is imposzible 10 imagine running a manufachering or farming emerprizse without the
services of banking, insurance, softwane, eapress delivery, and teleeommumicalions.
Lisimg Metl.ife ns an example, we are an emploves henefii provider to companies large
arl snall in all seciors of the ceomomy (these ame our customens ) amd we ourselves ane o
masaive peifchaser of welecommusications, softwarg, express delivery, bankmg and

financinl services.

Mol e Tenttorry herore the Manss Comminee o Bavr and Meaur, |- 252001
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We are all dependent on one anather o grow and succeed —manufncturers, agricultune,
and services providens of all sizes,

Jubs Girowik: The Cpportumidy e Financial Services Companies and Life Insurers
Presemted By Free Trode Agreemenis

The expansicn of Amerscan companies into international markets has long supponied
ceonomis growth and eenployment hene al homs. Irsurmds premium groswth s
auiside the Umiled Siotes are dowble or imple those here at home and insome developing
markens the prawily rates are cven preser. This relative prosath opporusiny. coupled waly
the recent economic challenges, maikes it more critical than ever for LLS. workers and
busmeases to be able v compete and sucesad m ibe global marketplace, To ke Meilale
as am example, our revenae growih in the United States was about 1% la=t year compared
wo doble-digit growtly internationally

Thire are many bersfits o operating inbermationally for L5, comganics, For o thing,
having diverse intemational aperations provides a noural hedige for market risk. While
one markel might be contracting, another may well be expanding, so diverse presence
helps companies halance their performance. 'We s this very clearly inothe recent
financial criss, While soeme of our maekers were bit very haed by the crisie, aliers saw
little impact or recovered very quickly (like South Korea). This diversification allowed
us Lo sustain the nunsher of U5 -based employess supponing our miernationsl business
as we mavipgaled through the crisis.

Ta fully recowver from this recession and ensure long-ierm growth, one af aur nalsn’s bap
priarities mast be s create millions of jobe; and especially high paying ones like
investment ard exporl-cnented jobs kat plohal Amencan companies can crele.

A mevent study neleased by the Business Boundtable and the Unsted States Councal

Framdation shomwed that LS. warkers m ghahal American companies make o avernge
abscul 2% maore than @ compamics that operate only domesically. The study conflinms

Mevlife Teutneny byfore e Hlese Comaipes oo Wape and Weous, |-J5-200 1]
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that American multinmicnal companies, which aceount for s quarier of oll privaie sector
autpul and employ 22 mallion US. warkers, creale monz ULS. jobs through their
pemicipation in the global econony, Funthenmare, their intermational aperations
complement - rather than substitule for - domestic empleyment, emplayees compensation
arsl imvestment, The agqumion is simphe — more business overseas mesns more |obs @
home.

Ta mp thai cverseas growih, it is essemial i have free and open trade between nations,
arl agreemonis thal recognaa: the imponance of the services seelor amd onsale el
playing fields for pur business i compete in vibmnt markets arpond the warld. This is
cume b Erev trade agreements and why MetLife stromply supports the three pending (nee
Trake agreemends with Cotomdin, Panama, and Scanh Korea,

Exat Asin (South Karea) and Latin America (Colombia and Panama are perfect examples
af the gromah opportanities that exist for U5, servaces providers and life insamance
companses, In many regions ol the world, pariculardy inthe deveboping seonemies ol
many coamiries in Latin America ard Asia, we see double-dign growth mies. For
wnarmple, MelLalie™s compound anmual grosath rie incammgs m Bonea was 200 from
BHME-IN. Tinse amd time ngnin we hear that S53%, of the world s corsunsers are ninside
the borders of the Uniled States.  For LS. Life insarers to grow in a substamial way we
must have equal access to the developing economies that are doing so,

I each o the three markets covered by pending FT A=, Melife s ksown asa product
innowvator with o track recond of soccess in keeping promises and providing protection
arsd puaraniees wo our customers, 10 is this very rale a3 an experienced prsduct mnovator
averseas that leads v expansion of LS. -hased jobs for insurnnee professionals

ML T Befer M Miadae Cooronivee o o ol Weais, 1-25.200) 11



55

Coielision

The services sector |5 am American spccess slory and an cngine For growth and jobs,
With the level playing field prowisions and regualoiory fransparency the pending FT As
will help provide, the services sector is posid 1o achoive ovem greater sucoess, Withoul
question, the financial services sub-secior, of which Melife is o pan, & exiremely
enthuziastic aboul the market opporiundties thes: FTAs will creale | countries which ane
fmponant both eeonomically and srategically

Wie streggly encourage passage of e Colomiia, Panama, and in parscalar the Seath

Kaarea agreement,

FERER

Tkl A% Tesnimomy Bl U i Coneaaivee o Wops wwl’ Mg, 1-23.2040 12

Chairman CAMP. Thank you very much for your testimony.
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Mr. Biegun, you now have 5 minutes; and your written state-
ment also is part of the record. Thank you.

STATEMENT OF STEPHEN E. BIEGUN, CORPORATE OFFICER
AND VICE PRESIDENT OF INTERNATIONAL GOVERNMENTAL
AFFAIRS, FORD MOTOR COMPANY

Mr. BIEGUN. Thank you, Chairman Camp and Ranking Member
Levin and Members of the Committee for the invitation to share
Ford Motor Company’s views today on Panama, Colombia, and
Korea. Let me also say it is a real honor as a third-generation Ford
Motor Company employee to represent my company before this dis-
tinguished panel today. Thank you.

Ford Motor Company has supported every free trade agreement
negotiated by the United States, including the three agreements
that are being reviewed by the committee today. I look forward to
especially discussing our views during the course of this hearing on
the renegotiated 2010 U.S.-Korea Free Trade Agreement.

Since 2007, Ford has worked diligently to reach today’s position
to say with confidence that the U.S.-Korea Free Trade Agreement
will open what has been to date the world’s most closed automotive
market. We are now pleased to say that we strongly encourage the
Congress to approve this agreement in its current form. Under it,
America’s automobile industry will have far greater opportunity to
expand the export and sale of American-made automobiles to
Korea.

This was not always the case. In 2007, a deal was originally ne-
gotiated that fell far short of opening the Korean market to U.S.
auto exports; and, in fact, it would have locked in a one-sided trade
in automobiles, a trade that accounts for 75 percent of the $11 bil-
lion United States trade deficit with Korea. This agreement, which
hopefully will be before the committee soon, is a significant im-
provement over the 2007 deal. This outcome would not have hap-
pened without the active support and the leadership of the chair-
man and the ranking member of this committee as well as the tire-
less efforts of the U.S. trade representative and his team. On be-
half of the more than 150,000 men and women who work at Ford
Motor Company, I would like to say thank you.

Specifically, improvements have been made in key provisions of
the free trade agreement impacting car tariffs, auto safety, environ-
mental standards, taxes, transparencies, and a variety of other
issues, which I detail in my written testimony.

We had several strong partners in reaching this outcome, cer-
tainly Chrysler and General Motors but also the United Auto
Workers; and the results speak for themselves. I cannot recall in
recent memory another free trade agreement moving through the
Congress with bipartisan support as well as the backing of industry
and labor.

And this is a big deal. Korea is an important automotive market,
with almost 1.5 million new cars sold every year. Ford has oper-
ated in Korea since 1995, selling both Ford and Lincoln brands. Al-
most all the vehicles we sell here are made here in the United
States. Despite the fact that Ford Motor Company today makes
cars and trucks that are best in class in safety, fuel efficiency, and
quality, in 2010 our total exports were limited to approximately
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4,000 vehicles. We look forward under this new agreement to offer-
ing the Korean customer a choice of vehicles that has never been
available to them before; and we are confident that, given the
choice, like consumers around the world, they will choose the best
value for the money.

Mr. Chairman, though often overlooked, America’s automobile in-
dustry is one of the leading exporters in the American economy.
Over the past 5 years, automobiles and auto parts have constituted
nearly 9 percent of our total merchandise exports. In 2009 alone,
our company exported 270,000 American-made cars to markets
around the world. Including auto components and parts, we ex-
ported a total of $9.3 billion from the United States.

We likewise are major importers, sourcing from a global supply
chain that stretches across 90 countries and exporting from place
of assembly to point of sale nearly half of the 5.2 million vehicles
we make worldwide.

We know that trade works. It should therefore not come as a sur-
prise that, as a global company, Ford Motor Company believes that
business is best where the trade barriers and tariffs are least.
These conditions produce a healthy business climate benefiting all:
customers, workers, and businesses.

The latest economic downturn has provided ample illustration
that manufacturing matters to American jobs, investment, and eco-
nomic growth. While U.S. manufacturing took the brunt of the re-
cession, there are now signs that it is leading the way to recovery.
Last year, the American economy added manufacturing jobs for the
first time in over a decade.

Ford is proud to be at the forefront of American manufacturing’s
turnaround. We began our transformation before the recession. We
focused on the things that just made sense, return to our core
strength, matching capacity to demand, and working with our em-
ployees to ensure that Ford not only competes but wins globally.
Ford’s turnaround was its own, and now we will all benefit from
this success. We recently announced that Ford will add 7,000 new
American jobs over the next 2 years. The men and women of Ford
Motor Company are working daily both for Ford and the Nation’s
recovery.

It has been a difficult and at times contentious effort to get the
U.S.-Korea Free Trade Agreement through. But now we look for-
ward, not back, to combining this agreement with our own trans-
formation to build the best vehicles in America and deliver them
around the world, including to Korea. That is what free trade is,
and that is what free trade agreements should be about.

Thank you, Mr. Chairman.

[The prepared statement of Mr. Biegun follows:]
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January 25, 011

Testmony bafora the House Commites an Ways and Maars
an the LU5-Korea Free Trade Agreemant

Siephen E Bieguni
Wice Presiderd, Infernatonal Govermmental Sffairs
Ford Bobar Company

Chaimnan Camp, Ranking Member Lesin, Chairman Brady, Raniong Member MeDermot
and mambers of e Commiltes, thark youw Sar the Fnitalion 1o share the pamnpactive of
Fard Malor Comparty an trade ibaaization. Ford Molor Company has supporied every
frae rade agreement negoliated by (he Uniled Siates govemment sincs ihe process
began in he mid- 1960, inciuding the three agreements e Commifles is revdswing
today. During today's bastimony | would Bke 1o apacifcaly dacuas Ford Mobor
Company's vierss on the revised 2010 LIS-Konea Free Trads Agreamant

A5 many o you may be awans, va &1 Ford have warked diigently cver the past nea
yaars to reach a point where we could confidently say tha LS-Korea FT8 will halp opan,
what has bagn 1o data, tha mast clpsed augomativa markoat in the workd, As such, | am
pleased to say, an behal of Form Motor Company, That we sirangly encourmge the
Congress (o approve this agresment. Urder its authorilies tha LIS auto industry will
haren far grealer coportunity (o axpand the axport and salke of Amorican-made wehickes in

KEorea.

All af us who were involved in these negoliabions are aculely ssare that none of ths
pould have happened without the aclive support and leadesship af the Charman and
Ranking Membear of this Committes, and the lirskes affarks ol the Uniled States Trade
Rapreserialive. On beball of aur President and CECQ Alan Mulally, and the lens of
hausards of men ard wormen wis have warked 2o hard 1o make Ford Motor Company
e success slony thal i i, | would like b0 extend & sincers thars you.

Wa wan Torlunabe 1o hiave sevaral slirang partmars in helping us Diring tha Korea FTA o
this paint. In addition 1o Chiyslar and Genanal Moiors, wa wane &bk oesork in
partnarship with tha Liniled Auka Waorkars b0 chart 8 course in which all could suppor tha
final aulcoma. | canncd recall anciher rada agreamant. carainly nof in tha recent past,
which generated bipariisan support as wall as tha backing of industry and organized
labor, This & a truly great achissement,

South Karea is an impartant awtomative markat with annual sales of almast 1.5 mellon,
Fard kas besn aperabing without inlermupsion in South Korea since 1985 saling bath the
Fard and Linzain brands.  The majority of vehides sold by Ford in South Korea ane buit
in the Uinilted Siates. Owur number ane s=ling vwehicke in South Konea is the Fard Tawes
tuslt &t cur Chicage Assembly Plant. 'We ako sell the Fard Explorer, Escape, Mustang
and several Lincoln modals. n 2010, our combined salkes in South Komnea iotaled
appraximately 4 000 vehices.

Ad | pravioualy menlicred, Ford Molsr Compainy Suppoits the ﬂl}'El'I'l"'ll}ﬂTﬂ'IHMlE
argund the workl thiough wel negalialed ree trade agreernents. As a global company,
it t& our confimed bilial hat the very best business conditions axtst whan Irade barmens
ared ez ana remosad — alkedrg Tor the frea Now of goods and sanviisas, Thass
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eondbons pemi the development of & haalthy and sffcient business, and thay are
proven o produce a customes base that is gainfully employad, upsardly makila, and
able 1o make irformed choices aboul purchases such as what wehicke thay will drive

It is @ litle known fact tha the ULS. aulomobve indusiry is the leading secior of Amerncan
mports. Cheer the past free years the eapar of automobiles and auto parts consiiubed
neary B peroant of balal merchardiss expants. In 2008, Ford Malor Compary akane
produced aver 270,000 vehicles in the U5 for expot markels around the globe.

Because of (e impatance of rada in our cument and fulure groswth, Fond could not
sUppon tha LES-Kaoraa FTA s angiraly ragotisted in 2007, That agreemant assaniialy
kackar aut American-made wehices fram South Korea, Howsavar, tha ravised US-Korea
Fres Trade Agrasmant thad will soon coma bedora tha Congress providas gratar clanty
and transparency by affimmatively addressing the issues surounding non-tanff and tarif
barrazrs.

Speafically, improvements have bsen made in key provsions mpacting car and ruck
larifl phase ouls, automolve salety and emvironmental standards, asas, rarspanency,
and i inclegion of & spacial molor vehicle safagquand arnd enforoamant rmechanism.

a  Dalrars significant improsamants in passenger car 18nfl phage outs keaping 1ha
Z.5 pancant LS. 18r# in place unid the fifth paar, A7 the sams lims, Konea wil
imenediately cut its tanff an U5, augo Impons in half {from B parcant o 4
parcant], and fully efminale that fard in ta fifth waar,

4 Mllpwes the Unied Stabes 1o maintain s 2% percant truck larif uwnilil She aighth year
and then phasa il cul by the tenth year while Komea eliminates is 10 percent tasiff
on LS. trucks immediaiely. Additionally, Konea will immediately reduce s
eleciic car bwiffs from B percent o 4 percent, and bath countries vl then phase
aul their tarifts by the itk yaar.

o Maves o address autamalive salely slandards thal have histancally ached as a

ran-1arifl barrier 10U, 5. auto exponts. L alows lor 25,000 carm par U5

atbtomaker bo be imported inta Korea pravided they mest LLS. federal aafaty
standards, which ana among tha mosl siringent in tha workd,

Provides increasad faxbdity ard seoids uniair burdens for low valuma vahicla

imponsrs in maating ervironmeantal standards while maintaining high stardards

far anviranmantal protecton. All US. auios will ba considansd compliant with new

Kanzan environmantal standards on fued ecanomy and gresnhause gas

emissons, developad since the 2007 agresmanl, if they achiewe 119 parcant af

the tangels in these regulations. This provison helps Amancan autamakens sl
their cans affordably in Korea withaut undammining Rarea's erviroremental
abjectivas,

Klakes greal alrides in improving ransparency in the areas of aulomalive

regulations and 18:xes and indhudes & special safaguand Tor molor vehicles o

engurg hat the dmerican auto mdustry doas nol suffar fiom any hammul aurges

in Karaan auta iImpaks dus 1o this frade agresment,

o Inchudes increasad efiors armund anforcemend,

[+ ]

[=]

Mir. Chairman, we would again ke to thank you and Ranking Member Lown,
Amnassadar Kirk and his team at USTR, and the Obama Administration far your
urssering suppart of the American auta indussry and your commitmenl o ensuning the
renviesd LIS-Harea FTA addressed the nesds of our indusiry and #ts emplopess. We
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walld atza ks o thank Bob King, Presidant of tha Linied Algowanaars, for hs
laackarsnig in working 1o open tha Korean market far cars and trucks mada by American
warkarz, Finally, we wauld be remiss ¥ wa did not acknowlanige Koraan Ambassador
Han Quk-500 for his Gralass etors in support of farging This improved agreamant

In canclusion, wa would ike io make a caarlionary point thag this latas! ecanomic
dovarfurn has prosided ample dlustragion that manufsctunng mathars o Amaerican jobs,
imestment, and ecanomic growth. While U5, mansachoring appeamed 1o fake the brung
of the: recassian's impact, thare are now sigrs that i is lading the nation's recovarny.
The fact that thaf tha Amancan economy added manutaciuning jabs last yaar for the first
tima in mana than a decada is a hopaful sign

Fard is proud b be at the farafront of this manutaciuring turnaround with jab=craaling
imeesiments. We bogan ocur company’s transformabion before the econamy fell inic
recession. We focusad inon doing thirgs that just made ssnse: shedding brands,
reducing the rumber of nameplates, mabching capacily o demand, and coming together
with our stakehakders 1o makce changes thal ensure we can compale and win in tha
global markedplace. We lumed this compary around, on our awn, and are naw
delivering prafilable growdh for all.

Jugl this manlh, wea announced e company will add T 000 nes Amasican gobe ovar the
necd b yeans. The men and women ol Ford Motar Company ane warking each day (o
cortnbule o he ssonomic recavery and make cryvelsl clear that buslding Fengs hera at
o & 20 wery imponant 1o our Malion's economic heahh.

Wia no look Torwand Lo kesaraging this new LIS-Korea Free Trade Agreement o
oonlinue 1o builkd besl in dass vehicies in America al meed e neads ol cusioman.
around the world, inchuding in Korea, Thal is whit Tree rade showld be aboul.

Farg Molor Company, 8 gobal sedomoiive industy inader haseyd in Dearsom, Molpan
manufiaciunes and dsiribules aufomobies sooss s comdnonfs With mome than 160,000
eaywopees and abaul 7O phanfs worddwiok, Ma oompesy's aufimativa hrands nouoi Ford and
Lincin. Tha Sovpany Aroinias Tranoil servieaa haaigh Ford Asior Coaold Campasy

———

Chairman CAMP. Thank you very much. Thank you all for your
testimony.

At this time, I have a question for all of the panelists here today;
and if you could just answer briefly because we are all on the clock
here on this.

Will the three agreements—Korea, Colombia, and Panama—if
passed help create jobs here in the United States? And if each of
you could answer.

Mr. PAULSON. Yes. Thank you very much.

If the three agreements passed, for sure it will create jobs in the
United States. I know that, in my own factory, for every $150,000
of sales, we are able to hire another person to the factory; and we
not just will be hiring production people but also people that will
be in engineering and in the tool building end of the business.

Chairman CAMP. All right. Mr. Stallman.

Mr. STALLMAN. Using our calculation that 9,000 jobs are cre-
ated by every billion dollars of agricultural exports, these three
agreements would add 27,000 jobs for Americans, assuming $3 bil-
lion in increased exports. More importantly, passing these three
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agreements will keep us from losing jobs that will occur when our
competitors are out there taking over our markets.

Chairman CAMP. That $3 billion is in the agricultural sector?
Because I have seen higher numbers for the total exports of all
three agreements.

Mr. STALLMAN. Yes, sir, Mr. Chairman. Strictly for agriculture.

Chairman CAMP. Mr. Ducker.

Mr. DUCKER. Yes, sir. As I said in my testimony, Mr. Chair-
man, we have about 300,000 employees worldwide; 230,000 of those
are in the United States. The U.S. is by far the largest business;
and by harnessing the global market, shifting more into and out of
the United States, we add employees here at home. So the benefits
of those trade agreements are clear in our case.

Chairman CAMP. All right. Thank you.

Mr. Toppeta.

Mr. TOPPETA. Yes. I would say in our case the answer is the
same.

If T give you my personal experience going back 10 years ago
when we were much smaller, had virtually no business outside the
United States, we had only a handful of people doing work inter-
nationally, and now we are probably at 2,000 or so employees. So
the answer is, over that period of time, all because of international
growth, we have increased jobs here from close to 0 to 2,000; and
I expect that trend would continue.

Chairman CAMP. Thank you.

Mr. Biegun.

Mr. BIEGUN. Mr. Chairman, we do business in all three coun-
tries. We have a growing business in all three, and we export U.S.-
made automobiles to all three. And to the extent that all three of
these free trade agreements—well, the Korea in its renegotiated
form going forward—all three would definitely help us expand our
business, although the Korean market is six times larger than the
Colombian market. So that is where the bulk of the opportunity is
for us.

Chairman CAMP. Thank you.

A huge aspect of the trade debate is the unfair competition we
face with China. As the ranking member pointed out in his opening
statement, it is indisputable that China unfairly subsidizes its ex-
ports, fails to protect U.S. intellectual property, favors production
by its own industries, and doesn’t allow its currency to reflect mar-
ket realities. Our agreement with South Korea would allow us a
beachhead in Asia and provide a counterbalance to China there.

We are also seeing a growing influence of China in Latin Amer-
ica. Their reach is extending even to that part of the world, delib-
erately using all of the tools they have been using in the past to
assist their companies in those markets.

My question for each of the panelists and I will start with Mr.
Paulson—is how will the three pending trade agreements help you
compete against China?

Mr. PAULSON. Thank you.

For years I used to think I needed to play defense when I was
working with foreign markets, and I would look at my prices and
I would say I couldn’t compete on items, and I played defense and
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set up these walls. Well, I changed my mind, and I don’t really like
to play defense. I like to play offense.

When I could move into the offensive role and look to sell to
these countries instead of worrying about them with what their ac-
tivities were here in the United States, I found that even in China
I do not have a problem selling. They love my products. They clam-
or for these items, and the issue about these different countries not
wanting U.S. goods is just a misnomer. They want our products,
and they will pay our prices for quality items.

Chairman CAMP. Thank you. Mr. Stallman, just briefly.

Mr. STALLMAN. Agriculture is in a little bit different situation
with China. China has 7 percent of the world’s arable land, over
20 percent of the world’s population. They need to import food.
They have moved into a position of being the number two importer
of U.S. agricultural products, and so our flow is pretty good. There
are specific areas that have created problems in the past in some
commodities, but, in general, we view this as being very positive,
even establishing a beachhead in Asia and then how that will af-
fect the China market.

Chairman CAMP. Thank you.

Mr. Ducker.

Mr. DUCKER. Yes, sir.

China is a large and growing part of our global enterprise. We
do business in 220 countries and territories. We do think, as Bob
said, it is very important to establish the beachhead there because
many of the countries in Asia, are the largest trading lanes within
Asia. So this beachhead is very important. It helps to put rules
around how we trade and is a good, good creation for our business
in China as well as the countries that are under consideration
here.

Chairman CAMP. Thank you.

And Mr. Toppeta.

Mr. TOPPETA. Well, I would just give you the example of Korea.
I would say Korea is a huge market. It is a trillion dollar economy.
It is a fast-growing economy. It is the eighth largest trading part-
ner for the U.S. And if we don’t fight for that market, then it is
clear to me that China and Europe surely will. So it would seem
to me that we would be at our best advantage to get the FTA with
Korea done so that we can establish our position firmly there.

Chairman CAMP. Thank you.

And Mr. Biegun.

Mr. BIEGUN. Mr. Chairman, I certainly understand the geo-
political argument that you are getting at in relation to China.
From a narrow Ford Motor Company perspective, I would say the
most important achievement in the Korea Free Trade Agreement
was the United States standing firm on principle. It sends a mes-
sage to the Asian economies across the board that you have to open
your markets if you want free trade with us. I think that is bene-
ficial for China and Korea and Japan and many other countries.

Chairman CAMP. Thank you. Thank you all very much.

Mr. Levin is recognized for 5 minutes.

Mr. LEVIN. Thank you.

We very much welcome your testimony. I really don’t think there
is any disagreement about the globalization of the economy and the
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need for us to participate and to compete. The issue is under what
standards and whether there are standards that relate to making
sure that the benefits of expanded trade are expanded in terms of
who benefits in this country in creating jobs and in other countries,
for example, helping to develop middle classes there who can buy
our goods.

Let me, Mr. Toppeta, ask you a bit of an unfair question. You
are sitting next to Mr. Biegun and you very graphically spelled out
about the opening of the market for your services, the post owned
by the government. If the free trade agreement with Korea had not
opened up the market for your services, as Mr. Biegun has said it
did not for automotive, would you be supporting the free trade
agreement with Korea?

Mr. TOPPETA. Well, the answer is, yes, but maybe not as vigor-
ously as I am. And I will give you the example.

Mr. LEVIN. Even if Korea continued to shut out your services?

Mr. TOPPETA. Well, I think you have to look at this in two
ways. I think you have to look at this, first of all, from a broader
national perspective, right? The question is helping the U.S. to
compete better. That is where I think all of us want to start our
analysis. And so if we had an agreement in which a lot of our in-
dustry, our agriculture would benefit and my company wouldn’t, I
would say, sure, I still support a free trade agreement.

Mr. LEVIN. How about not your company but the services—your
industry?

Mr. TOPPETA. Yeah, I think the same logic applies. I think we
want to get the market open. And if we can pry the market open
for one sector or two sectors or three sectors, that would be a start.
So my answer is I would still support and my company would still
support—and I will give you the example of Colombia and Panama.

Mr. LEVIN. Let me ask you about Korea. What if your services
represented two-thirds of the deficit in trade with Korea? Auto-
motive is two-thirds of the deficit and so, in terms of a closed mar-
ket, Mr. Biegun has indicated it is the most closed market in the
world. So even if your industry represented two-thirds of the deficit
with Korea, you will still say okay?

Mr. TOPPETA. Well, I think, sir, it depends on what the rest of
the agreement does and what it does for the U.S. economy. You
can’t look at everything just from your own narrow perspective.
And the point that I was trying to make to you is that, with respect
to Colombia and Panama, we weren’t even doing business in Co-
lombia and Panama until November of last year; And we supported
the free trade agreements in principle because we thought they
were a good idea for our economy.

Mr. LEVIN. You say the word “narrow”. You talked about non-
tariff barriers as the most important barrier.

Mr. TOPPETA. For my company and my industry.

Mr. LEVIN. Exactly. And the nontariff barriers in Korea rep-
resented two-thirds of the deficit. We have a major deficit with
Korea. All right. Maybe we will leave it at that.

Mr. Paulson, I just want to say I am glad Mr. Camp asked you
the question about China. And while your company may be able to
benefit from their rules, a lot of companies don’t see it the same
way. In many cases, the Chinese say we will let you compete only
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if you transfer your technology to a partner. In those cases, I think
many, many companies in this country and its workers say that is
not trade the way it should be. So talking about having a broader
perspective, I think as we look at our relationship with China—and
I favor engaging in expanding trade—we need to look at the rules
of engagement.

My time is up.

Chairman CAMP. Your time has expired. But if you would just
like to make a brief comment.

Mr. PAULSON. Thank you very much.

It is interesting what you bring up with China. China asked us
to bring over the rules and regulations of safety businesses for elec-
trical safety workers to China so they could view those rules and
see how they could improve their own circumstances. They didn’t
try and copy our product. What they did was trying to learn from
us how to protect the workers who are the highly trained elec-
tricians. And in this way not only did we export our products but
we exported the knowledge of the National Fire Protection Associa-
tion codes for electrical workers.

Chairman CAMP. Thank you.

Mr. Herger is recognized for 5 minutes.

Mr. HERGER. Thank you.

Mr. Chairman, this is indeed a critical hearing that has been
long overdue. I represent a district with very high unemployment.
I know that is characteristic throughout our Nation. So I would
like to thank you for making this a priority and for giving us the
opportunity to explore how these pending FTAs will provide an im-
mgdiate boost to our economy and create much-needed American
jobs.

Mr. Stallman, as a member who represents one of the richest ag-
ricultural districts in the Nation, one that stands to gain signifi-
cantly from the tariff reductions included in these agreements for
products like almonds, walnuts, and dried plums, I am interested
in exploring how increased agriculture export will benefit our local
communities and the broader economy.

In your testimony, in answer to several questions, you alluded to
a comment in your testimony that the Agriculture Department esti-
mates that every billion dollars in agricultural exports supports
9,000 U.S. jobs. The Farm Bureau estimates that U.S. agriculture
exports will increase by almost $3 billion, which would mean
27,000 jobs. Would you provide more detail about how that supply
chain works and how additional agricultural exports benefit the
broader U.S. economy? And please also provide some insight as to
how these exports might be particularly valuable or helpful for
small businesses that support our agricultural sector or are part of
the supply chain.

Mr. STALLMAN. Certainly, I will try to do that. The entire
chain, the food chain, and—starts at the farm gate. And a lot of
times people think about agricultural exports only in the context of
what is being produced when it leaves the farm gate. Well, the re-
ality is we have transportation workers, processors, packers, long-
shoremen at the port, sales and marketing employees, administra-
tive and clerical staff for the companies involved. That whole chain
that is necessary to move that product from the farm gate to our
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customer in other countries creates jobs, and it all starts at the
local level.

The processing facilities many times, particularly for some of the
products that you talked about, are placed at the local level. You
have the transportation workers that ship from the local level that
probably live there, and they truck or load up the products to be
sent on further up the chain.

So this has broad benefits and a broad effect across all of our
economy, and those jobs are spread across that entire supply chain.

Mr. HERGER. Thank you.

You also discussed in your testimony how exports of Chilean
wine into Korea have grown exponentially and clearly have sup-
planted market share from U.S. wine exporters. You attributed the
decline in U.S. exports to the 15 percent duty that was eliminated
under the Korea-Chile trade agreement, but remains in place for
U.S. wine exporters. Do you have any other examples of how we
have lost market share while others gained by having an agree-
ment in place?

Mr. STALLMAN. Well, we have examples scattered—well, let me
start with the Korea agreement. And this is what I fear will hap-
pen is that when the EU implements the agreement effective in the
summer of this year, their schedule applies to reducing 94 percent
of the tariffs over a 5-year period, while our agreement with Korea,
if we get that implemented, we reduce the same amount of tariffs
over a 3-year period. So that gives us a jump, and just like the
Chilean wine agreement, any time you have a tariff that is reduced
for one country to the detriment of another country that is putting
that product in there, your product is at risk. You are going to lose
market share. It is happening in Colombia right now with corn and
wheat and soybeans.

That will be the continued example that we will see if we don’t
get these agreements in place to reduce the tariffs for our products
going into those countries.

Mr. HERGER. So what you are saying, as I understand it, is that
not only if we are not out signing and implementing trade agree-
ments with other countries, we are not just standing still; we are
actually losing market share and losing jobs by not participating in
these agreements.

Mr. STALLMAN. Absolutely. And in the past that has not been
a problem. We have always looked at moving forward with our
trade agreements. Other countries have caught on to this, and they
are creating their own free trade agreements with these countries
and getting into the markets that we have traditionally had, and
for us to sit back and do nothing puts us at a continuing disadvan-
tage.

Mr. HERGER. Thank you.

Chairman CAMP. The gentleman’s time has expired.

Mr. Johnson is recognized for 5 minutes.

Mr. JOHNSON. Thank you, Mr. Chairman.

Mr. Ducker, in the 3 years before implementation of the U.S.-
Australia agreement, exports from Texas to Australia averaged
$800 million a year. And in the 3 years after implementation, they
went to $1.3 billion a year, or 66 percent.
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And you know—and the U.S.-Chile thing was the same thing.
The agreement to—exports from Texas to Chile were declining, and
since implementation, the exports have increased by 107 percent.

I think the benefits of previous trade agreements are really pret-
ty obvious. And you are all over the world, so can you see changes
in the way people conduct business in these countries as compared
to exporting from the United States? Are you now seeing exports
coming from the rest of the world into these countries that we don’t
have agreements with?

Mr. DUCKER. Yes, sir, Congressman Johnson. Having lived out-
side the United States for a long time, at least half of my career,
I can unequivocally tell you that not only are other nations taking
advantage of the burgeoning global trade, but, as my colleagues
have mentioned here, moving rapidly to gain access to these other
markets through their trade agreements. And there is no doubt
that the numbers that you just mentioned there, as well as some
of the numbers that are in my testimony regarding NAFTA, abso-
lutely are indisputable that the world is moving on and, in fact,
taking a page out of our playbook about these free trade agree-
ments.

Mr. JOHNSON. You know, we have got to stop sitting on our
hands, don’t we?

Mr. DUCKER. We have to move, sir. It is an imperative.

Mr. JOHNSON. You know, 26 percent of all manufacturing jobs
in Texas depend on exports. That is more than one in every four
workers. Between 2005 and 2008, the number of manufacturing
jobs in Texas dependent on exports increased from around 161,000
to 225,000, an increase of 38 percent.

Mr. Paulson, you rightly note in your testimony that standing
still on trade agreements is more accurately described as falling be-
hind. I couldn’t agree more. How has U.S. manufacturing in gen-
eral been affected by the delay in implementing these three trade
agreements?

Mr. PAULSON. It is not just an effect with these three countries;
it is a vision to the whole world that the United States turned off
the sign that says “We are open for business.” We want to turn
that sign back on, because if we are stalling out in these agree-
ments, what are we going to stall out next?

Mr. JOHNSON. Thank you very much. Thank you, Mr. Chair-
man.

Chairman CAMP. Thank you.

Mr. Rangel is recognized for 5 minutes.

Mr. RANGEL. Thank you so much, Mr. Chairman, and let me
thank all of you for sharing your views with us. While it is true
that there are a few Members that would accept any agreement
that we might come up with, or there are others that no matter
how good the agreement is, that they would be opposed to it. But
I think the vast majority of Members, Democrats and Republicans,
recognize that we have an excellent opportunity to create jobs, to
create competition, to have economic growth, and that I think all
of you would agree that having a competitive educational system
is important. So I do hope that all of you would send to me what
efforts you are making in order to improve the quality of education
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of all Americans so that indeed we can compete with international
workers.

And I think you have to agree, too, that having an educated and
healthy workforce is helpful. And I would like to get your views as
to what role, if any, you think the United States Government
should play in making certain that all of our workers have access
to the best health care that is possible in order to be competitive.
So I hope that you would share those things with me. I don’t want
to take the committee’s time, but I do hope that I do receive some
very, very positive things that you are doing.

Let me ask this as it relates to Korea. There are so many reasons
why we should support the free trade agreement with Korea. Not
only are they are our friends and, as people have pointed out, a
largest trading program, but they represent the center of democ-
racy in this part of the world. It is a part, I think, about national
security. We have had troops there since I first went in 1950 to
Korea, and they are still there after 60 years, and so, therefore, we
do have a vested interest in Korea.

I want to know whether anyone sitting at this table would have
supported an agreement with Korea that actually singled out our
automobile industry for exclusion, where they would accept 6,000
cars and send over half a million cars. It is not just automobiles
in Detroit, it is the heart of American manufacturing. Without the
changes that I understand have been made, would any of you have
supported the Korea FTA? So [——

Mr. PAULSON. Excuse me. I would liked to answer you because
you did ask us a question.

Mr. RANGEL. I am waiting for an answer, Mr. Paulson.

Mr. PAULSON. Certainly.

The Korean FTA has more in it than simply automotives. The
NAM, National Association of Manufacturers, has consistently said
that an improvement to the Korean FTA in respect to the auto-
motive industry was needed, and as you have seen, the USTR Kirk
has done an excellent job of achieving this.

Mr. RANGEL. Mr. Paulson, that is a wonderful answer, and I
don’t think anyone can challenge it, but my question to you is that
if these corrections had not been made in terms of the barriers that
Korea has put up to American-manufactured cars, would you sup-
pocll“t ‘E?hat agreement, not the one that I am being supportive of
today?

Mr. PAULSON. I have to say that I was not particularly privy
to that.

Mr. RANGEL. Okay. You don’t know. Okay.

Let me ask this, then, as it relates to Panama, because we
worked on all of these things, and so I am trying to shatter the
myth that one party is for trade, and the other party is against
trade. I think we have a great agreement with our friends in Pan-
ama. But I ask the question would any of you support the Panama-
nian FTA if you knew that they refused to sign an agreement with
us as it relates to them providing a tax haven for billions of dollars
from American taxpayers being lost? Would you support the Pan-
amanian agreement knowing this and knowing that our govern-
ment objected to their failure to sign such a tax exchange—infor-
mation exchange agreement? Would you support that agreement
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knowing that it had this fault, which I understand now, Mr.
Paulson, has been corrected?

Mr. STALLMAN. Congressman Rangel, we would have. We view
trade agreements through the lens of—really two lenses: one, what
it does for U.S. agriculture; but then more importantly what it does
for the economies of the respective countries. Because it is a very
simple calculation. As economic growth occurs, and as standards of
living increase, that increases opportunities to provide for food

Mr. RANGEL. I understand that.

Chairman CAMP. The gentleman’s time has expired, and at this
time I would recognize Mr. Brady for 5 minutes.

Mr. BRADY. First, Mr. Chairman, thank you for the timeliness
of this hearing. Trade has been locked away in a closet for too long
here in Congress. It is appropriate on the day the President will
address the Nation on the State of the Union to focus on jobs and
competitiveness that we are hearing from leaders in manufac-
turing, in agriculture, in services, in automobiles, real job creators
who are telling us that trade and these pending trade agreements
are the answer, are one key component, to creating new U.S. jobs
and competitiveness, and making the point, too, that clearly Amer-
ica is falling behind our competitors, is costing us U.S. jobs, and,
I think, undermining the credibility as we go forward on the global
stage to level the playing field.

I credit the President and USTR for making a very solid agree-
ment even better and clearing the way for passage of that agree-
ment. I think it is important to make distinction between improve-
ment for the sake of passage versus improvement as an excuse for
further delays, which is what I see with the Panama and Colombia
agreements.

Clearly Panama, in the 4 years since the agreement has been
signed, has literally met every request that this Congress and
White House, frankly, could dream of, not only incorporating the
bipartisan May 10th agreement, but also passing tax and labor
laws to meet every request from the U.S. Government. Panama is
ready to go. We have the votes to pass it tomorrow. It is time to
open that market. No more excuses.

Colombia is the same. Colombia continues to make dramatic im-
provements in human rights, labor rights, in protecting labor lead-
ers from violence, and protecting and creating rule of law in their
country. In fact, the independent organizations looking at Colom-
bia, the International Labor Organization, recognizes the improve-
ments Colombia has made by removing Colombia from its labor
watch list. The U.N. High Commission for Human Rights has cited
Colombia’s improvements. The European Union’s latest report on
human rights acknowledged the evident reduction of cases of vio-
lence. And we have bipartisan support from people like Senator
Max Baucus, chairman of the Senate Finance Committee.

Colombia is making remarkable progress, and I think the new
government is not a new opportunity for progress, but the continu-
ation of the same opportunity for progress and, unless we move,
the same opportunities for harm for our U.S. workers.

So I guess my question today with competitiveness as the issue,
from a jobs perspective, from a competitiveness perspective, is it
time, in your opinion, to move these three pending agreements, and
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does the failure to move undermine our competitiveness as a coun-
try? Mr. Paulson?

Mr. PAULSON. Thank you.

Yes, if we don’t move, as I said previously, it shows the world
that we are not open for business in this country. But if we do
move, and we do it quickly and appropriately, we will see that
there will be more and more business that will come here to the
United States not just from these trade agreements, but from our
other trading partners.

Thank you.

Mr. STALLMAN. Absolutely we need to move forward. If we
don’t, we will be at a competitive disadvantage.

Let me make one point about Colombia because I don’t think it
has been talked about. People want to level the trade playing field.
Our Members want to do that. You hear that continually. This
Congress has passed the Andean Trade Preferences Act and re-
newed it. That gives them access to our markets. By them reducing
tariffs when they already have access to our markets, we are lev-
eling the playing field, and that is what the Colombia agreement
is about for American agriculture.

Mr. BRADY. Two-way trade, not merely one-way trade.

Mr. STALLMAN. Absolutely.

Mr. BRADY. Mr. Ducker.

Mr. DUCKER. Yes, sir, Mr. Congressman, it is time to move. We
fly airplanes into all three of these countries. I have been to Colom-
bia several different times and note, as you do, the improvements
that have been made in that environment. And as my colleague
states, some of the tariffs that exist on American exporters today
into Colombia in particular would be eliminated as a result of this
agreement.

Others are moving rapidly to create their own agreements with
these countries, and I do believe it is urgent that we move and pass
these free trade agreements to the benefit of our workers here.

Mr. BRADY. Mr. Toppeta.

Mr. TOPPETA. I agree. As I said in my testimony, we support
all three.

Mr. BRADY. Thank you.

Mr. Biegun.

Mr. BIEGUN. Mr. Brady, we support all three agreements, and
we are confident that the committee will find a way to move for-
ward to get all three through.

Mr. BRADY. Thank you, Mr. Chairman.

Chairman CAMP. The gentleman’s time has expired.

Mr. Stark is recognized for 5 minutes.

Mr. STARK. Thank you, Mr. Chairman. And I want to thank the
panel for enlightening us today.

I would like to, as the chairman has, just go down the list with
you and say while I am encouraged by the idea of free trade agree-
ments, what are the pitfalls? What do we want to watch out for?
It can’t be all 100 percent in our favor. Ford Motor has an issue.
I am sure that small manufacturers do. What need we—you have
all outlined for us the benefits. What, if any, very quickly, are the
dangers we have to watch out for?



70

Mr. PAULSON. Well, I think you just properly described the free
market, because there is always this situation that there is a push-
me, pull-you circumstance that occurs, and the cream will rise to
the top, and that will be us.

Mr. STARK. Ag?

Mr. STALLMAN. You always have to watch out for the details
of access basically, and I will give you an example with Korea. Rice
as a commodity.

Mr. STARK. That is important to California.

Mr. STALLMAN. That is why I mentioned it. That was taken off
the table during negotiations. The Koreans are extremely sensitive
about that. The reality is that is not going to be a huge market for
us. We have much better markets elsewhere. But when you look
at the package—and that is what we do as a general farm organi-
zation—when you look at the package, it is positive for U.S. agri-
culture.

Mr. STARK. Beef?

Mr. STALLMAN. The beef issue, we are getting beef back into
that market. We are still encouraging the Koreans to adhere to
international standards. They have continually said that when
their consumer confidence increases, they will. But beef is flowing
back into that market at a rapid rate from the U.S.

Mr. DUCKER. Yes, sir, Congressman, I think one of the things
that you have to be careful of in the trade agreements is a balance,
and striking the proper balance. That is why it is a negotiation.
Not everybody is going to win on every point, but as long as the
broader perspective is maintained and we get good balance in the
free trade agreements, then I think the country is best served.

Mr. STARK. You are suggesting that we win in one free trade
agreement but maybe give up in the other, and the balance ends
up——

Mr. DUCKER. I am suggesting that in all of those free trade
agreements there is a balance in a number of different technical
points. So in one agreement there may be agricultural provisions
that need assistance; in others there may be service agreements.
But I am saying the balance on both sides.

Mr. STARK. Could you give me an example of a State law or reg-
ulation that hurts the life insurance business? Specific?

Mr. TOPPETA. Sorry, Congressman? A State law in the U.S.?

Mr. STARK. No, no, in Korea or wherever.

Mr. TOPPETA. That hurts? Oh, yeah. I can give you lots of ex-
amples of that. I think that in the current situation in Korea, one
of the things—we take for granted here in the U.S. that you know
what the rules are. You know what the law says. You know what
the regulations are.

In Korea, we are frequently subject to what I would call “desk
drawer” rules, which means the regulator has got something in his
desk drawer, you don’t know what it is, and at the appropriate mo-
ment after you have done something, he pulls it out and says, oh,
by the way, this is the rule.

Notice and comment provisions, due process provisions are ex-
tremely important. They are actually in this agreement, so I think
that is a plus for us. But right now there are a number of these
things which regulatory transparency is a big issue for us in Korea.
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The other thing I would say, you asked a question about things
to watch out for. I think the big thing to watch out for in all agree-
ments are the follow-throughs. I agree with Mike that, you know,
in any agreement you are going give something, and you are going
to get something, but once you get commitments, you have to make
sure that there is a follow-through. Again, in the KORUS agree-
ment we have established an insurance working group between the
two countries to work out these differences.

1\‘/)11‘. STARK. Can their life insurance companies sell in our coun-
try?

Mr. TOPPETA. Yes, they can under the agreement.

Mr. STARK. Thank you.

Mr. BIEGUN. Mr. Stark, in the automobile sector, tariffs gen-
erally—except in exceptional cases, tariffs are not the barrier to im-
ports. It is the nontariff barriers, The regulatory differences often
created specifically to impede imports. So you have to build in the
market to that standard. So in the FTAs that is the fine print that
we really have to spend a lot of time looking over.

Mr. STARK. You will have to explain to me later what a third
of a car is.

Thank you, Mr. Chairman.

Chairman CAMP. The gentleman’s time has expired.

Mr. Nunes is recognized for 5 minutes.

Mr. NUNES. Thank you, Mr. Chairman.

Mr. Chairman, I do want to remind the committee that it has
been 4 years these trade agreements have been pending, more or
less. We had President Bush, who was willing to sign free trade
agreements for the first 2 years. The last 2 years, we had President
Obama and the Democratic Congress, who for the most part has
said he supports moving these agreements; however, we have not
seen the agreements move. And despite the sluggishness in our
economy, despite all of these fine gentlemen here saying they
would benefit from these agreements, we still have yet to see any
real movement.

This President’s National Export Initiative—and I know we poli-
ticians love to come up with these wonderful names—in 2009, we
had $1 trillion in total trade in this country. This initiative set out
by the President wants to double U.S. exports. And I guess my
question to the panel—and this is open to anyone who wants to an-
swer it—is this a reasonable expectation to be able to double our
exports in the near term, to go from $1 trillion to $2 trillion? And
how far down the line would these three agreements get us? I
guess we will go to Mr. Paulson first.

Mr. PAULSON. Thank you.

I really do feel that the NEI is an achievable goal for our coun-
try, and it also puts us into the position that we are striving to-
wards that goal instead of just letting things happen as they may
occur over time.

Mr. NUNES. But, Mr. Paulson, can we get there by not passing
trade agreements?

Mr. PAULSON. We must pass the trade agreements, and work
towards the trans-Pacific agreement, and work towards other trade
agreements, not just these three. We have to go beyond that. You
can see how other countries, like the cooperation of the EU, is
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working to establish trade agreements. We have to do the same
type of work.

Mr. NUNES. Mr. Stallman.

Mr. STALLMAN. Well, I don’t think we can do it without passing
agreements and negotiating new agreements, reducing tariff bar-
riers and nontariff barriers. But I am encouraged. I think we can
accomplish the goal. Agriculture already has very significant ex-
ports. But if you look at the numbers between 2010 and 2011, we
are projecting basically a 20 percent increase in agricultural ex-
ports, and as world demand increases, I think that number will
continue to go up. So if we keep working at it, keep enforcing cur-
rent trade agreements, I think we can do it.

Mr. DUCKER. Congressman Nunes, the answer is unequivocally
yes, that we can achieve that initiative. If you look at the 5 years
between 2003 and 2008, we increased our exports by 79 percent.
The global economy is expanding. People want to do business with
the U.S. And I would also point out that during that 5-year period,
that we implemented free trade agreements with 10 countries, and
we also saw earlier agreements like NAFTA attain full implemen-
tation.

So I think the lesson is we can do it, yes. We cannot do it with-
out free trade agreements and an opening up of our trade platform.

Mr. NUNES. Mr. Toppeta.

Mr. TOPPETA. Yes, I believe we can do it with the FTAs. I think
it is a matter of record that the first letter sent from the Presi-
dent’s Export Council to the President himself was in support of
the three FTAs. So I think the President’s Export Council believes
that we need to get the free trade agreements in order to do this.

The other point I would make is that I think you can’t really do
it without services. And the reason I would emphasize that is serv-
ices are 75 percent of the U.S. GDP, and they are 40 percent of our
exports. And I think that tells a big story. There is a huge oppor-
tunity to increase our exports of services.

Mr. NUNES. Mr. Biegun.

Mr. BIEGUN. Yes, sir, I agree with what the other witnesses
have said, and I would add the emphasis of quality agreements. So
the renegotiated Korea Free Trade Agreement does offer us this op-
portunity, in our estimation. But it is a total effort. It is also en-
forcement. It is competitiveness of the economy. And, frankly, the
lion’s share of the responsibility is ours, as leaders in our compa-
nies, to be able to build the highest quality, the most desirable
products and get out there in the world and sell them. And that
is our job, and we are willing to take that on.

Mr. NUNES. Mr. Stallman, I am going to submit a question
about nontariff barriers to trade specifically dealing with agri-
culture. As you know, some agricultural products do very well, es-
pecially when those countries need those products like corn and
wheat and other products. And then when it comes to certain types
of fruits and vegetables, they tend to put up nontariff barriers to
trade. So I will address that in writing.

Chairman CAMP. Mr. Tiberi is recognized.

Mr. TIBERI. Thank you, Mr. Chairman.
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I thank you all for being here. I come from Ohio. We have lost
400,000 jobs over the last 4 years in Ohio, many in manufacturing,
not all manufacturing.

But in your testimony, Mr. Paulson, you express a number of dif-
ferent things, and one was frustration with this body, and one was
talking about the mythology of trade. I do want to remind you that
some of us up here have supported free trade. Some of us have sup-
ported more trade and are just as frustrated, but from a different
perspective, as well. Let me give that to all of you.

As part of the President’s Export Council, as was just men-
tioned—Mr. Reichert and I serve on that—a year ago the President
talked about doubling exports in the next 5 years. This is the same
President who, as a candidate in Ohio, less than a year earlier
campaigned in Ohio about repealing NAFTA. Now, in Ohio,
NAFTA means also trade with Canada, which has created a whole
lot of jobs for Ohioans. Now, that is a big change, from repealing
NAFTA to doubling exports, our largest trading partner being Can-
ada in Ohio, in the next 5 years.

In the fall of 2010, after the President, before the export council,
talked about doubling exports, we saw a record number of adver-
tising by a lot of different people who were antitrade, including the
Democrat Congressional Committee, Democratic Governors Asso-
ciation, labor unions, millions and millions of dollars. I had con-
versations with your association in Ohio, your association in Ohio,
the Chamber in Ohio, a number of different folks who say trade is
good, and not one, not one, zero associations, zero employers, did
anything to counter the millions of dollars in negative advertising
on trade.

And this has been building over years, and 2010 saw the record.
What I would say to all of them is if this is so good, why aren’t
you countering to the American people, to the Ohioans in this case,
why trade is good? When you open a new plant and say to me it
is because of exports, why aren’t you calling the local TV stations
then and saying these 100 jobs are because of the trade agreement
with CAFTA; these 25 additional jobs are because of what we are
doing because of NAFTA or whatever else it is?

There has never been an answer, yes, we have done that; yes, we
are educating the public. So my question for you, Mr. Paulson, and
for the entire panel is, number one, why are your associations—I
understand you as public companies may have other things to do,
but you are a board member of NAM—why aren’t you more en-
gaged in communicating to the public the benefits of trade? It is
great that you are here today, but if this is so good, why are all
of these associations not doing what the protectionist side does in
saying this is good for the American economy, this is good for the
American worker, this creates jobs? Why aren’t you doing that?

And when you expand—because you all said if these three trade
agreements pass, we will have more jobs in America—are you
going to put out a press release saying that these jobs are directly
responsible to this trade agreement?

And number two, are you communicating with your employees
that trade is good?

I would like to hear from all of the gentlemen.
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Mr. PAULSON. I will try to be quick. First of all, if you go onto
export.gov Web site, you will see that I am on it promoting trade.
On the U.S. Chamber Web site, Paulson Manufacturing is listed as
Faces of Trade for California. And on NAM, we have been doing
one heck of a job of trying to communicate the advantages of trade.

Mr. TIBERI. Zero TV ads, sir. Nobody in downtown Columbus is
seeing it.

Mr. PAULSON. In Ohio, having just been there visiting my cus-
tomers, I went into one of my customers that works with me over
there. I sell to him my products, and he says to me 13 to 30 percent
of the products I ship to him he reexports with value-added prod-
ucts, sewn goods in that particular case. And that fellow needs a
new factory because he has no room in his factory anymore because
he has got so many people.

Mr. STALLMAN. We don’t have the resources to do national TV
advertising campaigns, but we are very active in editorials, press
conferences, news releases, and not only at the national level. That
spreads down to our State and local levels. I personally try to get
editorials in major newspapers around the country. So we have
been very active. We have a complete educational campaign called
Trade Matters, which is once again spread out around the country
through our grass-roots network.

I think we are fully engaged. And I don’t know what to say about
TV advertising given today’s media and communications systems
as they exist. I am not sure that national TV advertising nec-
essarily is the sole answer to this educational issue.

Chairman CAMP. The time has expired, but if the remaining
three would just give a quick answer, we will move on.

Mr. DUCKER. Yes, sir, I will be very quick.

We are committed to educating our workers and our customers.
Our Web site blogs extol the virtues of global trade. Our relation-
ship with the Commerce Department that has been ongoing for
many years, helps small and medium enterprises to find new ex-
port markets. And our Faces of Trade program, which was just
mentioned, with the Chamber. So there are a number of activities
there. And even in our global advertising, it takes a particularly
global tone about trade and the benefits of that to our viewers. But
we don’t do major campaign ads about trade.

Chairman CAMP. Mr. Toppeta.

Mr. TOPPETA. I would second what Mike has just said in terms
of what we have done. We have done internal communication with
our own employees.

But to your point, I certainly would concede that we could do a
better job of communicating with the public on these kinds of
issues.

Mr. BIEGUN. Congressman, we love trade. We sell trade. We
benefit from trade. When we launched our 2011 Ford Explorer, the
2010 truck of the year, the central message was this vehicle is
going to be exported to 90 markets around the world. It created
1,200 new jobs in a Chicago assembly plant, 600 supplier jobs in
Indiana, Ohio and Michigan. And it is an exciting opportunity for
us, and as we see the successes from this renegotiated Korea Free
Trade Agreement, we are looking forward to sharing those not only
with the committee and the Congress, but also with our partners
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in the UAW to show that quality trade agreements can work for
America.

Chairman CAMP. Mr. McDermott is recognized.

Mr. MCDERMOTT. Thank you, Mr. Chairman.

I have sat on this committee since 1991, beginning with NAFTA
and the World Trade Organization and China accession. I have lis-
tened to panels like there over and over again, and I have heard
promises, and we saw side letters on NAFTA and other things.

I want to ask a simple question of all five of you. Is there any
problem you have with taking the time to negotiate labor and envi-
ronmental provisions in these trade agreements? Is that something
that you think was a useful thing to do?

Mr. PAULSON. Thank you for the question. The NAM’s point of
view is that social portions of the trade agreements should not be
part of the trade agreements, but should focus more on the trade
issues that are associated. But if I may please add in, don’t forget
that our influences of working with these countries on a business-
to-business value or business-to-business circumstance will have a
huge change within these countries over a period of time, because
while you are our Representatives, when we go into the field, we
are the representatives of the United States.

Mr. STALLMAN. We have much the same view, that trade
agreements need to be focused on economics because of the benefits
that that brings and also the increased standard of living. The in-
creased standard of living, you reduce political strife and improve
labor conditions. But we have accepted and probably think it is a
good idea that in agreements that countries should state that they
will adhere to international standards and international conven-
tions, which is the level at which we think it is appropriate for
labor and environmental agreements to be included.

Mr. DUCKER. Very similarly, as I said a little bit earlier, there
should be balance in the trade agreements. If there is time that
needs to be taken to balance some of those agreements, yes. But
the bulk of the agreements should be on the economic benefits of
free trade on both sides. And so we have had, as I think one of the
Members pointed out, a 4-year hiatus in terms of moving some of
these agreements forward.

Mr. TOPPETA. I would echo what my colleagues have said. I
think again Mike is right. It is a question of balance. You do have
to address concerns about worker protection and environment. The
question for us would be how long does that take to accomplish,
and what is the balancing act in terms of what may be lost in other
areas during that process?

Mr. BIEGUN. We, too, support as my colleagues here on the
panel do, I want to single out the Congress for its ability to achieve
an agreement just a few years ago, a bipartisan agreement with
the administration and the Congress, to pursue this exact angle.
But I should also say that it is not by virtue of agreements alone,
but as a global company and for reputational reasons, we also
strive to provide those labor protections and environmental stand-
ards on an equal basis worldwide regardless of whether or not they
were required in the free trade agreement.

Mr. MCDERMOTT. It strikes me that none of you said we should
have just taken the Bush “slam, bam, thank you, Ma’am” agree-
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ments and pass them. You said you thought it was useful that we
waited and worked out some of these problems. Is that a fair char-
acterization? You all would have passed the Bush ones as they
came out of the White House without any consultation with any-
body in the Congress and passed them immediately? That is basi-
cally what you would say, right?

Mr. PAULSON. I wouldn’t want you to put words in my mouth,
but I would say that the agreements that were worked out with the
previous administration were certainly striving towards a goal that
would then come to this panel for review.

Mr. STALLMAN. We are on record as supporting those agree-
ments as passed, and we were involved in the negotiations of those,
working with our trade representative’s office. And when they were
completed, and we did our analysis, we supported them.

Mr. DUCKER. As did FedEx support those agreements in the
past. And I think there is a certain question of timing in this.
Many of the—it is 4 years hence now, and countries are roaring
ahead that are not the United States with free trade agreements
around the rest of the world.

Mr. MCDERMOTT. I am going to interrupt because my time is
just about up. It strikes me that some people think that these
agreements for labor and environment on these are the only ones
they will ever be on, and that in the future they won’t be consid-
ered. But I don’t hear anybody here saying that this is of legitimate
concern to have about every trade agreement, no matter which
ones we make in the future.

Thank you, Mr. Chairman.

Chairman CAMP. Thank you.

Mr. Davis is recognized.

Mr. DAVIS. Thank you, Mr. Chairman. I want to briefly echo a
comment Mr. Tiberi made regarding the communication at the
grass-roots level. I would have to say personally, also living in the
Ohio Valley, the business community in general, and NAM specifi-
cally, were absent from the critical political discussions.

The reason I bring that up is we get into this constant battle—
in fact, I was told once by a senior NAM staffer that NAM is not
a political organization, to which I responded, how do you want to
get your policy done?

That brings me to the crux of this. We have a much bigger stake
in these free trade agreements than simply doing business, than
simply creating jobs. There is a huge national security and inter-
national security component to this, particularly with the Latin
American agreements with Colombia and with Panama. When I
think of Hugo Chavez aiding and abetting terrorist activity in his
own country, dealing with direct threats to Colombia, as well as
trying to destabilize the Latin American republics in Central Amer-
ica; Evo Morales in Bolivia; Rafael Correa in Ecuador, among oth-
ers, dominate this political landscape.

These trade agreements largely keep us out. And the reason that
I bring up the issue of communication, not preaching to the choir,
Web site to employees who obviously know that their goods are
going overseas doesn’t tell the person one block away. And I see
this in my manufacturing-centric district all the time.
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Here is the real question: I was flabbergasted by the irony a cou-
ple of years ago when labor leaders from Colombia came here to
meet with their brethren, labor leaders in the United States, as
well as with the then-majority leadership in the House, pleading
for the signature on the Colombia Free Trade Agreement. And I
guess the question that concerns me here is they were turned down
by the people that said they were fighting for their interests, and
it became a matter of raw politics where in many ways I think we
squandered a lot of opportunity.

Here is my question: In light of this strategic interest that spans
not only our businesses, but our ability to protect those and our
friends, will the failure of these agreements precipitate a longer
and much bigger setback for the United States? I open that to any
participant.

Mr. STALLMAN. We think it will, because it will send a mes-
sage. It will send the wrong message, as my colleague says, that
we are not open for business. It will send the message that, well,
you may want to engage in negotiation with us, but at the end of
the day, once we agree that we have an agreement, what are you
going to do to pass it? Are we going to put our gives on the table,
if you will, out there where we have to take political heat in terms
of what the other countries are thinking, and then the U.S. takes
it back, and the agreements are not passed? And when you are in-
volved in trade negotiations and know trade negotiators, that sends
a real message.

Mr. DUCKER. Yes, sir, Congressman Davis. I would agree with
my colleagues on the open-and-ready-for-business piece is a very
important part of this. I have been to Geneva many times meeting
with the trade delegations of the WTO, and always I am struck by
the fact that they want American leadership in terms of the nego-
tiations and moving things forward. And I believe establishing that
leadership and reinvigorating our trade agenda is very important
for our country and the world writ large.

Mr. DAVIS. Following on a point, FedEx is kind of at the tip of
the spear with where you take and pick up many of the parcels
that are in transit. Do you feel that this lack of absence on our part
of activating these free trade agreements would, in fact, cause a
significant setback to the larger interests of the country besides
business?

Mr. DUCKER. Yes, sir, I do. And I would point out that several
of my colleagues have talked about the global supply chain. Today’s
business has changed so radically. Really if you have the Internet
and FedEx to deliver to almost anywhere in the world, you can be
in business. That helps small business. That helps innovation. That
helps entrepreneurship. And frankly speaking, removing trade bar-
riers, whether they are tariff or nontariff, around the world puts
people in business. And I think it is very helpful to move the trade
agenda forward on a positive basis.

Mr. DAVIS. Your actuarial analysis, Mr. Toppeta.

Mr. TOPPETA. What I would say is this: The country of these
three that I know the best is Korea. I have been working with the
Korean market for the last 20 years, and that is a strategically
very important country for the United States. I don’t think there
is anybody who would debate that. I can tell you that our friends
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in Korea, the Korean Government, will be very disappointed, very
disappointed, if we can’t make this free trade agreement happen,
and I think that will hurt us.

Mr. BIEGUN. Certainly we are not oblivious to the geopolitical
considerations in these free trade agreements. All three countries
are good friends of the United States of America, and every effort
should be made to find a way forward. But I am also encouraged
that, in fact, we are on the cusp of moving forward with one of the
agreements, the Korean Free Trade Agreement, that through a
good process in this committee has produced a good outcome. So we
want to encourage the committee along these lines. We think that
it produces a good outcome.

Chairman CAMP. Thank you.

Mr. Lewis from Georgia is recognized.

Mr. LEWIS. Thank you very much, Mr. Chairman. And I thank
the members of the panel for being here.

Mr. Biegun, I have two brothers that worked for Ford for many,
many years in Detroit, hosts of other relatives, and many are re-
tired. I want to thank you for your leadership of Ford and for all
that you do. But I want to ask you a simple question. Do you think
it is more important to rush to get an agreement signed into law,
or is it better to take our time and try to get it right?

Mr. BIEGUN. Thank you, Mr. Lewis, and thank you for your
brothers’ service to the company.

Obviously our track record speaks for itself. We fought for 3
years to get the Korea Free Trade Agreement right, and we felt
that was critically important to the people of Michigan and to the
people of the Ford Motor Company on a global basis, and also to
the principle of free trade. Free trade agreements should open
trade between markets.

But again, as I said a moment ago, we are quite encouraged by
the outcome, that through a thorough effort, through the leader-
ship of the members of this committee, we got to that point.

So, yes, we should get them right. There is a balance in getting
them right, and getting them through, and getting them on a time-
ly basis, but the committee in the recent past has, I think, dem-
onstrated the right formula for that, and I encourage that to con-
tinue.

Mr. LEWIS. I want to go back for a moment to the question that
Mr. McDermott raised. Do you think that—and I was somewhat
not necessarily disturbed, but the way some of you responded. You
are not suggesting that we have a double standard when it comes
to trade; that we have one standard in America and one standard
abroad? Do you believe or feel that trade agreements should be a
relzﬂ?ection of the core values that we have as a Nation and as a peo-
ple?

Mr. PAULSON. I would like to answer that in the sense of that
as these trade agreements have lingered and laid about, we have
had a lot of opportunities to second-guess the hard work that was
put in to develop these.

I suggest that the stakeholders such as yourself, Mr. Lewis,
would be involved with the new trade agreement formation right
at the beginning so that you can form your ideas and bring those
in with our U.S. Trade Representative so he knows how to focus
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his direction, and not look back so much on we could have, would
have, should have. Let us move forward with new ideas.

Mr. LEVIN. Would the gentleman yield?

Mr. LEWIS. Yes.

Mr. LEVIN. I just want to tell you, Mr. Paulson, we actively en-
gaged the USTR on these issues in the previous administration,
and there was simply a disagreement whether core labor standards
and international environmental standards should be in trade
agreements.

It wasn’t the lack of engagement on our part, and as soon as we
had the power to make it happen, it happened. It is true in Peru,
and it is true in Korea. The previous administration and the Ko-
rean Government would simply not negotiate changes to open up
their market, the most closed automotive market in the world.

We were engaged endlessly, as we have been relating to condi-
tions in Colombia. It is not a lack of engagement; it was a lack of
willingness on the part of the previous administration to tackle
these issues. The Korean Minister told Mr. Rangel and me, we will
not discuss. Then we had a new administration that said, in order
for that agreement to move, you have to open up your market and
have two-way trade. And if you gentlemen believe in two-way
trade, and I hope you do, and standards as reflecting American val-
ues, remember we have been trying to bring that about. With
Korea it finally, I think, is happening. And to simply say you bal-
ance, we don’t want to support imbalanced trade agreements in
terms of two-way trade or in terms of basic international standards
on worker rights and the environment.

Mr. BRADY. Will the gentleman yield?

Mr. LEWIS. Yes.

Mr. BRADY. I was just going to make a point that I really think
the breakthroughs on these two agreements, Panama and Colom-
bia, came several years ago when Republicans and Democrats in
Congress sat down together and came forward with a May 10th
agreement that addressed issues like labor rights, environment.
And the result, Colombia has adopted eight of the ILO conventions,
six more than the United States itself has adopted.

Mr. LEWIS. I take back my time. And

Chairman CAMP. The time has expired.

Mr. LEVIN. That is just not——

Chairman CAMP. I would just say I am not sure that the charac-
terization of the back and forth is really particularly helpful to the
debate here, because, as Mr. Brady pointed out, there is a May
10th agreement. And frankly, the real effort on Korea occurred
after November, the intense discussions. The President made the
announcement in July or June, but the real effort occurred after
November.

But at this time I would yield to Mr. Reichert for 5 minutes.

Mr. REICHERT. Thank you, Mr. Chairman.

I will just mention briefly that I also am from the State of Wash-
ington, as is Mr. McDermott. Unlike Mr. McDermott, however, I
have only been on this committee for 2 years, and I have been
waiting for a hearing on trade agreements.
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I am pleased to have you here today, and excited about having
our first trade hearing, and am looking forward to Korea, Colombia
and Panama all being brought to the House floor for our votes.

As you can see it, if we work together, we can get this done. And
you have a responsibility, as has been mentioned, and each of us
here at the dais have our responsibilities, and hopefully together,
Democrats, Republicans and the community in the business world
out there across the country, can all work together to accomplish
our goals of creating more jobs and spurring this economy on.

And one statistic that I want to refer to that was mentioned in
the panel is this doubling export initiative. As was mentioned, Mr.
Tiberi and myself are members of the President’s Export Commis-
sion. We want to double exports, but at the same time if you look
at the figures, the last time we did that was between 1995 and
2007, and, again, there were nine trade agreements that were
passed during that period of time, I think, that made that possible.
So I think it is absolutely critical, and I think everyone in the hear-
ing today and everyone in this room and everyone of us sitting here
knows it is absolutely critical, that we pass these agreements, we
have fair agreements and move forward with these agreements to
create jobs. Not only at an economic level is it important, but also
as we look at our security across the world.

So I really want to focus on what we lose as we have languished
somewhat. And specific to the Korean agreement, we know that the
EU and Korea has an agreement that will take effect on July 1st,
and here we sit. If you could explain—and any one of the panel
members, please—what will the losses be as you look forward to
our inability to—and what have your losses been—in jobs, in dol-
lars, in the economy here in the United States as we have not been
able to pass these agreements, and other countries have moved for-
ward with their agreements, and we are losing market share? Mr.
Ducker or anyone who would like to respond to that.

Mr. PAULSON. Thank you.

The International Trade Commission has estimated for the 3
agreements, 13 billion in new U.S. exports. So if we divide that,
considering that Korea is the largest of these, there will be a huge
amount of loss and jobs that will occur. It also gives an opportunity
in the case of the EU to enter in in the sense of that—and I often
use standards, and actually standards for employees’ safety and
health. They will bring in these EU standards, which are in my
business, very critical, and then we will be having to fight against
those standards versus, for example, the steel industry that is beg-
ging for our products in Korea. So it will be a change of focus
aimed at looking towards Europe as opposed to looking towards the
United States.

Mr. REICHERT. Mr. Ducker, you mentioned the Chamber of
Commerce numbers of losing 380,000 jobs and $40 billion worth of
business. Specifically how does that affect us in a negative way as
we look forward into the future as these agreements are not made
and other countries are moving forward?

Mr. DUCKER. That is a widely used model, but the chamber did,
in fact, estimate 380,000 jobs, 40 billion lost. And frankly we oper-
ate in a fiercely competitive world, and the industrial strength of
other countries is growing, and they are aggressively pursuing
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trade agreements to expand to the economic benefit of their work-
ers and their populations, the benefits of free trade.

Mr. REICHERT. So it means fewer products sold across the
country because other countries are selling their products, and we
can’t sell the cars, we can’t sell

Mr. DUCKER. Absolutely, sir. It is, as I said, fiercely competi-
tive, and American products do have alternatives manufactured in
other places. And a lot of what has been discussed in terms of
speed in these trade agreements, FedEx is in the speed and reli-
ability business. So we think there has to be balance, but due
speed with passing free trade agreements and moving the trade
agenda forward because others are not standing still.

Mr. REICHERT. Thank you, Mr. Chairman.

Chairman CAMP. Thank you.

Mr. Boustany is recognized.

Mr. BOUSTANY. Thank you, Mr. Chairman. Thank you for hold-
ing this hearing, and I look forward to many more hearings on
trade policy as we go forward.

Over the past 2 years, the Secretary of State, Hillary Clinton,
has traveled around the globe and based our foreign policy on three
pillars: diplomacy, developmental aid and defense. It has now be-
come glaringly apparent that we are missing something, and it is
a trade agenda, and the failure to move forward on these three
agreements puts American prestige, American leverage, American
credibility at stake, at risk. And nothing short of American com-
petitiveness is really the issue here.

Now, speaking of American competitiveness, I want to drill down
to something earlier, because we need to make sure that everybody
is included in this in this country in this equation, which means
rural America. Mr. Stallman, you mentioned earlier some numbers,
and you mentioned the fact that with the $3 billion in exports in
agricultural trade, we would see perhaps 27,000 new jobs created
as a result of that. Now, I take it those are direct jobs, jobs that
are directly involved in the production of commodities, the ship-
ment of commodities and so forth.

But if you drill down even further and take a look at the indirect
jobs, take every small community. I live in Louisiana, rural Lou-
isiana. I have got rice farmers, soybeans. Take a community like
Crowley, Louisiana, or Abbeville, Louisiana, very dependent on ag-
riculture and agricultural exports for the entire economy of that
small town. You are talking about jobs, you know, convenience
stores, dentists’ offices, small rural hospitals. Do you have a sense
of what number of indirect jobs we would see either protected or
created as a result of just doing these three free trade agreements?

Mr. STALLMAN. We have not analyzed that to give a specific
number, but I think it is obvious. I drive through Crowley, Lou-
isiana, at least twice a year. And, for instance, just take rice; the
local rice dryer that employs some people, the equipment dealer,
the suppliers. If you don’t have the ability to export in this case
rice specifically, which we export roughly half of our rice in this
country every year, all of a sudden you don’t have those jobs, you
don’t have that business. So it is a direct impact on rural commu-
nities in America. And you can just spread that same principle
across all of the production areas of agriculture.
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Mr. BOUSTANY. So it is critically important that we make the
case that job growth is linked to exports. And the case can be easily
made, I think, in rural America, and as we try to build consensus
to move forward on these trade agreements and future trade agree-
ments, we have to get the American people on board with this. And
I think focusing on rural America, focusing on small business de-
velopment is going to be critical in this.

I don’t think there is any way we can actually double exports in
the time period that the President is describing, the 5-year time pe-
riod, unless we include small businesses and medium-sized busi-
nesses and their connection to the modern supply chain. And I
have seen some of the figures related to all three of these agree-
ments where a lot of the exports will be on the part of small- and
medium-sized firms, and I would welcome any of you to comment
on that.

Mr. DUCKER. Congressman Boustany, I would just give you one
small example, if I could. And I couldn’t agree with you more.
Sﬁnall and medium enterprises are going to drive a large part of
that.

I would just talk for a moment about the Memphis hub, and it
is like a small city at night, perhaps 10,000 employees working in
one small area at night. And U.S. exports are one of the fastest-
growing parts of our business. But Memphis is the number one
cargo airport in the world, and Memphis is not the number one
large-sized city in the world. We outpunch our weight in the global
economy because of exports and connecting the world with what we
deliver. And the benefits of that flow through, as you say, to the
dentists’ offices, to the grocer and to many parts of the economy.
So that is one small part where facilitating trade and facilitating
global markets to small and medium enterprises has a dramatic
impact locally.

Mr. BOUSTANY. Thank you.

Chairman CAMP. Thank you very much.

Mr. Neal is recognized.

Mr. NEAL. Thank you, Mr. Chairman. I want to thank our pan-
elists as well.

I think the argument that is being offered here is that sometimes
to subordinate human rights concerns and others in terms of get-
ting some sort of economic liberalism a foothold, that that in turn
will bring about greater demand in heretofore closed societies for
more free choice not only in the marketplace, but, just as impor-
tantly, in the polling place and other endeavors.

Now, I think that it bears the reminder, however, that with
NAFTA and China, that we were instructed that they could not be
amended. I think that is a part of the conflict here today. We were
instructed that they could not be amended, that it was all or noth-
ing. And here comes the Peruvian bilateral in which we dem-
onstrated that you could, in fact, amend that agreement, which I
supported for the purpose of including human rights, the right to
organize, and environmental concerns, and the Peruvian Govern-
ment adopted it with little fanfare.

Now, Mr. Toppeta, I have been very supportive of your industry’s
efforts, as you know, over the years to expand globally, but I think
as part of this discussion, there ought to be at least some reason-
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able discourse about the following idea. It has been difficult, has
it not, for your industry in China? That is a fair assessment, isn’t
it?

Mr. TOPPETA. Yeah, I think that is a fair assessment, sure.

Mr. NEAL. And the idea of a forced partnership in a sovereign
capitalist nation where you can never control more than 49 percent
of your industry, and they really make a lot of basic decisions. And,
in fact, without saying so, there is one of your large competitors
that has decided to back away in recent weeks.

How do we get their attention if we don’t make the argument
here that economic liberalism, including those basic tenets of the
Peruvian agreement, the right to organize, campaign for human
rights and environmental concerns—how do we get them to move
the argument forward?

Mr. TOPPETA. Look, it is a great question. I am not sure that
I have the answer to it, Congressman. I think that in each of these
cases, we fully understand the need to address a number of dif-
ferent concerns. The issue that presents itself is can you solve all
of the problems in one trade agreement, and if you attempt to do
that, you probably wouldn’t get the trade agreement.

And with all due respect, I think we have to recognize as a coun-
try that these are negotiations, these are negotiations, and negoti-
ating with a country like Peru may not be the same as negotiating
with a country like China. So I think there are difficulties in a
number of these markets. We are correcting, I think, some of them
in some of our agreements, but we are certainly not getting at all
of the issues. The question for me is do you want to make some
progress with the prospect of making more later?

Mr. NEAL. Fair enough. But it also, I think, notes reminding
ourselves that in Panama, the reason that the Panamanian bilat-
eral did not move forward is because the Bush administration took
the position that I believe the speaker of their assembly had been
involved in the murder of an American soldier, I believe, the result
of which was it was the Bush administration that pulled back the
Panamanian bilateral. It wasn’t the slowness of this committee,
whether our Republican friends were in the majority or we were in
the majority. That was an administration position not to submit
that proposal, I believe.

Mr. TOPPETA. The only thing I can say about that is I am not
here certainly and my company is not here blaming anybody. What
we are talking about is let us move forward. Let us move forward.
We have three good agreements. We think we should move forward
on those, and we think it would be beneficial for the country to
move forward on those.

Mr. NEAL. The last point that I will make is this. China has not
proved to be quite what the industry assumed that it would be, has
it?

Mr. TOPPETA. I think China has a lot of challenges, and it is
not alone in that. It is an attractive market for a lot of people be-
cause of its size, because of its growth, but it does present difficul-
ties, no doubt about it.

Mr. NEAL. One last comment, Mr. Chairman.

Chairman CAMP. The committee needs to move forward.



84

Mr. NEAL. If we don’t pursue this here, then your job becomes
more difficult, isn’t that so, by pushing them?

Mr. TOPPETA. Our job is difficult already. There is no doubt
about that.

Chairman CAMP. Thank you. The gentleman’s time has expired.
And I would just say that the ILO core labor rights found in the
Panama agreement are also the exact same language found in the
Korea and Colombia agreements as well.

Mr. NEAL. Mr. Chairman.

Chairman CAMP. Yes.

Mr. NEAL. That wasn’t the point that I tried to make. The point
that I tried to make, it was the Bush Administration that pulled
back on Panama; isn’t that true?

Chairman CAMP. I think that this idea of which Administration
did what isn’t particularly productive. I think we can find certainly
gaps in both—certainly the Bush and Obama Administration on
these issues. And I just think we are here to talk about what is
before us, which is how do we move forward now on these agree-
ments.

Mr. NEAL. I agree, Mr. Chairman. The point that I am making
is that there has been some testimony or some inquiry this morn-
ing from members of the panel that have suggested that there was
foot dragging on the part of the minority with some of these bilat-
eral proposals, and I think that the point that I tried to make,
which I assume is based on fact here, and that is that it was the
Bush administration that pulled back

Chairman CAMP. The fact is we have had no hearings on trade
over the last 2 years, and that is not an Administration issue; that
is a committee issue. I wish we had. We didn’t. We are trying to
have hearings now. I think these are productive discussions. But
it really is Mr. Smith’s time, and you are recognized for 5 minutes.

Mr. SMITH. Thank you, Mr. Chairman. And to the panel, thank
you for sharing your expertise and insight.

Obviously we are talking about opportunities for the future here,
and I am intrigued as we do have this discussion. And I don’t want
to repeat what my colleagues have said about losing market share
to our competitors around the world, but we do know that it is hap-
pening.

Mr. Stallman, if you could reflect a little bit for agriculture on
the nontariff trade barriers and how these trade agreements will
help address that.

Mr. STALLMAN. A lot of the problems with agricultural trade,
as in other industry sectors, are the nontariff barriers. For agri-
culture particularly you have the sanitary and phytosanitary bar-
riers. In many cases a bilateral agreement is much more able to
address those issues between two countries in terms of health
standards, food safety standards, those kinds of things, than de-
pending on the WTO. So in that respect many times in bilaterals
you can more directly address those issues than you can with the
international agreements.

Mr. SMITH. Anyone else wishing to respond?

Mr. DUCKER. Well, I am just going to add a comment that
many of the provisions in these FTAs level the playing field. And
if you are in our business, you compete against non-U.S. large com-
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panies which don’t operate under the some of the same provisions.
But these trade agreements prevent cross-subsidization by govern-
ment-owned and -assisted competitors. They define contours of
postal monopolies or fees that can be assessed to serve markets.
They provide expedited customs procedures. It really simplifies and
codifies doing business in many of the foreign countries, and that
is a great benefit of the FTAs.

Mr. SMITH. Mr. Biegun.

Mr. BIEGUN. Mr. Smith, in the case of the Korea Free Trade
Agreement, in the renegotiated text, it is some of the most far-
reaching effort we have seen in free trade agreements to create a
level playing field on standards. We are now expecting adequate
notice in advance of new regulations, transparency in how those
regulations are implemented, and there are enforcement mecha-
nisms in the FTA that will be meaningful if those regulations are
used simply to exclude imports. So we are encouraged that with
the shoulder to the wheel, we can get agreements like this that will
open the market.

Mr. SMITH. Thank you very much.

Thank you, Mr. Chairman. I yield back.

Chairman CAMP. Thank you.

Mr. Becerra is recognized.

Mr. BECERRA. Thank you, Mr. Chairman.

Gﬁntlemen, thank you very much for your testimony and your
work.

I would like to just begin by acknowledging that I don’t think
there is an American that wouldn’t believe that trade is essential
for us to continue to be a growing and vibrant economy. What
makes us strong is the fact that not only do we sell to Americans,
but we sell to everybody in the world, and everyone loves American
products. In fact, everyone loves America, and that is why so many
people wish to come to this country as well. So our brand is good
not just in terms of our product, it is good in terms of our country
and people wanting to be here.

The difficulty I think we get into is we try to ignore that trade
causes consequences, and they are not always the greatest. And
Mr. Tiberi tried to point that out in terms of Ohio. I can point it
out in terms of southern California, where we depend so dramati-
cally on trade because we have the largest ports in the Nation right
there in Los Angeles. But to the degree that we try to make it
sound like every trade deal is a good trade deal regardless of what
it says, that is where we lose, I think. That is where we lose Ameri-
cans. So when they hear that in 2009 we got to sell to Koreans
6,000 American vehicles, yet they got to sell to us—in other words,
they exported to us, we imported from them and bought 476,000
vehicles, they don’t need to have degrees in rocket science or in
trade to know that something is wrong. And they just simply want
to know that it will be level trade, that it will be a fair deal for
Americans.

When you take a look at these deals, whether it was the situa-
tion for the auto industry with regard to Korea or, as we pointed
out, the difficulties with Panama being a tax haven, there are rea-
sons why some of these deals haven’t gone through as quickly as
we might like. But let us not just say willy-nilly we must have a
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trade deal, because a bad trade deal has major consequences. And
if you think about our recent past in the last decade or so, Amer-
ican multinational companies have reduced the size of their domes-
tic workforce by about 1,900,000 Americans, yet their foreign em-
ployment has gone up by 2.4 million in that same time. Americans
aren’t dumb. They see that we are exporting as many U.S. jobs to
places as we are products, and what they want to know is that as
we export those products, we want Mr. Paulson and his company
and everybody else to continue to create jobs here because you are
exporting more.

And so I think what is important to remember is that we are try-
ing to make sure that this is a good deal, not just a trade deal, and
if we do that right—well, not just for one industry, but for every
industry.

Now, I have a question for all of you gentlemen. If you could just
give me a quick answer. Currency manipulation. We have heard a
lot about it. We know some countries devalue their currency. That
makes their products cheaper to buy. It also makes our products
more expensive to buy because it makes the U.S. currency look like
it is valued at a higher price than it should be. Do you believe that
we should tackle the issue of currency manipulation? And obviously
the focus has been on China. But do you believe we should address
the issue of currency manipulation now?

Mr. PAULSON. Thank you.

I do not——

Mr. BECERRA. Just a quick yes or no, if you could. I tried to
make it a very direct question because I know that we could go into
that forever, but I am going to lose time, and I want to get back
to the trade deals.

Mr. PAULSON. I don’t think we should address the currency ma-
nipulation within the trade agreement.

Mr. BECERRA. And I don’t mean within the trade agreement; I
mean just address it generally as quickly as we can.

Mr. PAULSON. Yes.

Mr. BECERRA. Thank you.

Mr. Stallman.

Mr. STALLMAN. Not in trade agreements, but in the context of
international agreements with our countries.

Mr. BECERRA. Thank you.

Mr. Ducker.

Mr. DUCKER. I would agree with Bob. I mean, that is just one
of many issues.

Mr. BECERRA. Yeah. And by the way, I am not asking that we
address the currency issue in these trade deals. I am just asking
if we should tackle that as an issue of importance to American con-
sumers.

Mr. TOPPETA. I would agree with the other panelists. Com-
pletely agree.

Mr. BECERRA. I know the estimates are out there that we lose
somewhere between a half a million to 1.5 million jobs because of
this currency manipulation that goes on throughout the country, so
I hope we can deal with it and deal with it immediately.

I have one final question I would like to ask. Mr. Toppeta was
extremely virtuous a moment ago in responding to some questions
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by Mr. Levin. You mentioned that even if these trade deals had left
out your industry and your company, that you think that we might
still want to go forward and approve these deals.

Now, we are going to probably, I hope soon, in this committee
and in this Congress deal with the issue of tax reform. And I would
like to know if you would like to be as noble as well with regard
to tax reform and virtuous so that if tax reform occurs, and we by
chance don’t deal with your particular industry or company, that
you believe that we should still do the tax reform if we don’t tackle
the issues that are most important to your company and to your
industry. I will try to leave it brief. Now my time is expiring, so
if I could just get a quick yes or no from the panel.

Mr. TOPPETA. I will say that one is way beyond my competence.
So I have no answer for you.

Mr. PAULSON. I believe tax reform is important for manufactur-
ers.

Mr. STALLMAN. Our policy indicates we should work on tax re-
form, but we will wait to see the details.

Mr. BECERRA. I see you all tap dancing very, very well. Thank
you.

Chairman CAMP. Has everyone had a chance?

Mr. BECERRA. Mr. Ducker and Mr. Biegun.

Mr. DUCKER. I was just going to say, yes, I think tax reform
is important in many different aspects. But corporate taxes are
among some of the highest that we deal with in the world and—
so, yes, we should deal with tax reform.

Mr. BECERRA. Thank you.

Mr. Biegun.

Mr. BIEGUN. We will be here.

Mr. BECERRA. Thank you very much, Mr. Chairman. I appre-
ciate it.

Chairman CAMP. Mr. Buchanan is recognized.

Mr. BUCHANAN. Thank you, Mr. Chairman, for holding this im-
portant hearing today.

As we work to get our ailing economy back on track, I believe it
is crucial that we work to expand our exports. I am pleased that
the administration is pushing harder, appears to be pushing hard,
to get the Korean agreement done as well as the others that we
are working on.

But I guess this is to all of the panelists. Last year the President
stated that he wanted to double U.S. exports by 2014. I support
this goal. Would you agree that enacting these three trade agree-
ments is an important first step in reaching that goal?

Mr. PAULSON. It certainly is an important first step, but we
also have to say that the U.S. manufacturing base needs to become
fully engaged with not just the trade agreements, but also with im-
provements to financing for us and improvements to taxes.

Mr. STALLMAN. Yes, passing these agreements is essential as
a first step. We need to continue to focus on enforcement and con-
tinue to negotiate other agreements to further open up markets.

Mr. DUCKER. Every long journey begins with a first step, and
this is a darn good one, and we are strongly encouraging that. But
we need to move forward after the passage of these into other very
important markets.
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Mr. TOPPETA. I would agree with that.

Mr. BIEGUN. And I would just like to repeat what I said earlier,
that we bear responsibility, too. It is not just the policies of the
government, but it is the job of our companies to make these work,
and we look forward to doing so.

Mr. BUCHANAN. Thank you.

Mr. Stallman, my State that I represent in terms of my district
is in Florida, but looking at Florida in general, we have a big area
of agriculture, citrus, cattle. How do these trade agreements affect
the State of Florida, in your opinion? And I would be interested in
anybody else’s comments as it relates to that.

Mr. STALLMAN. Well, I don’t have the State-by-State break-
downs in terms of benefits, but in general all agriculture will ben-
efit from these agreements based on the opening of markets. We
know beef in particular, which I am a little more familiar with,
these agreements—but the enforcement of current agreements, the
work with—the work that we are doing to open up markets now
in China and Japan and keep the market for beef in Taiwan, all
of those things will be beneficial to beef specifically. But in general
these agreements are what is necessary to improve agricultural
market access for our products.

Mr. DUCKER. I cannot speak specifically to the agricultural as-
pects, but I would point out that we have a very large international
hub in Miami which serves most all of Latin America, and trade
with Latin America certainly benefits the area in and around
Miami and all the catchment areas that that Miami hub services.

Mr. TOPPETA. I would say something similar. I cannot give you
an agricultural angle on this, but for us, we have a large financial
center in the State of Florida, and there is no question that there
are a lot of jobs sustained and created in that area because of this.
It is a finance center for us.

Mr. BIEGUN. We have Ford stores across the great State of
Florida, and our dealer partners in your State benefit as we do
when the company is more prosperous and successful. They have
been having a very good year, and we look forward to working with
them to have more good years. Corporate health will definitely be
improved by the ability to export our vehicles around the world.

Mr. BUCHANAN. I guess the other just general question is this
thing has dragged on. I have been here 4 years and have been talk-
ing about it for 4 years, these trade agreements. It seems like it
is a big disadvantage to our companies compared to other people
that are doing business on a partnership with these countries.
What are your thoughts on that? My sense is we are losing ground
and losing jobs in America.

Mr. PAULSON. I would like to say if we put ourselves in the per-
spective of being in Colombia, and this was a promise, a golden
promise, that was given to the Colombian people, and they had to
make the changes, and then every day that this drags on, over in
Venezuela somebody is laughing. And I can hear him all the way,
sitting here.

Mr. BIEGUN. Mr. Buchanan, in the case of Korea, the good news
is that while the Koreans are negotiating free trade agreements
with a number of other countries, Canada, Australia and Europe,
none of those agreements have been completed either precisely be-
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cause of the same issues that held ours up, because their market
was closed to imported automobiles. Should the committee be able
to move with some alacrity on the renegotiated free trade agree-
ment, it will be timed so that we should not lose any ground in re-
lation to other countries. But it is important that that deal come
before the committee and get approved by the end of the summer.

Chairman CAMP. Thank you very much.

Mr. Lee is recognized.

Mr. LEE. Thank you. And I appreciate all the speakers being
here today.

I know a lot of the questions have been brought up, but the posi-
tive theme that I keep hearing here is that trade is a good thing;
that these three trade agreements at the end of the day will do
what the American people are demanding out of Congress, help us
create an environment where we can start employing American
workers again. It is very simple.

And for my colleagues, as you know, I spent my entire career in
manufacturing up until 2009, so I am a huge advocate. We ex-
ported products to all over the world, including South Korea, and
I am truly a proponent.

And ironically we have the State of the Union this evening, and
I am sure we all want the President to talk about economic issues,
talk about putting people back to work. One thing I learned from
my father, however, was that it is your report card that counts at
the end of the day, and it is easy to give lip service to the fact that
we want to say we want to double exports over the next 5 years.
However, unless you put tangible items into place, in this case free
trade agreements, will have a significant impact.

It is known by experts and obviously by this panel here we can
start doing the right thing, but we are out of time. And to have
these trade agreements that have sat on the shelf here for the last
several years in Congress and had inaction, and the President talk
about this for 2 years and move none of these forward, I think it
is very hard for us to look at the American people. We are not
doing our job.

Again, I hope tonight we are going to hear a different story from
him, and that we here in this committee—there were several op-
portunities over the last few years for this issue to be debated if
there had been concerns so that we could help push this along. But
now at the 11th hour, trying to slow this up is reckless, and the
American people shouldn’t put up with it.

We need to start moving forward on trade. There is nothing here
that I've heard today that would stop us from doing what, again,
American people want, allow them an opportunity to make a good
living and take care of their family.

So with that I yield back.

Chairman CAMP. Thank you.

Mr. Blumenauer is recognized.

Mr. BLUMENAUER. Thank you, Mr. Chairman.

I guess I would like to focus for a moment on the role agriculture
will play in our opportunities going forward. And I appreciate, Mr.
Stallman, your being here and your testimony. If my Republican
friends are serious about addressing spending and the deficit, and
I think they are, we are going to have to deal with the rather ex-



90

pensive support that we provide to agriculture in this country. I
want to be clear that I am not referring to assistance that is not
trade-distorting. I am not talking about marketing; I am not talk-
ing about paying farmers to help them comply with clean water
and other environmental requirements, marketing. These are
areas, research and marketing, I think it is legitimate for us to
help and in some cases maybe do more.

But since I have been in Congress and on this committee, and
before that, trying to work to move forward with a bipartisan trade
agenda, I have watched as our agricultural subsidies got in the way
of moving these programs forward. I watched how a tiny loosening
of sugar subsidies was a serious problem with CAFTA. We had
problems with our Australian agreement because of sugar again
and beef restrictions where we just simply were not going to allow
free trade to operate. More recently we are paying—the American
taxpayers are paying Brazil $143.3 million a year because of our
lavish cotton subsidies, which are illegal under our agreements, in
order to forestall retaliatory actions for intellectual property and
other goods that would have been close to a billion dollars. We are
going to pay that every year.

I am very interested in wondering if the panel thinks that we
need to continue these agricultural subsidies. Can American farm-
ers compete in a global market without lavish subsidies? I would
start, Mr. Paulson, with the National Association of Manufacturers.
Do you support reforming our foreign policy to reduce costs and to
avoid these international trade complications?

Mr. PAULSON. Since I am a manufacturer and have been fo-
cused on that my whole life, I really do have to pass on this ques-
tion.

Mr. BLUMENAUER. I would respectfully request that maybe
you check back, because you as a manufacturer could be hit be-
cause of retaliatory actions when we violate our WTO require-
ments. And as I mentioned, these are things that have gotten in
the way of other trade agreements.

Mr. PAULSON. I certainly believe that you have brought up a
very important point. I am not trying to say anything about that.
But I will say that it is just one that I am not well prepared to
answer.

Mr. BLUMENAUER. I am just requesting that maybe you could
check and find out what the association’s position is and maybe
make that part of the record?

Mr. PAULSON. Certainly.

Mr. BLUMENAUER. Mr. Ducker, FedEx, do you have any
thoughts about potential retaliation because of lavish foreign sub-
sidies?

Mr. DUCKER. Having spent most of all of my life in the services
industry, I am going to refer this to Bob, who has much greater ex-
pertise in this area than I.

Mr. BLUMENAUER. Would you mind if lavish farm subsidies re-
sulted in retaliatory trade actions that affected FedEx? Would that
get your attention?

Mr. DUCKER. If people aren’t living up to their agreements, and
there are retaliatory measures, I think we should live up to the
agreements that we have—that we have signed.
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Mr. BLUMENAUER. Like Brazil and cotton?

Well, Mr. Stallman, I don’t want the time to run out without
turning to you. I am wondering if the Farm Bureau feels that we
need to have the current level of subsidies for our agricultural
products to compete internationally, like, for example, the illegal
cotton subsidies that we are now paying Brazilian farmers to avoid
Mr. Ducker and Mr. Paulson having retaliation. What is your feel-
ing on that?

Mr. STALLMAN. Yeah, a couple of quick points, Congressman
Blumenauer. First, with respect to the degree of subsidies we have
as you designate them being lavish, had we reduced our entire Fed-
eral budget to the extent to which those payments had been re-
duced over the course of this last farm bill, we would not be talking
about budget deficits in this country if that same percentage reduc-
tion basically occurred across the board.

Secondly, with respect to the Brazilian cotton agreement, that
$143 million first is not going directly to Brazilian farmers. The
second point is that was a negotiated agreement, a temporary
agreement, if you will, while the Brazilians are waiting to see what
we do in the context of the negotiation of the 2012 farm bill and
in terms of nontrade distorting, the direct payment component in
the Title I of the farm bill is considered to be green-boxed under
WTO trade rules.

Mr. BLUMENAUER. Do you feel that American agriculture
can——

Mr. BRADY. [Presiding.] Thank you, Mr. Blumenauer. Mr.
Blumenauer, all time has expired.

The chair recognizes Ms. Jenkins for 5 minutes.

Ms. JENKINS. Thank you, Mr. Chairman.

Agriculture is obviously important to the great State of Kansas
in my district. Back in 2009, experts in ag products from our State,
they valued the exports at more than $4.7 billion. The pending free
trade agreements are especially important to our farmers, who tra-
ditionally lead the Nation in wheat production. Kansans know the
importance of international trade in these markets. In 2007 and
2008, the U.S. wheat industry dominated the Colombian wheat
market with almost 70 percent of the market share. It was valued
at $330 million.

So delaying the Colombian Free Trade Agreement has already
hurt Kansas and American farmers. While the U.S. waited, Argen-
tina and Canada began their own negotiations. And, of course, by
2009-2010, the U.S. wheat industry’s market share had fallen to
46 percent, a 24 percent loss. U.S. Wheat Associates estimate that
if the Colombian Free Trade Agreement is not signed, U.S. wheat
producers will lose up to $100 million per year.

So considering the impact on the wheat industry alone, could you
all remind us what the economic impact on your business or indus-
try will be if we fail to implement the three free trade agreements?

Mr. STALLMAN. Well, I think, if I understood the question, it
was broader, it was beyond agriculture that

Ms. JENKINS. Yes, I would like to hear from each one of you.

Mr. PAULSON. Excuse me. I thought that you were just talking
in agriculture for that. So if we don’t get these free trade agree-
ments through, naturally those are estimates that are how much
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loss will be made over a period of time and the number of jobs. We
are using again the International Trade Commission’s estimate
that it is 13 billion. I believe that what we will see, though, is that
there will be greater losses beyond this because it isn’t just these
trade agreements. The whole world is watching. The world is
watching what we are up to right at this moment. And these trade
agreements have taken on a greater impact than just dollars and
cents going back and forth. They become the image of how well the
U.S. embraces other countries throughout the world, how are we
out working with others.

Mr. STALLMAN. You stated the case for agriculture very well.
You used wheat specifically. I lumped in corn and wheat and soy-
beans with the particular example of Colombia and the fact that
other countries have stepped in and begun to take those markets
to the detriment of our agricultural producers, and that is why it
is critical that we move forward and go ahead and get us back in
the game.

Mr. DUCKER. I would not put it in an agricultural context. You
have done that quite nicely. But I would say that just one simple
statistic that exports from this country support one in three U.S.
manufacturing jobs. The markets are huge and immense outside
the United States. Eighty-seven percent of the growth is occurring
there. Ninety-five percent of the world’s consumers are there. And
one of the great vehicles to get at those consumers, at that eco-
nomic growth, is through free trade agreements.

And so I believe that while we delay, others are moving, because
their calculators work the same way that ours do in terms of the
numbers and the economic power that exists in global trade.

Mr. TOPPETA. Thank you.

As I said earlier, I think the main impact for us of delay will be
in terms of Korea and the fact that the European Union will have
an agreement going into effect in the middle of the year. That will
mean that those competitors from Europe will be able to get their
products to market quicker in Korea. They will be allowed to do
more things than we are allowed to do in the markets. They will
be subject to different rules and regulations, which will be to their
advantage, frankly. So there is no question that if we don’t get this
Korea agreement done, it will hurt the insurance industry competi-
tively in Korea. No doubt about it.

Mr. BIEGUN. We support all three agreements, but in particular
I would like to repeat what was just said. On Korea, the good news
again is that we are on a timetable now to have the Korea agree-
ment passed as soon as, if not earlier, than some of our major com-
petitors.

But I would also be remiss if I didn’t point out that had the
Korea Free Trade Agreement gone through in its previous form be-
fore these provisions were renegotiated, it actually would have had
a punishing effect on our industry. So we are very supportive of the
agreement. And the timing still affords us the opportunity to move,
moving with alacrity, to get it through in time to realize that ben-
efit.

Ms. JENKINS. Thank you.

Mr. BRADY. Thank you. Time has expired.

The chair recognizes Mr. Paulsen for 5 minutes.
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Mr. PAULSEN. Thank you, Mr. Chairman. I want to thank you
also for your leadership at the subcommittee level and being a part
of this hearing today, and for all of the witnesses for their testi-
mony.

There is no doubt that all the trade agreements—we have heard
about Panama, Colombia and South Korea, of course, which is the
latest that has had the most discussion from the administration
standpoint and now the support from a lot of our colleagues from
both sides of the aisle. It is very important.

I really believe free trade is a very simple concept that is a nat-
ural proven stimulus. It is a cost-free job creator. I can look at Min-
nesota, my home State. And we talked a little bit about services
having 75 percent of U.S. GDP. Well, in my district I have got 80
percent of services occupying that portion of the economy, and
there is a lot of jobs that are connected directly with that. Seven
hundred forty-one thousand jobs in Minnesota depend on trade
independently. It covers manufacturing. It goes all the way to serv-
ices.

And I just want to go back to a little bit of the services testi-
mony, Mr. Toppeta, if that is okay, because you mentioned ear-
lier—you had identified some key nontariff barriers; regulation, in-
vestment restrictions, due process, regulatory transparency, data
management rules, for instance. And you talked a little bit about
how trade agreements very importantly touch on those issues, be-
cause the average person doesn’t understand that or doesn’t relate
to that. They always think of tariffs. Can you just expand a little
bit about what signs you have seen in different markets as these
implemented trade agreements have gone forward and actually
taken place?

Mr. TOPPETA. I am sorry. What signs I have seen?

Mr. PAULSEN. Some of the progress, I think, within the mar-
kets and some of the good things that have happened.

Mr. TOPPETA. Maybe I could—Korea specifically—here again,
let me give you an example that I think is important, and this one
relates to data management, and it covers really two points about
Korea. One is this question of the desk drawer rules that I was
talking about before, that you sometimes don’t know what the rules
of the road are.

We had an experience in Korea where we wanted to do data
management in a more centralized location. We believed that that
was permissible. We had discussions with regulators about whether
that was permissible. We were allowed to go ahead and do our data
management outside of Korea. There was a change of people in the
regulatory body that regulates us. They came back and said, sorry,
you have to move your data center back into Korea. Now, that is
an example of tremendous expense on our part that we had to go
through partly because we didn’t know the rules, partly because
they had restrictions on data.

I think with these kind of issues, and this is directly addressed
in the Korea FTA, we will be able to do data management outside
of Korea. I think that is going to be very useful for some compa-
nies. They may do their data management from here in the U.S.,
and that will again create jobs here in the U.S.
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The second thing that I would say is this will also give us the
ability to do really a good job of data privacy protection, because
when you have small data centers all over the world, it is much
harder to bullet-proof those, the phrase that is used, to make sure
that they are protecting the consumers’ information. So this is an
example where the Korea FTA, I think, can give us both better effi-
ciency, but also better effectiveness. So that is a positive sign, I
think, going forward.

Mr. PAULSEN. Thank you very much.

Mr. Stallman, let me just quickly follow up on a question with
you, because Cargill is based right in my district, and, of course,
you think agriculture right away. And Minnesota exports quite a
bit, $6 million worth of wheat and corn, I think, to South Korea
currently. Is it possible to estimate the effect of an increase in op-
portunities for one large exporter, what that can be on the local
economy? I think you mentioned 9,000 jobs earlier. But for a com-
pany like Cargill, the supply chain and the agriculture, how many
new jobs locally might be added?

Mr. STALLMAN. It is awfully hard to get those numbers pre-
cisely at the local level. But just assume that Cargill exports an ad-
ditional billion or some fraction of that at the rate of 9,000 jobs per
billion—those are direct jobs, not the indirect effects—will defi-
nitely help the local economy where those facilities are located.

Mr. PAULSEN. Mr. Chairman, one more point I want to make
is that in Minnesota in particular, we have seen successful export-
ing both in services and with manufactured goods. But the reality
is that with our FTA partners, where we have got FTA partners
that currently exist, there is actually an exponential increase in ex-
ports that have gone on. In fact, I think there is a 103 percent in-
crease overall in terms of Minnesota exports since 2002 with the
FTA partners that we have. So I think if we look at expanding in
Korea and Panama and Colombia, we are all going to benefit, and
it iz going to open the door to China and other countries down the
road.

Thank you, Mr. Chairman.

Mr. BRADY. Thank you.

The chair recognizes Mr. Pascrell for 5 minutes.

Mr. PASCRELL. Thank you, Mr. Chairman. I thank each mem-
ber of the panel.

I am a skeptic on these issues. I must say this to begin with:
Free trade agreements through the last 4 Presidents—so this is not
a partisan statement I am making—I personally believe have con-
tributed to the job loss in this country and, worse, contributed to
the minimizing of the dignity of the American worker. I did not
come and rush to that conclusion. I have voted for trade agree-
ments.

But I do know that free trade is not simple, not at all. And I
would like to start by saying to those who say that the jobs that
will come out of the Korean FTA are going to spread throughout
the land and contribute to our recovery, well, the International
Trade Commission has found that net job creation from the Korean
FTA will be negligible, while independent estimates have found, for
instance, a subject already brought up, that stopping Chinese cur-
rency manipulation would create up to 1.2 million jobs.
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As that is my preface, I would like to ask Mr. Biegun, the Euro-
pean Union recently completed its own free trade negotiations with
South Korea and was able to secure a 55 percent minimum rule of
origin requirement, which is a major problem in many different
areas, not just automobiles, and a cap on duty drawbacks. So our
agreement, on the other hand, one we are examining right now,
contains only a 35 percent rule of origin and no limits on the duty
drawbacks, none.

Is Ford concerned that what I see as a major disparity, which
would allow a Korean car company to assemble over 65 percent of
the value of a car in a regional country like China, will put the
United States auto industry at a disadvantage compared to our Eu-
ropean competitors?

Mr. BIEGUN. Thank you, Mr. Pascrell.

Breaking down the two issues, on the issue of duty drawback,
the approach in the U.S. free trade agreement and in the EU free
trade agreement are largely the same. So in that case there is not
a significant difference. However, in both cases, Ford and other
automobile industry companies fought very hard to put limits on
the degree to which the Korean Government could use duty draw-
back, because, as you point out, it allows the import of content
from outside the free trade areas.

Mr. PASCRELL. Does that concern you?

Mr. BIEGUN. It certainly is a concern. It is one of many that we
have had.

Mr. PASCRELL. What is the concern? What is your actual con-
cern with what I just said specifically?

Mr. BIEGUN. Specifically it will allow manufacturers in Korea
to import content from third countries and then reexport to the
United States duty free. We in the United States do not enjoy that
privilege, so we would import the same product from the same
country to put it in our automobile, and we would pay a tariff on
it. So it is something of a competitive disadvantage.

However, as in any free trade negotiation, it is a package of gives
and takes. Ultimately Ford Motor Company’s principal concern in
this agreement was opening the Korean market to our goods. The
Koreans are already well represented in this market, and it is our
estimation that this free trade agreement will not sizably increase
their imports, although the duty drawback is a competitive advan-
tage for them.

Mr. PASCRELL. I have folks coming into my office every day be-
cause we were once a great manufacturing power in New Jersey.
Paterson, New Jersey, was the original manufacturing city in this
country, the cradle of the industrial revolution. Alexander Ham-
ilton went there, debated very severely Thomas dJefferson over
whether we should be an industrial or—and we decided we needed
to be a multifaceted society.

We made the decision 35 years ago. The problem of trade didn’t
just start in the last 10 years, did it? The problem of trade existed
now for many, many years. We lost our textile business 35, 40
years ago. We were the silk city of the world. So this didn’t just
happen.

But here is what comes into my office, and I will conclude with
this if I may, Mr. Chairman
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Chairman CAMP. [Presiding.] Yes, you may conclude.

Mr. PASCRELL. Folks who import—who are trying to make
stone and send it to other places, parts manufacturers come into
my place every week. They can’t stay in existence—we are talking
about trading products? You have to have a product to trade. If we
don’t do something about manufacturing in this country, if we don’t
do something about that phase of the economy, these trade deals
only make certain people affluent and bury other people. And bury
other people. And that is what has happened in the United States.
And I would look at that very carefully because I think we are
being put out—and I only use this as one example.

My time has run out.

Chairman CAMP. The time has expired. Thank you.

Mr. Berg is recognized.

Mr. BERG. Thank you, Mr. Chairman. I thank everyone that has
come here for this hearing.

In 2004, I guess, compared to this year, North Dakota’s exports
to South Korea have doubled. And those exports, primarily in agri-
culture, are wheat, peas and soybeans. In fact, right now we have
a delegation in South Korea trying to expand that. And one of the
questions that I have is—there is a lot of these other trade agree-
ments that are in the mix. And I am assuming that every country
in the world is trying to increase its trade so it can pull itself out
of the same environment that we are in. So I guess my question
is if we do nothing and say for 2 years—and maybe this is for you
Mr. Stallman. If we do nothing for 2 years, this component of
North Dakota’s increased trade with South Korea, will that stall,
or will that continue if we do nothing?

Mr. STALLMAN. Well, it is hard to speculate totally, but the
bias will be for it stalling and not moving forward, because you
have an EU agreement with reduced tariffs that will be put in
place, you have other countries negotiating free trade agreements,
and if those are implemented before ours, and those tariff reduc-
tions occur before we have a chance to implement our agreement,
that puts our shippers of any agricultural products and many other
products at a competitive disadvantage. And the Koreans aren’t
going to buy from us just because we are nice people. We are going
to have to have a good deal.

Mr. BERG. That kind of leads to another question. But I have
heard the hearing today, and I have kind of thought about a water
tank that is up on stilts that is leaking, and we are trying to figure
out what is the best way to fix this water tank, or how can we have
the best water tank. That water tank is full of our trade and our
export, and my thinking is if we do nothing, we may come up with
a great water tank, but there will be no more market share. It will
all be drained out of that tank.

So I guess, continuing with what you said, I would just like a—
it is going to be a tough question probably, but if we do nothing,
and we assume that these other countries are engaging in free
trade agreements and expanding their trade, what will we lose in
terms of jobs in these sectors over the next 2 years if nothing is
done? So in manufacturing, just kind of what is your feel and what
would we lose in agriculture? Or in the service industry what
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would we lose by standing still and watching others take our mar-
ket share in these three countries?

Mr. Paulson.

Mr. PAULSON. Thank you.

I know we have talked about the jobs, the dollars and the totals.
And not to avoid your question, but I want to overemphasize,
please, that the commercial diplomacy of the U.S. businessmen en-
tering these markets will by far exceed what all of these calcula-
tions that have been made, because as I move into a market and
I go into Colombia, I bring with me all other companies that I
know about and have them entertain the idea of also selling there.

So again, I am trying to be clear, let the U.S. businessman do
his job. He will bring prosperity to our country here, but he has
to have that opportunity and level that playing field.

Mr. STALLMAN. If we don’t move forward and pass these agree-
ments, work to open up other agreements, what will happen to
U.S. agriculture is that our competitors will step in. They will
begin to take more market share, as they already are in many
countries, and thus, since American consumers won’t be eating
more, we will be backing up our supply. We will be filling up our
domestic supply, increasing that supply, and with stagnant de-
mand what happens is basic economics: The price of the product
goes down.

So that is a real concern. We won’t stand still. We are either
going to move forward, or we are going to fall backward.

Mr. BERG. Please go ahead.

Mr. DUCKER. I was just going to say one thing about that, Con-
gressman Berg. If we do nothing, we do something, because if we
do nothing, others continue to move. We lose market share, we lose
jobs, we lose the future prosperity. I mean, if you look at NAFTA
as just one data point, since NAFTA was created, 4 million U.S.
jobs have been created. There is $1 trillion a year in trade, in that
NAFTA trade. So if we do nothing, we do something.

Mr. TOPPETA. Yeah. I mean, I will second the motion. I think
that one of the other consequences will be we will not be able to
meet this goal of doubling our exports in the next 5 years. I think
that goal will go by the wayside if you don’t go forward. So I think
that is a significant detriment.

Mr. BIEGUN. Since no importer sells any significant volume of
cars into Korea, currently it is all upside. But with a good deal, the
sooner the better. And it is a good deal.

Mr. BERG. Thank you.

Mr. BRADY. [Presiding.] Thank you.

Mrs. Black is recognized for 5 minutes.

Mrs. BLACK. Thank you, Mr. Chairman. And thank all of you
for being here today and helping to enlighten us on the trade issue.

I want to, first of all, thank you, Mr. Ducker, and how proud I
am to have FedEx in our State and the amount of jobs that it has
supplied in the—how it has helped our economy there in the State
of Tennessee and particularly there in Memphis. As you recognize,
tﬁere is almost a city there of itself with FedEx. So thank you for
that.

Mr. Paulson, I was interested as I read your written comments
about your enlightenment about how trade really did increase your
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opportunity to be able to grow your business, and in particular you
said, there was a time that I viewed foreign countries as competi-
tors, and I made a whole series of defensive moves to protect my
sales in the market, in the domestic market. And then you said you
changed your perspective.

I know one of the comments that you also made that intrigued
me—and I do believe that being a small business person, that I
agree that innovation, quality and customer service are three very,
very important pieces of what makes you successful as a business
and makes you stand out from other businesses. But what made
you change your mind? And what were those factors that made you
then decide to move forward in being a strong competitor in the
international market?

Mr. PAULSON. It didn’t happen overnight; it took quite a while
actually for me to change from a defensive position to an offensive
position. However, I was always making some—I call them oppor-
tunistic exports, and it was not really a planned event.

So as I started to go around the world, going to the trade shows,
working actually with the U.S. Commercial Service, who is a very
strong element in the United States for teaching people how to
work outside the country, and then working with, like, the senior
commercial officers in these foreign countries, I was imbued with
this whole new world of opportunity in front of me, and through
that I started making sales. And it was my good success and for-
tune that really turned my mind, because all of a sudden I could
see there was so much opportunity, and the sales—I can say the
sales in the most unusual places also through the help of the U.S.
Commercial Service.

Mrs. BLACK. Is your trade organization helping those manufac-
turers who have had great difficulty and some of them just not
being able to be successful with their product; are they helping
them to get into these foreign markets?

Mr. PAULSON. Absolutely. The National Association of Manu-
facturers offers free help to open foreign markets and teach people
how to work in those markets. And I can also say that I personally
spend a lot of my own time as—and volunteer time of teaching oth-
ers how to enter a market. One of the things I like to say is if you
put me to work at your business, within just a couple of years, you
will also have 25 percent of your sales in foreign markets.

Mrs. BLACK. My final question may be for any of the other pan-
elists. In looking at innovation, quality and customer service, would
you say that that is the key for why other countries may want our
products as opposed to the product being made in their country and
the competitiveness of that?

Mr. TOPPETA. I would comment on that. I think that is abso-
lutely right. We see in all of these markets that customers are look-
ing for innovation in products, and frankly, doing business with a
global company and a U.S. company is something that they very
much desire because of the innovativeness and because of the qual-
ity of the service that is provided. So I think it is definitely an ad-
vantage.

Mr. BIEGUN. And, Congresswoman, this is where I keep coming
back to our responsibilities. And that is our responsibility. But I
can tell you that Ford Motor Company in our 106 years in business
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around the world has never found a customer that wants to pay
more for less quality or for a lower—less desirable product. We are
absolutely convinced that given the opportunity to present our ve-
hicles to customers around the world, they will make a choice
based upon best value for the money.

Mr. DUCKER. Congresswoman Black, I would like to thank you,
first of all, for your service to our State and to our country. But
I would say personally about our trade missions, India is one great
example. Most of the group is dominated by small companies, and
while we were there, many trade agreements signed and the for-
tunes of those small businesses greatly enhanced by being open
and exposed to innovative, new American products that they could
take to market in India. So, yes, I would definitely agree that inno-
vation, certainly creating value, is one of the greatest things that
we bring.

Mrs. BLACK. So if we can remove barriers, we have the products
with the innovation, the customer service and the quality that will
make us very competitive. Thank you.

Mr. BRADY. Thank you.

Mr. Roskam is recognized for the final question.

Mr. ROSKAM. Thank you, Mr. Chairman.

Those of us who are speaking late feel a little bit like the Jimmy
Stewart character in “Mr. Smith Goes to Washington” when the
Chamber clears out. So thank you very much for your patience and
the patience of our colleagues.

It seems like one of the subtexts of today’s hearing is that you
have one side that has been making an argument or a suggestion
about the cost of waiting, and another that is making an argument
about the cost of moving forward. And those are very thoughtful
questions, and you can kind of weigh them out. On Korea, as Mr.
Rangel alluded, there was kind of a negotiation technique and so
forth on moving forward and creating more opportunities for Ford
Motor Company, for example, and other manufacturers. There is
also a notion, well, as it relates to Colombia and Panama, there is
a human rights element that I think most largely recognize have
been remedied and so forth.

But I just want to share with you an experience of a group that
came in to see me, and it gets to this idea about no-cost job cre-
ation that I think is very powerful and something that can bring
us all together to Mr. Camp’s point on moving forward, moving this
debate forward.

I had a group come to see me sort of with talking points over at
the Cannon House Office Building just a couple years ago, and they
were against the Colombia Free Trade Agreement. And I kind of
shrugged them off and I said, I don’t really want to talk about Co-
lombia. Let me tell you about something that I just heard about.
And I began to explain to them—I said, hey, there is this oppor-
tunity for us as the United States to create changes within the Tax
Code that actually get our manufactured products in a better posi-
tion vis-a-vis another area in the world that is actually four times
the size of Illinois. And I asked them if we were able to do that,
were able to change the Tax Code so that Illinois manufacturers
had an advantage in selling and taking things then to O’'Hare Air-
port on trucks and flying them down to this other market that is
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four times the size of Illinois, would you all be for that? They
looked around and kind of crumpled up their talking points, and
they said, yeah, we are for that, that sounds good. That is the Co-
lombia Free Trade Agreement. And it was sort of a revelatory mo-
ment for them. Now, they didn’t give me the satisfaction of telling
me that I persuaded them, but I think that the way that was
framed up was a little bit different.

So I guess the challenge that we have—my staff sometimes will
come to me, my kids will come to me, and they will ask me a ques-
tion, and sometimes I will say, well, let me think about it. Now,
as we all know, “let me think about it” means one of two things;
it either means no, and I just don’t want to deal with it, or it
means let me think about it. And I think that we are upon this
time right now as a committee, as a Congress, and as a country
where sort of the thinking is done. We need to make decisions mov-
ing forward to try to create an environment where worldwide
American companies or little American companies are in the best
possible footing to be competitive and dynamic, and that is no-cost
job creation, and that is something I think we can all agree on.

Mr. Biegun, let me just ask you one sort of closing question, and
that is sort of relating that experience that I had with this group
in my office about Colombia and the type of manufacturing that
you mentioned when you were having a conversation with Mr.
Tiberi a couple of minutes ago, can you comment on what the Co-
lombia FTA agreement means in terms of Ford Motor Company
production opportunity and how that ripples out in jobs from a no-
cost job creation point of view?

Mr. BIEGUN. Sure. Thank you, Mr. Roskam.

As T said earlier in the hearing, we source a number of our vehi-
cles that we sell—the vast majority of the vehicles that we sell—
in Colombia from the United States, and this will increase our ex-
ports from the United States. So it will be entirely beneficial as Co-
lombia doesn’t manufacture any cars, and none are coming—or any
cars are exported to the United States anyway. So none are coming
the other way.

Let me also add in the case of Korea, had you presented me with
the Koreans’ 8 percent tariff was going away, it would have been
of no benefit to us, but we would have seen a sizable advantage to
the Korean importers. So, there is a formula that we have to get
right.

But let me end with this note, that we worked through that with
this committee, with the leadership and the chairman and the
ranking member, and we are very encouraged with the outcome of
this. And in conclusion we have bipartisan support; we have indus-
try and labor all supporting the Korea deal. I think that is a model
of success, and I think it shows that we can together, private sector
and government, work these things through, and I think that has
been a great experience for us.

Mr. ROSKAM. I yield back.

Chairman CAMP. [Presiding.] Thank you. I thank the gentleman
for yielding. And I want to thank—sincere thanks to all of our wit-
nesses for their excellent testimony and to the Members for their
thoughtful questions today.
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Let me note for our witnesses, Members may submit questions
to you for the record. If they do, I hope you will respond promptly
in writing.

Chairman CAMP. Our witnesses today made clear that all three
pending trade agreements offer significant benefits for agriculture,
manufacturing and the services sectors of our economy, all without
requiring any new government spending. Continued delay will only
harm the ability of American workers, businesses and farmers to
compete in these markets as our competitors move ahead.

Tonight we have an opportunity to hear from the President. I
hope we will hear about these agreements and that he lays out a
clear action plan and timetable for considering all three of them.
I strongly believe that we should work together and consider all
three agreements together, and hopefully within the next 6
months. I hope that we can continue to work together to make that
happen.

I again want to thank all of you for spending time today, and the
committee is about to adjourn, but we will hold.

Mr. RANGEL. I just want to remind the panel—and I really
thought it was a great panel—of my request as to your feeling as
to whether or not our great country is meeting your standards in
terms of education and also health care. It is very, very important
to many of us that we find out what your position really is and
what are you doing about it.

Thank you, Mr. Chairman.

Chairman CAMP. Thank you. Thank you very much. The com-
mittee is now adjourned.

[Whereupon, at 1:14 p.m., the committee was adjourned.]

[Submissions for the Record follow:]
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imeesiors an the same basis as domestc invesiars far regulatary and
other purposes;

*  The right to supply speciic firancial sardices on & cross-border basis,
including portfalio management sendices for invesimend funds in
Karea, and with e abiily for perfolo managers 1o manage lhai
parifolics from Bheir ragional or bead officss outside of Konma,

= Enhanced regulatory fransparancy. Secusties fims in Karea are altan
confreriad with non-tand! barmess 0 the lom of reguletory resirictions
and g Bk of rersparancy in e devalopmend, implamantation end
applicabion of requiations. Thase bamiars prevant GGoaes in much the
game way a8 tanfs, bl unlia Lanfs, no quanliiBlive mechantsm
encials 10 reduce them;

«  Thea lrareter of informaiion o and oul of @5 lerritary for dals
plocagsing whaie such processing i requined in he insfitulions
ardingry coume of buginess;

« Strang provisions o prodect US, invesiors and US. Investmient
agans] arbitrary, confiscatory and decriminaiory govammant action,
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including comrpensalion lor expraprialion, commimenls t fair and
squitable resimant and mosl-fevared nalion trealment, and an
abjective and indepandent Fvesior depuls saibement machaniem 1o
resole individual disputes; and

= In addfon o establishing regular bistaral dialogues  beteaan
regulators, ensbing more affective reguistory  cooparation,  the
financial sarvices ajreamant also providas provisions prolectng aach
trading partnar's sewanegnty and reguatory appraachas,’

The Colembisn sgreement has been cverwhelmingly appeoved by Colombia's
Cangress ard will serve 1 banell the mees than 10,000 LS. corparies thal export b
Calombia, af which aboul 8,500 ane smeal-and medium-sized firms, The pending
sgreemant with Panama is sl 8 vilsl piece of th irade puzeks sd il rasfication woukd
complite lhe series of bilaberal irade agreements camently autstanding. As with he
KORLIS FTA, the Colombia and Panama agreemenls provite similar benefils ta the

financial servicas indusiry.

= Full rights fo establish or acquire existing financial insthutions in Cakombia
and Fanama to supply a completa range of financial servicas, including:
« The right 1o 100 percent cwnarship;
=  Exlensea nghts bo astablish in she judical form that best
suits tha business modal of financal sardces. frms
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- Men-discriminatary, national treatment far financial services firms,
including on the types of services provided (o customars;

s Aulomatic binding of fuura Sbaralization throwgh most Tevared naticn
(MFM) treaiment whenshy boeth Colombia and Panama agres that il
they libaralica furthar in the cordeat of another FTA. than that
liberalization i ofared sulomatically 1o the LS. end

« Enhanced regulaiory ransparency and important reguistory refoems,
such as mom regulanzed and transparant regulatary proceduras, tha
eddoglion of & negelve lisl approach 1o finencial secior regulabon, and

a regional imegralion of dala processing.

Eursye Reqional and Globa| Agreoments

Incraasingly impaortant i the futune of the LS. aconcmy and tha financial
sErvices seclor i the conclusion of lhe Trans-Pacilic Painaship (TPP), a regianal
trace agresment that ncludes Sustralin. Brurei, Chile, Malaysia, New Zealand, Per,
Singapore, tha Unbad States. and Viatnam. In & Jamiery 2011 speaach, US, Trade
Repraseniative Ambassador Ron Kirk sad he wanls 1o “substantially complaie” TRP
megatiabions by the annual Asia-Pacific Economic Cooperation (APEC) meoting in
Hawwad in Movemnbsar 2011, Wa fully support this affart and Delieve e repid
implementation = oilical o sustsin a dyrames economy and creabé and ralan high

paying, high-guality jobs in the LS

EiFMA, blowas that a high-standard, comprehensive, and broad:-based regional

egraamant would rapresant 8 key building Hock i apening fonegn markels o LLS
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business, consumers, and invesiors, resalting in new opporfunites o create jobs, and
bolgter apongmic growth, Such an agreamant emong TPP markels can also serve 85 a

launch pad for he addtion of simiiar Bke-minded counlries.

In develoging a 218! cenlury agreamant, iha Adminisiration should buld on best
of breed”™ pravisians fram recerd agreements, such as those inthe KORUS FTA, rather
than simply inventonying provsions from existing FTAs with TPP coundies. A& mena
racounding of axigting sgraaments wokd nol reflact the globel and rapadly changing

nature of lhe financal services sacior.

While LS. exporls io the Asia-Paclic have increased by 83 parcant aver e
past frve years, the U5, share of trede 0 the megion has decined by 3 peroent in favor
of U5 competiors.” Last year, China and the 10 Southesst Asian ASEAN nabons
ushered im ihe workd's thind-larpas] free-irade ama. According o he Uniled Stales
Trade Reprasentaties, in addition 1o the ASEAN-China trade deal, there are naw 175
prederential trade agreamants in force that incliude Asla-Pecfic couniras, More are an
the way, wilth an addilional 20 agreements awailing implemeanation and mane than S0
others under negaliation. A recent sludy forecasts tha the U5, could lose as much as
£25 bilkan in annual eeperts just from the discnminatory effects of an East Asla Fres
Trada Anaa thel exclisdes the LS. Exclugion from aionamic apporunilies alnaady is

bacorming evident and such exclusion will casl American jobs

Finally, wea mals (hal the Daha Round has baan slalled far moana Lhan twe yaars,

Wie encourage Congress and the Administrabon o work with members of the G20 and

" b P it Bl vy, oy s b, e b w T bt st L A diocrdar 1 oo ek, opme e i del L, desd il
Felbasy i, Aa
¥ owmerion Marapis. %25, Trae Frigeism i e Asie-Faitc: THY ard Beyrad” Acorsd Febrasy L 3311
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cther major gichal rading parinars o ensure the successhul complstion af these
mnegoiiations. A& recent Paterson Instfule for imernational Econamics study propecied a
boost of babwesn 5180 bilicn and 35820 ballion anrually 1o global sapons. Likewise, the
paterdial GOP gains ane significant, estimated bebseen S300 bilkon and 3700 bdlion
annualty, and are expecied o be well balanced babween developed and deweloping

counirias, "

Conclusion
SIFMA beieves thase rade agreements oer Congress and e Adminisiration
anether eppestunily 1o securs open and Far sooess Lo Toreign markals far US, frme and
their clierts. To sustain ils recovery, the financial servicss secloe must conlinue o

position itssl glebally 4o meed e darands of s US. and farsign dieats.

Fress Iraida graamants are a key companant af e global condme: Fecoary
Thea financial ganvices sactor helps o faclitete and suppan thase Digleral egreamanis
For th financial services indusiry o hefp mulnaticnal companies take adveniage of
trsi glabal apporunies, thay must nave ability to provide. for ekampla, clemancy-
ralabed prodiscs, deal wiih cross-Dorder tax dfanances, offar country nsk assasamants.
cavalop global cash-management faciilies, and provide couniny-spacilic mvastmant
edvica and salulions: all key services prowided Dy ghobal financial instiulions fo promote
.5, axporis

1B st b P i Dk cm il s Bmud 330 i, g ey gl g or 1 B B g, orersd Frismuee 11811
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SIFMA looks Torward ba conlinuing fo wark with Congress and the Adminisiralion
o pursue freadrade agresments thal enbances LS. compeliliveness abrosd and
supporls jobs al home.
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EMERGENCY COMMITTEE FOR AMERICAN TRADE

EMERGENCY CONMMITTEE FOS ANMERICAN TRADE (ECAT) URGES CONGRESSMON AL
AFFROYAL OF COLOBMELS, KOMEA AN PANASMA TRADE AGREEMENTS

Writlem Sulbmiissirn in Cennection with the Howe Commilo: on Ways and bleans Hearing on the
Fending Free Trade Agreements with Colembia, Panssin, ssd Ssath Kores
sl the Creatian af LS Jabs

Fobraary 10, 1811
ECAT stnmply wrges. Congressional apprnal and aabry-inio-force of the pesding ade agroements.
wwith Colorshi, Kores ard Pazsrn s seon s paosiblc this year s fhal they will provide snpuosian beaciis
o e UL, covimny, LS. enbirprises and (i wirkers and broades LS. nalional interevks he Wisilem
Hernispbers e the Asia Paifee

Thic subirmssien i= provided on behall of the Enesgeney Cosiminee For Asicricon Tesde - ECAT.
FCAT is an asockwion of the ¢hief evecuiives of leading U 5. bisinss ererprses with ghehal operaikne.
FCAT wis famidad mare than three decaik= 520 o [romole eoomamic geowth Mrogh eopansanan inele
and ireesiment podicies. Today, BCA T s members represent all the privcapal seciors of ihe U5, economy -
pgniculure, linascipl; begh chrokegy, manefemnng, morchandisimg. processing, puslishing and services,
The coamibined gypors of ECAT cnmpanies mn intn the e of hdlions of dollars. The joba they provide for
Armenican e arnsd women — inchuding #e johs sccoenied fie by uppliers, dealers, and mibscr ciiFs - e
cated i every slake ared cover skilk of all leveks Their soual workdwide sales eaooed 506 rilkor, ad
they angloy mame them 6.2 million peraons.  BCAT companc arc simoey supporiirs of syreomnls &
eliimiale ki [T, pembone fmontri T loeriers ad prosiote lisde lsendimtiog amd i esimen worldwals.

ECAT sienigly sippons Cargress ional agpecval as 2000 as poesible (his yeor of the U5 Dol
Traike Promaoteen Agrecimesal, @e Korea-L.5. Froe Trde sgreament anad the LS -Paremia Trsde Promod on
Agrecmenl.  The high-level markei-acoess, imelleciml propemy (P, imesment. md o provisions:
i hadkad iw cach agroomesi will produce siroeg scoromic beneliis for the Uniled Siaies and LS. omierpeisas.
vl workers, This paper provides @ overvies of the @mporiant eode tha) imds apresrsenis play i ihe LS
wenramy, 3 discassns of cach of the three pending Fade apreemenis and fmally a discasmon of the key
promismes mcluded in cach of This: syreemesis.

Trade Aprevmemis sad the U5 Eoosamy

Simee the U5, markel @ lagely open, the muis effect of inede and isvedmesl agrocmeonts is
climinale Foreign irade barrs, Rercly opening olher coumiries’ markets 1o our poods and serviees, and
provide o more sable, wasporend md Tar kgl envicomnesd For the protention of US progeny and
imereste, Accondng o the (At T Exabiiegg Baposr (2009) of e Worll Ecosomiic Forame Aimenica
ramkz | 1dth oim of 121 ecoramies m ke of “gani(B fosd ™ by our espons oeersgas. 48 3 reseli A morican
oxpaEriars pay o averagd bghar swills ihon nearly all e i sompetiions, leaving e Unred Sisies ai a
mompetisve @aadvaniage | freign markeis.  The most effective way do climinig ese and aon-larsdl
harrwr= i thrugh new agreemenis and negoiistions

Bilderal, sub-regional asd reprosal agreerients leo st Lo give sn advaslage o B Unied St by
eslabEshing proforensal tenms for LS, masilicires, T pooducts and services, comparnal o competing

W AN e, 8T Rl 0 R, W el e, B0, DiEEE Phaas MERFLRRIT Fay MEefaiii?
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prsdues andl services from (rvipn eoundries. A1 ise s, the United Siaios also faces o plobal markeiplsce
where iher conmines, particubely = Asa v mignng min truds and mvestmaent agreamenis that avchude
the Uirated Staies. When de United Somes = loft on the cimstde wiihows the prefiremnl sccess fhoss
sgreomnenis provide, our products and services, oor workers and our isicrests, am deadvaniaped #rough
higher taves and cther hamers

The imponance of trade sgreements o the Uisited Saies is demonsraied By the {3t thn LS. made
with the | 7 countries with which the Unised Smmtes had 8 free trede sgreement m effect by dhe end of 2000
scooumied for approssmaiely S5E2 Bllion o nearly 2% pereent of wial U5, oaide and 19 perceal of LS.
expons i that year. Searce! LS, Depanmesn of Commence, Trode Siais Expres, Ax the sone N (s
coufilries repeesent omly seven percen of the world seonomy.

The Unied Sunes Bas done very well with cach o these FTAG. Indesd, LS. expons w the 1T
coriiries Witk which the Uiited Sutes had an FTA in Snee Befere 2000 ménea] 63 peroent bémseen 20001
ared MR seil, despile the coosoiic deaniors, were &6 30 percest over M gapoets m 2009, LLE.
expuls W new FTA coustries (escluding Canada, Medion and laned) menamad cven Gstes, by over 100
percen Bebween 1001 aral 2008 wul wore &5 peroest haghes in D (han i DH1, Saurcez LS. Deparimen
ul Commene, Trade Slals Expre. B is alvs rolevasily Sal LLE. cipods 6 cach off il major FTA peines
have incresscd mpraficanily afler @k FTA has eniered indn fiece. Fyven with the semomic downium,
which hrwered VLS. experis in 2009, LS. cxports i cach FTA pariner hove incseased signilicanily.

& 1S poads gvpors in the NAFTA counines almosi wripled btween [99] and 2R, from $142
ballion 40 5412 hillion In 2000, LS, poods auporis o s NAFTA counines werg 5134 hillon, still
mory ihen doshls LS axporis in |9} despiiv ik soonoms downios

o LS ponds gxpors o Chike meressed by BIE poromi hosween 2007 and 2008, inceeasing rom 51.7
Billion o S1E ] blor In JHA, LS goods axpors s Chile equaled 934 Billion, still more than
dhiress timses higher them the pre-FTA level,

* LS, podds expans s Singapon incresed by T3 percerl, Som S0 billien 200G w528 R billon

n 2008 B 2009, US poids expons o Singspore equabsd $72.3 hillion, 34 percern higher than
proeFTA levels

LS. poods eaponts b Aldralia ircreased 57 percsl, ffom 514.3 Billien in 2004 o 5215 Bilioa in

2008, In 200, LIS, podsls eagarts o Asiraba squaled 5196 bilios, 37 gerocnt higher than pre-
FTA levels,

* LS. ook eaports W ke seven CAFTA-DR couniries grew nearly 30 percen betwveen THE anil
2008 o approimeichy 5254 billion, belure deoppang 1o 520 Billion = IR,

Sowree: 115 Deparirmesi of Cosmerer, Trsde Stais Express.

LLA, services sxpawis and LS, mvestmant alsn b insmmend llewing previcus FTAs, supporing
greaier eeonomis growih, betier pping joba asd greser prodhactreity bere inthe Lisied Staies. In prticular,
LS, sorvices expons o the MAFTA copnines more than doeubled between 1993 and 2000, from 5274
hillen in $63.E billon Sewrce; Fuwrvan of Economag Analyss, Trade m Services.  As well, LS,
imvestmani bee pypically o posdedd followm g the eniry-mie-force of FTAs wih other major rading pannens,
suppoing preaier coonaoma g, betier payving jots and gremer predectivine beee i the United Siaies,
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lirganrts From LIS, FTA pariners ke also incressal sgnficanly, eoppsding the vmisty snd choes
ol preadecis available o ULS. consamen al compelilive prioes, hrsenimg coeds e LS. manuGecsteress sl
bampeming inflatineary prs

V.S Colembin Trode Prosotion Agressic

ECAT stnmgly supparis Cosgressional aprproval and enplomengition of the LS Colosibe T o
carly as posshle = DF1L, s dhal American [armeny, manufichess and servics providens can mire
cifectively aroes Colnmbin's growing merke

The Uniied Ssxmes and Colombia regeiied over several years 0 the US Colombin Trade
Promotion &greoment {TPA L o imporian sccord that will eliminse magor barriers in Colombia's marker,
[ITMIOnE [ FRPOPLINL e SOoTME oppomunites, foster anpeoved thes and pooimdds Broader LS, imeresis in
Lawin Americe. The ULS-Colombila TFA wis skgned on Movember 22, 2006 and then amensded <0 Jurse 28
2007 1o ineorporale e proyisioss of the Admimsiroton-Congresiosel rede deal.

Coberrbia is the Urited Stales” 26% keped trading pariner, inponting 595 Kllim in gpoods from e
United Statis in THA, with signilicel impoets of LS meclenery, el ckotnmics and chemicals.
Cadirrmbria i cumently America’s brgest sgroulival marked in Sooth America, LS, snpois from Colemii
totabed 5013 Balliom in 2009, with major spods of fod, preci and enifee

Whila the Urdied Siates b b the largest foreign suppler of goods in Colembin's marked, LS
expuoris 0 Codorehia are now losng oo o esponis feom Argeniing and Beazil and will soon lese ol io thess
of other comines, mcluding Careds andd the Loropean Union, el have negotisied their own irsde
pgrevmients with Colomle For expmple, U5 sgricubhonal expoms 1o Colsmida declined Sroughoin 2004 =
Argeming end Brazilan (emers gained dany-ree secess Tor el oom, wheal, soy baams and soylean ol and
subsiantially grew (el cxpors 4l the esperse of Americes [miers The bnger Aunericn delays is
epprerving end implemenling dis agrecnent, e sone sk Anerican e, monulaoiueers and service
prirwickers will hos: b edher Rrcagn supplcrs m e Colombian marke,

Mo Linited Siaies and Colombin are neighbors and longelanding allics in a region that = vidlly
irrganriant do the Linised Sisles givin ils saiegic preccimity and both are concemed ol incremang threis
i e rale of | wathin the regiom, Colombia ke worked side-by-side wiih the Unied Siptes o bolp fight
illegal marcotics imde, whele aho working io tmckle & viedoni mawrpmcy chai has been shown in recant Foars
o be actively sepponed in pam by Veneeseln ond others. Colombia’s efforis o resone peace. reduce
wiclence, maimain siomg human rights protections and provide a Beoer foure for lis orivens. heve boes
repogniesl Wl commindad theouighon the werkl,  The LS AOolomibia TEA @il help expond S
relatkenahip omd boke demiocracy and e mulke of w8 Colomina, 10 will help prosioe scoomic grosil
aind develspaent within Colembia, which will male i esier for e povemisinl ks maislian il progress o8
resoring peace and reducing vidlenee, By promoting doser relationsdtips aml siengihensd axperathe
scirvities, ay well s coonomic alicrretrees, The U5 -Colombin TRA will ales Tunction e g key ool i she
Linited Stales” and Ciodirmhia’s =i b comhal fhe 1ol dlcpal seardnini heough B negiom.

Wiih regand in [shor practices, @ is imporiant i noie thal Colombia bas moats Comsdingaen and s
laws & srong bibor-righis wegime. Colombea bea raiified and smplomemed 80 1LO Comeniions. moluding
sl eghe core ILO) labor comverions fof whick the Unied States has only miifed taoh A sommarized in
the JHH L4 Begpaan ol the Comaninge ol Expens, the Colombian govemiment 5 gouvely mgapad with she
TLAY gl Ui represenmives o0 4 wide range oF bsues reganding 2ach of dese corvembons, with dmallad
dbsisshies o e many measenss tha Colombe has wken o imgneve te enfcement of imdamesisl

3
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laher rights, meluding prosection of mionids sgaiml intmidean or vinksoe and oo o pEreccuk
perpetrairs of viodenee or intenidedson aganel uniomists. Ssaroe: Detvroanoney Labowe Coafereece, 58
Kecomrmalations, Rogvers IV (Pt 14) af TETR A Ed . 2,

Ay decumenied by Fock Froor e Brisk: Eedluating Progrees in Colavhie, JR9R.2N7, Coloshia's
pevgress m imprrving the rule of kv sd restoning stibility boodly since 1990 has boen “impeessree.”
Bark frooe e Briak: Eveuariog P i Codvertu, JESLN0T by Peter DeShaen, Tanya Frimian and
Phalip Mz Lean { THITR

Az ol mpeeeermen revewed and identifisd by ths sudy molude

Entending leginmaie siste auibority and ihe rle of ks
Ralamg levels of vinkncs sharply.

Improrving e ohservascs of kuman rights.

ud ing the peacs

[ hp:l.rl; ihe reach nl'&ug Inl'ﬁ.l;l:rq

Wil I.u:l:l-.i 'ln.r very Broad aul sysiemic iwwes, o Colombian goeemmin) hes slsn Sdken
@ and | gleps in anp s lahor krws, prodect irsde unioniss andl prosecuis perpetrators. of
wilernee againel wmonsts, Colombm is working actively anad comstnsctively with the lesding mismational
hodhy an babar issues, the Interressnnadl Laboe Chrganioation (1L, and both domestse and imermerionml mde-
umin greps. on 3 wide rargs of s, As 3 mwsddi of ihese @fforis, thers bos been an inprecedesind
decrease in vickmor merrall i Colombim o vioksor sgaimsd trsde imionisis in particelar has alse dechngd
sohatmiially. As well, preseorions sgainsd pepeisiors of Bbar-mimm inemidshon and vinkmes have aka
incrrased drametically,

To promok contmued improvemest mn bibor isees, ECAT simongly mocommesids ihad the Lisilod
Stales, a8 3 mamber of tho L0, work mone isliensreely anad collabamtively wath the 110 in promoie Ishor
nghiz arel bbor-rights enforeamni m Colombaa, miber than porssing 2 snibvienlis sgenda, As wll, BCAT
wges the sppresal by the ULS, Cosgress mnd ithy eniry-into-force of the ULS ~-Colombm TRA 10 sper the
incrrased eoonoma; grows and opporimity in Cokamibia thee sre vital 1o continged progress by Colombea in
resioming. poacw and peneral sishiliy, and mere specilically, improving labor nghis and the proiection of
trede wnioniss,

Commung o debry she TPA wall alse furder imdermens ond  posshly erode the song LS -
Codombim refstiorabp thai has been Sorged throegh ssccessive Adminisicstions, ﬂlmhpﬂlmmmlh
regin for Colombia o mess sway fom o democrsiic and peacefsl model, the evosion of e LS -
IZ'h-::I:rnl:lin relwsrahip reprosores & severy nsk eeery momih thal thg United Siais fels o mess foreard on
ihe agreermami.

Some who adeocome delay soom 0 take Colombia’s progress over the post soven vears for grasied
and spem 0 bolieve thai furiber delay has ne cesi.  As esplained n Sock freww e Bk, bowever,
Cpdombin®s accomplahments could in (et be “reversed (F forwand momentom is o sesiained . Given the
impartarce of conomic growth and o poseree mlationship with o Usited Sigies o Colombi's peogress
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thwas far, furiber delay of the TPA is st the tspe of loss of meomenium ikt will wnderming, rdar than
foawier, progross.

Cheor the peed yeam, the Obama Admirasiraton has indicoted that i wanis 0 addeess thesy Fses and
is comsplting wih Congress and intorested stabetobers. DOAT urpes thal ihie work be complmad quickly
50 fai the brosd beneflis of the US Colombsa TPA con be realized as early as possitle this vear, Given
e o pemicn chat the Unioesd Siaes slready (boss o Colombia as dsoussed above, U5 sooon b necded
fqulckly.

U.SsBaren Free Trade Agreement

The LiS:Koeed FTA offers US. maruiboodrers, fammers, ord senvos proseders imponam
opponunites in Korea's large and vibrami markeiplece. BUAT arongly suppoms Congressiomal approval
e Implencmation of the ULS.-Korca FTA as aurly 8s possible in 2011, &0 et US. ernemetess remaln
compEtitive in e reghon aid have socess 1o ey ke (n Koress coominmg.

The Unbed Swnes and Sonh Korea negoimed over many years o the U5 -Eorea Free Trade
Apgreeinent (FTA) 8 landmirk sgreement thal will elininme mgor bamers 0 Kored's morkel, promiote
Imporiang new aoonomic opponusties amd foaer broader LS. intevests in the AsisPacife repon The
U5 -Kised FTA wie slgted on Jene N3, 2007, In 2000, die Unied Smies ond Koo seached fordier
pgrecinent in onder 1o addness key isues for the Lisdied Soobes.

Eorea ih the Uniited Sues’ ]'--IH';!HI radbiig porlice, ingoelitg 5295 Blliod s gosds and 5116
hillasn i services o e Uniled Stites i 2009 Y, the United St i osly e -1-.—|I.I'EI.'I| wepplicr of
irpaerts e Kirea™s merkel. The ULS.-Korca FTA will gee the Unied Sk an advantoge aver ofer
Errimpn expuriens imly sfler Congnos apprives the sgraament and il enlers s lonz

The L5 -Korea FTA& will prvide o sigmilicsml opporumily i opes Boesa's macked for LS.
mesulaciuning and sgrculieral esports. Lipon approveld sl esirp-mie-foeee, LS compames will have
sirngihered  opperunty o espord manubichusd producis b Komm, meluding  chemals and
pharmacyuticaly, decrmics, machmery, medical devices, trmnaponalion soquipmens and sios and progyssed
fonds. Addmiomally, the FTA will rduce Korga's S0porcent tanill on boed, covaling oven sironger
mpperumtes for LS companivs in K omes's markeplace

Whm appeoved and esforced, this apreemesi will elimmaie san (B and non-taetil barmers Tor fam
andd marnfsoured gonds. as well a5 services and invesimeni poirg inoe Kores, enabding ihe 1.5, 4o expond
iis eommercial preserce i South Korea's large and growisg markeiplace,  Pirder, the FTA will help
suppon. and egpand LS. companies end worklorce @ bome and shroad, while sipponing LS.
compeiniveness n the inemationsl soonomy. Tteough pesage and eniry-neo=fiorce of the LS. -Korea
FTA, the LLE will positkon el as § seong competion thicdghedn ®e visran Asli-Fasiie naghkon, helping
10 CTRAIE T EOOTeTIe apportaninees o LS. companses in the regien.

5. Panasa Trade Promsstion Agrocsiesl

ECAT strusgly sepports Cimgressisml sppeoval asd implomenistan of e ULS-Pargma TP as
carly as pansilde in II]I:I b0 Lhal fimerom (erecrs, manulscleen and sevice providens can mon:

eifeciively accius Fiamama's growing markcd,
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The United Soaed asd Pares negetislal inmaively on the U5 -Parmens Teade Proosogaon
Agreomend (TPAL an mnporiml scoond Bal will dimndle major Barmicrs in Poinama’s marked, promaole
imparriant new eoomomic opporusilics, Fsier improved liss s promoke broader LS. inderesis m Lalin
Amence The LS Panarra TPA wos sgned on Jene 28, 2007, Pareena’s kegishibre spproved e Giel
irde agrvemsest on July 11, 1T by an overwhe lming S3-i0- % mangim,

Panarea is the Unied Seres’ 5% largest trading pariser, irporting %43 hilios i grods from i
Linmed Sevwes in JHF, with significani impans of U5, fied, machisery, meerfi and paris. vehic ks, Tood,
ardd coreumer products. The Unined Siaies has bong been the kst fore ign supelier of goods o Panana’s
merrkit.

The U.S.-Paramia Irede apgreement i3 4 comprehemsive @l high-sindard apeeemeal than will
eliminale il on U5, T and mamafictared peods ecpons, climine beviers o access by LS. service

supplicrs and st is place imporast s from ianspancy 1o The prolccon of property and irvesisent.
Ag g resull, thes a Frrr:-lulll 1 alics Tor LIS, hasi m all ol he

crurmrmry and off all siees, FPanamo ke long cajinal ddr-l'rn: meves by the United Seites; Ris spreemend
will make ot rekmnship reopmeal e LA Grmers, manufcieen and srvace providens.

This pgroment i3 padiculady imporiane for gsparding the LS -Panamosign  commancl
rekmienship as Macama has embarked on an over-55-hillien sxpanson of the Parsma Camal, The Fanama
Caral exparsion will buld 2 new lane of maific, iboreby doubling ihe Comal®s copaciy and allow ihe
pasmage of longer ard wider skips Implomesision of the Ponama sgreemem will kever the cosi of LS,
ponds, requine nen-decrisminmery eament of LS. services amd guanme: Bom-discrimmalry sooess in
POVEMEIETA PROCIPEMEl opponuniies tha will make L% frms moch mote compenyve Tor Canal
expansken work compared o other Foelgn compeinors In Parema’s maker B (o approvel eanad
imgl et on ol the sgrooment & delayed much looger, such polaiial advemages 1 the Unied St on
thes i cois g ion el will Be lil

Kay Trade Agreemen] Fruvisioes

LIS, trsde agreemenis with Cplombes, Bores and Panaro el isclude important meekes-npenmg
prvrwinicans o expurad 3ccess b key markels in cach couniry, isclud@ing agnicukure mvil manufiurned goods
and sarvices.  The agreemanis also sei i place sirorg niles in sdvanee and prodect ihe mieresis of LS,
erierrisgs abroad, in preas meleding, miclleciual propesiy (P pand isvesmerss, Thess provisions sereg a3 a
stromg Soumidation 0 dxiliak commercialb-meanmg il opponuraies Tor U5, companies and workforoe,
and PCAT sirongly seppors ihe inglsion of dhese eniical provsioms in owh  agreemeni.

v Mordow fecens, Esch made agreemen reduoet and'or el monales w@n s o inpommi se21ors md st
sechoEs in Codomibin, Korea and Pamema, which will siroagly promote LS, expons of agriculigal,
comsitier ond ndusinal poads. The mgrestienss aso lberalio: services e end invesinesl in
these cominiries, o fegalive-lisn apprseh with Sow eceplions.  As & resall, thse countries will
desmantde barcien o fnacil, Boakassg md osdievil, espress delivery, mlimmion
lechrbogy and other services W the el of e LS, indidrics and wirken.  The agreemenis
Barther climinaie or reduce prokshitive ot T hariers i cech couniry by clmigng lechrcal
and iber bariers. o irade, while @i e same gme inchuding provisions & Fcilises the movemom of
poasds o hondors,

i vt Esch of ihe irsde agreersenis expand oppodusitios o LS, imeestors and menrpomie
exprepriation and cther sirong invesimesi profeciions refatmg e non-discrimination, exproprisisn,

f
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Exir ared equilshle e irenents, transfer of capital and Teir aed obpective
nveslie-alale and sk, Ill-lhll: |:lﬁ.|l|1.1:-.|:|1lu'n.1:|1:l.r-.rr|:|.
§ o Comyprifior Palcs Tli:h.ll:l.pn'rr:d.l.m:lu}:llnqﬂ— ition palicy chapiers thal will

promnds preer nnsparcacy sl due process in cch ol Bose countries,

i Jaretecvney Propeny Biphie: The trde sgreemem= alse contain soong prodecione for imsdemarks,
paienis, copynghis md irede secreis, moduding drenger perafiies,  The Kiewa made aproomeni
ins lisdes eves sirong. provisions on anc-camsording, and prien-ierm resioriion, posesi linkasge and
data anchusivity for pharmacesticall prosduces,

* daveruaane Procieeaer The made sgreements provide non-disoiminiiory sooss W Colombian
and Paramian governmem peoouremend and espanad pooess o Kofean overTmEnD PrOCUTCITRNL
bevond Kived™s exing oommiimenis i the Govemnien! Procereman Agreemenl of the Workd
Teamiks O | 2an om (WY

' Tresispureay The rade sgreeinents inchide areng inmspaeency samdands. in sieh speds os Giskins
i repuluiory pelemakng, inclalisg wilth respent o plunnecentaal reimdunenonl, lnoscisl
services, lebcomeiunicabon and leclnical regulitsm

# Curtome Procechrer anef Buler of e The rade spreoments inclale sirong commitsionts on
JETEER ) al'n-uhi.ll-, inglaling ww of sulomean anl dodronic-cerane: percedures and

lireed curdivms 7 |

i Labor ond thm'r' Each of iha Pariies commitied in sdopi ard mainiain presvisions in law
coredsient with the core pringiples idemified in ke Iniemational Labor Chrganizeson (1L0G
I kvrmti o, i b ol i gt in s mermber of key: masliilaieral enseronmenial agresmanis (MEA=)L
o mforcs aifecreely thair domesis: lnbor ard gevimmmesial laws, aed w0 oroi deregaie rom ihe [LD
or MEA commiimens in g manmser afleoung irsde,

= e Sesshomsesy 411 irede agresmaeni obligatiors will be enfored throsgh simng. irnspanent and
oty eonre iapale SEIbEmaL.

Coitlirskan

The U5 mude ag s wilh Colanbin, Korea and Parene are mpoinl scconds thal will
prommole sew makel opporiunites For LS. producens, enbirprisss aol weoriers senes 1he wide specium ol
the 115, coomuomy, whike ud.-.mm; LI.K. migresis aral n:l'r‘::l.l.l.m:-:l..l murre beesadly in the islcreaiioesd
cianry, Thess agresmenis monsponds critical rukss imielkec izl firn
rompaition policy and markst accrss ihat wall help maure whm-mmﬂr—mmrﬂ l-rld
mhvaniagesus io LS companics and werkfree.  Congressionsd approval and  entry-ingo-foree of esch
agreemnant should b pursued snmediaicly by the Uniied Staies. Dhelaying apprescal wall nsk urderminng
i peogress alresdy schieved, as well pe the imporiang relptiossbops ihe Linsted Siaies maisisins with each
Comny.
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Stmemni o the Hiearing sm S Pending Free Trade Agreemenis
wilh Calombia, Pansr, sid Soeh Korea and the Creation ol LS. Jobs

Iy Theereas A Hammer, Presidien
Matienal Oeleeed Processors Aasaciamion (MDA

Ways bl Meins Coininsie:
L.5. House of Represenimives
Janusey 25, T010

elr. Chuiman sed distinguished Members of the Commities, thank you Sor habding this kearing
on the pending free trade agreemenis with Colombia, Pansma, and South Eorea and the creation
of L% jobe The Matiomal Oilseed Processors Assocation [WOPA) thanks you for the
opporaEry 6o sebmd oo views regarding the pending froe trade agresments (FTAs)

MPA = a national trade associstion comprised of 14 members engaged in the producton of
fincdl fivedl, o rereewable fisels from ailseeds, incloding sovbeans. WOPA's member companies
proscess more than 1.7 hillion bushels of oilserds aonually a1 63 ploms located in 20 states

the coumtry, including 37 planis thai process soybeams. Each one of these operates as
o small beesancss generating services and opporiunities for farmers and reechers @ the ruml
pommaTRE e ey serve.

American agnbusiness = st risk of bemg lefl Behind a2 0 result of the kg defay inihe passage
ol Thess pending agresmeni=. Many of our magor trding parinems, especially in A=, hive lurmsad
1 bilknlenl oeonomic aprecmaents by promote rsde of the expense ol ULS. ovports. South Koren is
ol wasting Tor the United Sbis, d is nepatialeg FT A& with olber rajor aconomies, meluding
thie ELT gl Inadiza, 1z the disgdvamtage of LS, buysiness, 1 ois only a malter of limg belore South
Eawen joms with odhir naions, sueh g Ching, Aastralio amd New Zealaml, in negalialing
addational bakatesal sgrecmeis

These trade agresments dre wporiant to The overall cxamamic health of Brser, mmchers,
mariculiural processors, and the entire valug chiim. {ur indusiries play a vitsl node in the
prosgerity of nirl cesrmeities. Agncullure is resporsible for one o of every 17 jobs in
Aumerica e s resparsihle for creming employmem opponunivies for people e erban, suburban,
mmd| pural communives gnoes the coumry. The Depamment of Agreulure estimies thm every
hilliom dollers in sgricubural expons suppons 9,000 johs. A declsme @ our expons means a
decling in work for the estine supply chain, W mes do whiever we can o assure that we are
orealing oppomosities and jobs.

In President Obama’s State of the Union Address on Jonoary 37, 20040, he announced the
Maricnal Expon Iniciatve (MEI, with & goal of doubling exports over the next fve years. The
President once agam mentioned in his Stme of the Uinion Address on Jarssary 25, 20010, the goal
of doubling war exports by 3014, The negoiiation and implemeniation of FTAs and other orade
expanding amangements will lead to inoreased oppormumitics for oilsced processors, farmers,
ranchers. and agribusines=. Tha three pending FTAs represen) msenedime growts opportunities in
both revenue and jobs and suppart the WE] poal of doubling exports by 2ik14.
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Hermiver, trade gxpansion betwees The Uniled Stakes, South Koe, Colomba and Pasaima ane al
sk Becanse cur aompetilons are moving quickly 0 ogain merket acees. They are moving
firward wiath thar oswn FTAR This & mol 8 el comeon, There ane 12 auch apresments in
plase o in the works invalving some 50 natwrs armesd he world, They inchule spiie major
sgricalumal producing and expomting cowsbngs: Chile, Australia, Mew Zestand, Cangla, the 77-
nates Furopean Liniod, Mewes, Mercosur (Argeating, Beaal, Parsguay and Unsguay), Pera aimd
the ASEAMN Hoc. I (e, South Borca®s FTA with the Europess Linion &5 sel 10 enler o foroe
an July 1, 2001, This, coupled wigh the filere wo implement the KORLS FTA, will pa LS. Tood
and agrezuliure peoducts ai 8 severe disadvaniage with respect 1o competitkon from the European
Ui i cher Koomean maskes.

Acoording 10 on anahysis by the Amencen Farm Bureou Federation, the KORUS FTA would
result i 213 billion in sddivional sales w0 Koren, & 46 pencent incremse over cxisting sakes. These
new expons would create thousands of new jobe moross the agricultersd sector, in ruml
commyenities and throughout the economy. For three years, these imponant bemefits have been
forteited whils the implessenting legislstion bas been on hold

W can lose jobe m= our markel share declines, we can relinguish our expon sales &0 countnies
that heve implemented their tan FTAs o we can creale new jobs by expanding expons io
South Eorea, Colomba, and Panama,

First and fioremeost, howeever, Congress and the Adminisiration should proceed 1o expeditiously
ralify the pending agreemeni= with South Korea, Pamama, and Colombia. Bekny = a detailed
desription of cach agreement and the benefils fo the LS, sowbean mdusiry amd our ansmal and
livesiock custamers,

L% — Korea Free Trade Agreement (KORLS)

The Usnbed States is gheady Komia™s top sppdier ol o broad vanety of agrculiual gxpoets o
54,37 billiam m 209, whading lish sl Becsl produsts, making Bores the Tifth Brges! eapont
markid For LIS, Lo prosducts, The new sgraimenl i expiclid B eapansd thoss salis even
farther, The U5 @ the My | supplicr W Kors of many farm prochacis, including slmosds, B,
lrizsh cheimes, hiades amd skimis, poullry, soyvbeiom, comi, and whesil, Wath the agheeriicnl, B
gerge agriculbars] wndl e U5 oo will Tefl from the cument 52 pereenl w4 peneent in |15
weara, The E@anilT rediactings will help he U5, compete aigineg Ching aid Austrehi, which have
increased their prescmce m Kerea’s 512 ilion agricalure masket. The 1 T edacticne will Bzl
the LS. eompete agimst Korea™s other mapd agiciliuie seppleeis and help keasp the Uinited
Staies on & level ploving field with Korea™s cument free oade panners, such as Chile, and any
flatere erade patier

Frodust WA MW AT 2% 2

Soybeans 100 b S50 M S15H4 M S186.7 M 2000 M
Sotheans Ol LonHM £ 279 M £ and M § DhEM § 5190
Soybean Meal £ daM £ 172 M £ SHAOM £ HEOM 1060 M

B2LIM O ORISE0OM f2a2EM 555AM 54279 M
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Sowbizns and Prwdusts; The greatest potenizal bime Tor the sovbean sector i« Baly iy come
frmn iniproved aecess o Koes s 00 HH-om mark o ssdl qualily sovhesss Komga has
agroed 1 immadiately climinale 98 S-pereomt @l on feod-use sovbszans, In additom, Korea will
when galghlish a TarlT Rate Oeasa (TR Tor mdentity-pressrvald soybeam Tor Tl e {1k
presfuction of swbiean gurdh This qusta will opersie owtzide The currenl stale nsling onfily,
which has charged & seportid T80 per 1om msskup on soy bean impos guppliesd 10 soybein gl
proszewsars, The TR will be operated by an assesiption of Gesd-prade sovhan processss,
Famen ol on sovheass or erushing wall decling Tram the cumend 1 percen] aulomaiious il
Iy Fere ppen impdementalon of The KORLS FTA,

Sogbizan Chi sl Meal: Kersan @alTs on impors of enale soybain oal (e magemiy of Kdmea’s
sirghenn ol impors) will decling from the cument 5.4 pencent WTO tanilT in 10 agual ssiual
reductiores, Refined oil taril mtes will decling from the curmem 5.4 percent i live aqual sl
reductions, Korea's 3 percent lan T on soybean Nour and mesd will issedisely g0 0 22rn, LS,
lisgatoak ad posltry prosacers Celomiers coniruing over 949 midlion tons ol aegbean meal,

ks Kaii s nae T i isspeorte of sivare T MY percent of LS. pork prodicts wall become duily-
fres on Jomeary 1, 2004, This mcludss all foges pork products e processed pork products,
Frests and chillad prodicss will Be phased o i 10 vesrs and subject 1 a | l-vens safegised tha
ie higher than Botonesl rade and grows s percent annually, Daecenain Say-free access
Bl for LIS, expois I compele on g level playing eeld wath otber Korean free trading
pariners. In additien o ambitleus market access gains, the Bepublic of Korea Bas agresd in
mocepl ol pork Gnd pork peodoets from USTRA-appmsed Tesilaie This proviion sieuies tial
trade will he possille withog oneroes wecheseal or saniey bariers.

The KURLE FTA will add hundreds of millsns of dollams woghe U5, pork indesary @ addidenal
ok enpors. Expoms poaiively impact the prece of love hoge, and therefore the agreesent will
teene i all 1.5 pork producers. In 28, exponts 0 South Kores weee 133,530 mesne ions vakeed
B 5215 million, The Lned Statee i the largest Torsign suppdier of pork 1o South Boree Major
coanpeticors inchad: the EU, Cansda, Chile and Australia. The U5.-Korea FTA will give LS,
ik preferemoes @ chis licrative marbkel aver other fofetgn competilan

Poulry Meat and Egg Products: Korean el on impons of chickes euls, imcluding tae
dominest U, froeen beg mnpon category, will decline frons the currend 20 percent o zzre in 10
il anmal feductbons with the swception of fozen breast and wings, which will decline in 12
equnl reductions. Korean wriffs on froeen nekey culs will decling from the cament 13 percent in
seven egl annal redestions. Korcen wniffs on egp prodecis (egg volis are the key impon
itz wikl decline droms the cament 27 percent in 12 equal annual reductions.

Koorea™s mest significant poultry meat impons are froeen culs, sech os lees ond wings, followed
by frocen turkey cees, such a5 legs and wings The LS. Is the leading supplier, with an aversge
muzket share of 33 pereent, followed by Breeil and the European Union.

lak
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1.5 -Colsmbia Trade Promadion Agreessent (CTFAS

The CTPA achicves bwo koy trade ohieetives Ffor the United Stales: it makes agriculiurl tmske a
Iwir-weny dreel, ol @ levels the pliving Geld with respit i thmlcountry competitons: m B
Colipmbizm marksd.

Proghugt 3006 3 31T IMIE MR

Sy bean Mzl 5569M S T6TM STIEM SIZ0AaM 5 3IM
Sipyheizan Ol LM 5 2IM 5 AEM 5 71L0M F 1AM
Sy hesans 5417M FASAM S UL0M 5 O9A0M  SIHH4M

S1HLT M 1443 M 51716 M S2ETH M 51809 M

Lipeot isegdeinictatoot of 1he CTPA, LS. experten will reseive |miediane duny-lree inealseil i
preaducts seoountsg for mone s half the value of curment rade. Cureestly, no LS, sgricaluml
ExAports cgy daty-free access wo Calombia. s comrast, over 90 percein of Colodtbe s ciirme
eipons already receive duty-free weatmest inte the ULS, markel under the Andemn Trsde
Fromotion and Dingg Frediemion Aot |ATPFDEA L, legislation passed by Congress in 2002, Mo
Colembion spplied wriffs range from 2 10 20 percent for sgriculuml products and, in many
rases, these ariffs now remnet LS, expons.

Saniery & Fhytosanitry (5P5) Measures: Colombia alse agreed oo recognize dee LS. meat and
pouliry inspection sysiem as equivalem o s own system. The U5 and Colombia agreed 1o
estahlish on SPS Committee to expedite resolution of rechmical issues.

Soyheans and Sovbean Products; Colombia’s WO @l bindings on sovbeans and soybean
preducts range from 735 1o 1500 perceni. Colombia’s applied @riff rales mnge from 5 o 20 percent
on some products, while other products are subject to Colombia's price band system with tariffs
ranging up 1 e WO bound lnvel, depending on waorld prices. Calembia will immadiately
climinate s on sovbeans amd soy meal and flour, Colombi will provide immedime duty-free
mocess for crude sowbean oil through a 31,200 TREOQ with foer percend annual groswth,
Colombia will phass o the cut-ol~guoia sl of 24 percent for crsde soybean oal over 20 vears,
Cilombiz wall phass ot s 24 percend fanifT for refined sowvbszan oil over 5 yoams

Pork; The CTTPA nepotiated between the LS, aml Colombin onee Rully implemented, wall
significanily b U5, pork prodducers, Under the ferms of the CTP AL the niTs on some pork
prul ok prrosescis willl be elwminated immediaiely, while the bl on olhine will be phased ool
over 3 F-vear i,

Live by prices are posilively impasted by the snuhiciim of sew ¢5pod markeds, Acaonding 1o
lerem Stale University ceonomisl Dermwn Haves, the Colombia agresment, when fully
iiniplemenited, will caiise live LS. hig prices g0 he 5115 highas than woasld afheriess have bisn
the case,

Colombia, Colombin's WTF wrifl besdisgs os posry mege fom 70 t0 200 percent,
Colombia’s applied wriff rales moge from 5 0 20 percest on some produces, while other

4
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produets dre subgecd W Coakmbia™ prce hands with il nrmgeeg Trom Séra perdend i i the
WD bound ree, depending on workd prices, The United Sistes secures a 2704040m TRO &
sere dinty with fodr percent anmesl growth for chicken leg-quaners. Colombia will phese o the
wir-of-quota 1anff of 14 pereent for fresh, chilled md fromen dhacken kg-guarters and of 70
pereent for processed chicken bep-quarters over |2 vears with o grace peviod during the first =
vemes, Colombia will hiw acges b o aafeguard gm chickim keg-quartens in the event of an annual
impat serge duming the TR -vear il phase-oul perimd,

Colombia will sk esinhlish & mero-dery, 412-10n TR with 3 percem orsunl growih for “spent
fiowl,” typically posi-production layers. The 43 percent above-guotn tandl on spest fowl will be
phased out over | B vears. Colombia will have scoess o 2 safepmrd on spent fow] in the event ol
an gnnua] wrgser surge during the | Bypear mmplementation period

L5 -Pamama Trade Promorion Awithsricy Agrosment

The US-Parama Trade Promotion Agreemeni provides for a prowing markei for LS
agriculiurl produci=. ULS. agricultersd products oxpored n 2009 were 2378 mallion, compared
hr BI0T milkion i 2HIS

Uer BB percent of LS. exponts of consumer goods and indfusirisl prodects w0 Panema will be
dmy-free immedately gpon enry into force of the agreement, and an sddivonal four pereent will
b durty-free within five yvears. All remaining tariffs will be eliminabed witkas ten vears.

Frromiu A LU o MK R

Soyhews Meal SRS M Y5 M s M R0 M FSLEM
Snyheans (il 5 2aM £ 1.2M £ LM § KW M § zaM
Soyhenns £ LM £ 1AM § M § 1AM

i
512 BT M S0 M S0 M 5590

Dok anid Yegetable Oil: Pamama™s tirills on ailsseds gml vepetablke ails range Fom sim 16
B0 percent, AT G and oil T s will ke damimened within 15 vears o less

#  Oilsgods. Pamama will lock in duty-free treatment for LS. exports of both sovbeans ond
soyhean mel immedzlcly

*  Soybean Oil. The tandf on crade soybean oil will be eliminated mmediately. The tandf
on mefined soovhean ail will be phased ot within |5 years, with an initial prooe perod ond
a salepmind,

*  Com (il The andf on crede oom oil will be eliminated immediately. Panama will
estahblish & duty-free preferential TRO for refined com oil. The matial duty-free TR will
he 308 s with o Spercent compmad gromth rnle, The ever=geste W on melfmed com
il will he phased cut within 10 3ears, with sm satial grace period and a safeguanl,

Park= U5, pork exports io Panama are currently restricted by o very limited qumes oed om-od-
quota dities o5 hagh ms 20 percent. However, the Pomama Trade Promation Agreement, if
implemenicd, will provide immedmie duiy-iree teatment on pork variety meais and expanded
marksl ageess for LS peek throwgh @il als gquotas, U5, pork cannpedes m Pangera wilth pork

5
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T Canaalin and the; ELY. The Panama Agroemend, iCimplemenied, will give U5 pork peodhasis.
B compebiive alge in1he imarkel,

Poultry!  Paiiaima’s wadts on pouhry mage from 5 w0 260 percenm. TarilTe will Be eliminaed
immediazly on frozen whoke mrkeys, mosl Trozen nekey s, and meckanically de-honed
chicken. Tariffs will be clwninated within five vesrs on chicken wings s other lukoey meal, as
well ns processed chicken and twrkey. The agreesen). establishes a preferential dury-free TRO)
fer chicken kg quamers thal siaris ot 660 ons sed grows each vesr by o | -percent possgounid
rale. The over-quotn il will be eliminaied in 18 years wigh no 10l redections for the first 10
yeare. All - other  poultry  tanffs will be  eliminated  within 15 years  or  less
Unafier the CEI, U5 sariffs on pouliry mmponts from Panama carmently are zero, The LS. -Pansma
TI& continues this roro-duety reatmeni.

Agriculiural Marked Access: Moee than hall ol current LS, G exporiz 1o Panama will moceive
immudiate dety-free treatment. inclwding high quality beef, mechanically de-boned chicken,
frveen whole lerkeys amd Turkey braasl, porl variely meils, whey, sovbeans and sovbean meal,
erske vepatable oils, cotlon, when, barlicy, most Tresh Truils, almonds, walnuls, many prosesssl
Fosaad preshects, distifled spirits, wing, s pel o,

L0S, T prosfucts that will benefic fross expanded market secess opporinites thioagh il
e quintes nchide the Tollowing: pork, ehicken leg guaners, dairy proadices, com, e, relined
corn i, dried beans, frozen French friess and somato produces. Teniffs on most remaining LS.

fiaren products will be phased out within 13 years.

Agriculiural Repslsiory lssues: Penoma will recogniee dee equivalence of U5, food safeiy
inspection system for mem and poulory, and the US. regulolory system for processed food
products. The sgreement streamiines impor documentation requirement for LS. processed
feods and ensures Fanama’s ponbiresed recogeition of the LUS keof grading system and culs
nomenclabure.

s o gan sog, thase Tree e agreemenis provide significant opporunity foe LS, aprizuliuee,
Wi wrge Congress aml e Adiministetion i proseed i eapeditiously mify e pemnding FTAS
wilh Souith Keeen, Pasmims aml Colombis

Thank you fisr allivwisg NOMA I shire (s views on the pesdeg (e rade agreesenis. We look
forward 1o working with you and the Comssities o addressing the challenges omd opporiuniies
in faciliming growth in U5 ngncubural oede sd creating eoonomic growth in rural
COMIMUNITES poroes the couniry.
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T Members ol Corgress

Calilormia produces BY peccanl of he tabk grapes grown commendally in the LS, Tha
tabin grapa indusiny is tamiy owned and openbed; most operalians ane small, all an
kacated in mural ansss of ®he San Joaguin ard Coachells vallays Togedher, thass sl
operalions generale an indusiry value of $1.3 bilian. Tha Calitamia Table Graps
Comnsion repressnts Calilomia’s 1able graps ndusty and is changed with
mainiaining and expanding markets domaesically and vwordvads for abie grapes.

Thea cormmission requesis Congrassional appeoval and mplkemantaion of the LS -
Colomibsa Fres Trade Agreement (FTAL By belping bo ensune econormic viabiily. is
inpkemnantation vall yiakd banedlt bo Calfcenia labla grape growers and the rural
carmmurilies in which By ve and wark.

Califarria fresh lable grapes enierng Colombia curenily tacs a 15 percanl lanlf. This
Ianilt vl ba elimirated upon implemantation of tha U5 -Colombia FTA, making
Califormia grapes moes alfordable lor Colombian consumes and more competilive wilh
granas from compating mankess, including Chilean and Feruvian gragas which curmeniy
anler Colombia duty-Tres.

In thes 2008-10 saaeon, Califormia exporied 552 million worth of bl grapes 1o
Codombda; ediminatian of the 15 parcend ianll provices. b apporiunity i significsrily
axpand Cakfornia labls graps exports o s mackal. Tha commission encourages
Corgraas 1 work with tha Obama Adminsiralion in maks passage and mpkamaniabion
af the U5 -Colombia FTA a pricrity

Pleass fosl weloome 1o contact mes with any gueslbions you mighl have.
Regands,

|.lll 3 :.' 'l'll

rlllfi'r:{ii'..lg.f W"“'—'

Eaihlean Peave
President
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Te Mambtane of Congras:

Caltomis peodises B9 paressd of i ke grapes roee commascialy in the LS. Tha mitks praps
e 1 Dby creaiad dned ogacalisd, oot gl a ick aii seniil, Al G ocalied o ronal b o T
Simn Jomquin and Conchaly wnileye. Topathar, thoss amell npersticn gesecsbs an indusiny wis of
#1.] pdkon, The Caklgmen Table Grage Commizsion regresenis CaFomis's iables giaps isdesiry and
& Charged with masndaening and dpsand g ma ks domestcaly' ond wisidwido Moe bk prapis

Tha commission requaiis Cosgressonal spproval and mplemaniaios of tha U.S.-Koss Fres Trads
Apresmeni (FTA] By heiping in areyrs aconom i vishiiy, s implemenistion will vield banali o
Caimin ebks grapa growars and ihee ronal oomimendbos in whech ey Beo and wos.

Souls Knsea curmsnidy impomss n 45 parcant bl o Caklomin frsh goapes (45 03081 |- simnation
of e lerf will make: Caklomia grapss soch mirs oompeiiies Soih Konea s an
eiegng Mool b Cablormia gragas; dv weports in e 2008510 saason meia sk o 54,3 milion.

In the FTA, Soulh Korea agress o slimiraie in 43 parcant tan® lor grapes solenng fom May 1 in

Cazioberr 15, ower @ 17 yoar period.  Taritls on grapes enbing beiweon Qoiober 16 and Aprl 30 wil

[ Irtved bty Toducdad B0 29 parcen] and ehivirakd oei @ Svo-pear pored  Two-hirds of Caklomia
anlar Ba Soul Korean market lrom Ociobsr Bough Decambar, which aniias 1o e

g
sigritcanl opporkinity for Cakiomia's tabis grase industy

Eﬂunﬂﬂﬂnmmﬂdﬂy“mﬂmﬂmhmthhmmmhﬂnﬂ-udh-mﬂadiﬁ
e i’ ¥ in snfarced by he asing Soulh Koess-Chile FTA,
whera Chibs tearsabis. from a redyced Touth Koman fareT guring e esescn from Kowembssr roegh
Aapril ooty 122 peroendl. Thés sariT wil oontinue o Tal unil 1 s complalely cimingned in 2014,

This Eumnpasn Union |EU | comglaled 3 tade sgresmant elh South Kome stich is schaduied o
implanenipticn on July 1, 2011, i conteing Sl reducdtions idenicnl o fhe L1 5-Korea FTA H fte
EL implemamis fis apreoneni and o ULE. does nol, Colifoeeda’s ke grape ndusing #il ko mocet
abwani 10 Eunipein profucirs dus o B baell aduenbga.

Implemantdon of i L5 -Konea FTA, @l malp t mainisin soonomi; vishally in Calfomia's um!
SOTPTILN LS. @ ELITD hal Colfoemis [emers Mmdan oompilitvn islmasonally. Thank yoo oy
PO = Faae s ard e mzadlan] meuas e ked

oot
r.;: ¥ !Iﬂlll r.l'II 'i”.'

Ko Mirse
e
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American Forast & Papar Assoclation
Damna Harman, Presigeant & CED

Statemant Submitted for the Record
Houss Committee on w-ﬁ.j'l and Means
Hearing on Pending Free Trade Agreements with Colombia, Panama, and
South Korea and the Creation of U5, Jobs
January 25, 2011

The Amefican Forast B Peger Agaocialan, Ing. (AFBFPA)] s plassed bo siubmit this
writien stafermnent 1o the Howse Commities on 'Ways and Means on the pending free
trada agreamants |FTAs) with South Korea, Colombia and Panama, AFLPA ks the
nalianal rade association of e fonast preducs induslry, repressnling pulp, papers,
packagng and waod products manufacturers, and forest bndoemers. Cur
companies meka products essantial kor everyday 188 rom renesabda and recyclabia
resaurces thal sustain the snvironmenl. The farest products indusbry accounls for
appraximataly 5 parcent of tha total LS, manufachuring GOP. Indusiry companies
produce goout $175 bilion in products annually and amploy raaly 900,000 men ard
woman, exceading emplayment levels in the sutomotve, chemicals and plastics
indusirias. The industry meats & payrall of approximataly 550 bilion annually and

is among he bap 10 manulacising sectar employars in 48 slales,

The United States is ona of the world’s most diversa exporiers of sustainabis forest
praducts. In 2010, U.5. axparts af fores] products reached an estimated 5274 billian
- comgesad of 520,32 billion of paper and wood pulp and £7.1 kllion of wood
products. Exparts accournt for about 15% of total sales of LS. Toreal products. In
addition, the indusiry banefits from indirect exports = i.e., domestic sales of papaer,
paperbaard and wood packaging matanals that are used to packaga and transpot
goods exported by other LS. indusiries,

The Qbame Admentsirabon has recognized the imponence of expons &5 & source of
sponomic growth and job creatian, espacially wilh glabal soonormic growth axpechad
ta outpace tha growth of the LS. economy. Last year, the Administration pladged o
douiblea LS. exparts in the necd fve yaems. Opening ug foregn markets o LS.

cparts should be a major companent of the Administration's strategy fo achieve that

goal,

Successiul completion of the Daha Round of multilateral trade negotiafions that
inCludas 3 strom] agreement 1o eliminale lanifts by edvancad developing counbries,
espacially Brazil, China and India, is a priary for the ULS. fores! products indusiry.
Howaver, the Daoha Rownd negatiations hava mede lithe progress 1o date so itis
critical for tha LS. to conclude markat-opening bilataral and regional frade
agreements. Our major competitors are not wating arcund and are nshead
negotiating bemier-raducing trade agreements for thair companies. To mowa farward
ona rn.url-.-al—:manin; US. frade agend-a. it is essanlial fo achiave Lhe I‘!Flﬂ
implemeriation of all three pending FTAs with Scuth Karea, Colombia and Panama.

1171 Farevwnth Streel. MW, Sl 0] | Wesbingion, DU F0CE | AL -0 Fax 07 #3)-37B8 0 www standos og
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U_5.-South Korea Free Trade Agreement

Tha U.5.-South Kores Frae Trade sgreament (Korea FTA) maals AFAPA's overall
goal of achieving free rade in foresl products and should be implamernied
immediately, The LS. and Karea enjoy a strong and mutually benefical ecanamic
refaticnship and both countries would benefit from deapening and espanding thase
tiews,

In 2010, LS. paper and paperboand expons mtaked 5242 million end wood pulp
expors talaked 5216, Harea parlicipaled in the Warkl Trade Crganizalion’s Uruguay
FRound zare-for-zare tarff agresmant on pulp end papar, sa all &5 pulp and papar
Larifls already have Desan eliminaled. Monethekess, U5, papsr and paparbosnd
praducers stand to gain from the FTA as a result of increasesd axpars af ather US.

PrOGUCEs using paper and paparmoand packaging

L5, wood exports o South Korea in 2010 were an estimated 5200 millian, of which
mcda then S0 percant wes in tha form of logs, tmber and pulpeocd. On most of
thess ungrocassed wooed praducts, whare larnilfs are already Taily low, Korea agread
ta immadiata aiminata tariffs upon implementation of the FTA, Initially, Korea
sought to exchida cartan value-acded wood products — 8.9, BEWT Wi, I‘h:er-;.
phraand and buildears’ jeirery = from lasff reduction in the FTA, Bul al the and sgresad
ta phase-out tha tariffs on thesa products owvar a panod of 210 vaars. With the
phase-oul of 1anfs on valus-added wood praducts, LS. praducars afe expachsd i
became mare compelilive in relaton 1o obher major suppliers b the Korean maret.

A mon-Laril igsue of K]'I"ﬂﬂ-t-ﬂl'ﬂll'ﬂ COncam 1o AFEPA has bean Konagn gn'.'arnmmt
subsidies fo thair coated paper prodecers. AFEPA conducted an in-depth study that
cacumanted diract and indirest subsides bedng channeded through gonermemang-
ewned ar govammenl-conlrolied banks, keaping several of the stharwss bankrupl
paper companies in business. During the FTA talks, U.S. negotisiors pressed this
lgaus with thes Korean counlesparts and a8 a resull, tha FTA provides far the
eslatlishrmant of & jain commilbes on rade rermedies 1o deal with bilateral rade
remedy Esues, AFEPA would urge that tha LS, goearnmeand 1sa this farem io
mcanitor and angage with Koraa to eddrass irndustrial subsidies Esues 52 thay arise.

U.5,-Colombia Fres Trade Agresmant

AFRPA believes thal the LS -Colombia FTA (Colombia FTA) wil advance the
eoonomic interests af both the US. ard Colembia and will benafit the LS. forest
products indusbry. This is the best opportursty to strengthan economic and rede ties
wilh & coundry (hal i (he sacond larges! marked far LS. producls in Soulh America,
after Bracl

Urtil ihe global recession, Colomibia was a grawth marked far LS. farest products.
In 2007, LS, pulp, paper and wood exports fo Colombia secesded 3213 million, an
B3 percant jump from 2002, The global recession reduced that significantly, but
ecparts have rebounded fo an estimated 3248 milion in 2000 (of the olal, paper,
papartoard and convared producks account for $155 million),

111t Kredsrdh Sheal MW, Seila K (Washorglas, DC NE3E " J00 SE2-TT00 Fax N0 4F0-0735 | s alendip o
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America’s markel is already apan (o fonest preducts impoets from Colambia.  Under
mesi-favarad nation taridff rates and prefarence programs such as the Andean Trade
Preferanca A1 and the Generalzad Systam of Preferances, nearly all of Colombla’s
farest products exports o the ULS. already enler dutydree. However, LS. sxporiers
entering the Colombian market curmently face average import tariffs of 12.5 percent
on peper products end 12.3 parcant on wood progucts. Uipon implementation of the
FTA, d4 percent of LS. paper product exports and 69 percent of U5, waod products
ecporis will reoeive immediale duty<free aooess. Tanffs on oerain ighvalue priority
wood pricducts will ke elminated immediataly, The industry will akso banefis from the
creerall reduction of T barmers Tor all LS. expons &5 eapanded eapors of LS.
agriculbural and manufactured products to Colombia wil nerease domestic demand
far papar and wood pRckagng matanals,

LLE, farest products companies operade in a global marked where issues surrounding
the legality and sustmnabiity of imbar and ather manufaciured farest products ara
growing in imparanca. AFAFA believas the Colombis FTA, with the estabishmean
of the Erviranmental Affairs Council, will Baciliate the develaprmant and mpravesmand
of envircnmantal protaction, ncliding improsad fornesiry praclices

AF&PA supporis the Colombia FTA and urges Cangress 1o pass implemanting
Iegisiation as soon as possible, The agrocmaent will lower trade barmaers for U5,
forast products and will promote susiainable daveloprment and managament of
anvirenmenial nesoursas in Colamiia

U5 -Panama Fres Trade Agreamant

Parmama i & relatively small markel for ULE. forest prodwcts. In 2010, the indusbry's
eeporis o Panama waere aboud S840 milion. The implermentation of the PFanama FTA
will prossicte improved merkal access for LS. forest products in relation o olhar
aupplars and iegethar with the Cenlral American FTA, lead 1o sirenger lies batwean
the U.S. and the region,

Summary

The Korea, Calombia and Parama FTAs ane in our nation's economic and irade
indaresis, and ara good for Amarican manufacturars and workers. Cuick action s
rieaded an all threa FTAZ. A8 thres couniries hese conciuded FTAS with olhar major
tradding couniries, some of which - including Canada - compete with the ULS. foresi
products mdusiry armund the word, If mone tme is alloead 1o pass withaul
increasad LS. acoass (o Mese foreign mamkeats, AFEPS s concamed that current
cusiomers in Seulh Korea, Colambia and Panama will develop new commercial
relationships with suppliers from competing coungnies wha will benafit from
praferaniial markel access 88 a resull of thair FTAS. This couwld resul in g kes of
exigling and future saport spportunities for LS. farest products companies and thair
winkars, Forthese reasens, AFAPA strongly wges the Cbama Administration and
Congress to quickly implamsant the pending free trede egreemsants with South Korea,
Colombia and Panama,
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USA Rice
"""

Febwigry §, 2011

The Honarable Thave Camp

Chairman, Howse Ways s Means Commillee
1101 Lomgeworth Howssy O/Ties Building
Washington, DT, 20515

Via Electronic Submissiom

He: Comments Concerning the House Ways and Meams Commitice Hearing sn the
Pemdimg Free Trade Agreements with Colombia, Panama, and Sonth Kerea and the
Creation of L% Jobs

The USA Rice Federtion |USA Ricel bocoted m 4301 N, Fairfax Dinve, Suite 425, Arlmgron,
WA 22205, is the plobald advocate for all sepments of the LS, rice industry with a mission o
promecie amd protect the interests of producers, millers, merchanis and allied businesses. USA
Rice mezmbers are active in all major rice-producieg states: Arkonses, California, Florda,
Laisionna, Missssippi, Missouri end Texas, The USA Rice Producers” Ciroup, USA Rice
Council, US4 Rice Merchanis® Associotion ored the USA Rice Millers” Associntion are members
of the LS4 Rice Fedemtion.

LISA Ries apgreciales the oppomunity (o comment on the pending free made mpresments. Rice &
& sensiive politkeal and seonamic comsoday throughout te world, and peatectionlsm i
ealenive, The LIS, riec secton & 4 key playes o e glohal mce market and the ceonomic heahh
af ghe Fice industry s ted 1o eipors, Whale the Lismed States prodases caly 2 pencest of global
Fie dntpoal, the Linited Sanes mnks, inany year, as the third o Foud brgess glofal eapoeter aml
hetivgei 45 ad 50 percent of he LS, fee crop w8 @xjpoimal,

Thisiigh Fres rwds apresiienls, tice 18 &850 e bé a compiili ve commandily s, m Bumi, Gniilg
IR, jobs, Acvonding oo ecenl economic impes! shudy completed by the Agrice®un: and Food
Podicy Cinler ol Texas AKNM. B re imlustry ¢ontribulid F27,186 jobs U the LS, azamnamy in
2R, Thas Gggere, based on 2 rige production and sales informagion, is 2 component of the
Il vahm-added fo the LS. economy From rce prodhsction, malling, sed sgloctod end useors of
517.5 hillion im 2009, Small busimesses are well nepresonted within the thousands of roe Rinmers
merees ihe = Mee-producing sinfes.
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Calombin

The e trade agressent with Colombin affers tremesdous shom and 1ong i eeomomic
henelics g0 1.5 fes preducers, millers and exponers. We belisve that thss wrmde mresmet Bolds
the mwst promise for the rice industry since the Wonh Americon Free Trade Agreement was
implemented more than 10 vesrs mgo.

The firee trade agresment with Colombis reflecs the senstivity of rice. Dnpon duties on U5
rice phase out over 19 yers, with reductions from the bound raee of 2084 not beginning umil
vear 7. A tarifl rate quoea. for 79,000 mt {mdlled equivalert basis) of LLS. rice is established m
year ene., growing 4.5% annually uniil free trade is achieved in year 19

The rice provisions of the agreement with Colomibi are <imilar 10 these in the CAFTA-DR
sgreement=_ but with one subsiantial differenioe. The Codombia agreement provides that the nst
revenus from avctioning licenses e impori under the TRO) will be split evenly batween the U5
ani] Cidoambaan industries, This provision remains a singular schivvement al U5, negidiaiors
that destinguishes this agreesient [Fom mbher US, free irde agroemients in the rogson and
significamly incroases w8 value B ULS rice Barmers and marketens, who olherwise wouklid wail
nenily Do decides [or e Trads.

The LISA Rice Federation recenly estimted that the groes revenie o the Linied Smes froen a
T TRE) would be approsissalely 513 mallion. While the net figure would b somewhat
smaller hecause of the expenses assoculed with sdministenng the TR, the remaining reverss is
significam and weoeakd greatly henetln the rice industry. The USA Rice Federatks has proposed
that all net revenue be albocated 1o the stie fce research boards in the six producing simes o be
used exclusively for nee research

Becase of Colomiba s £ duty on imporied nee, U8, sales o date have been sporadic and
surged omby in responss o production shorifalls. Annual mnports from the United Staies have
rarely exceeded 5,006 md in the coment decade, excepl in 2009 when a crop shorifall cowsed
Colombia 8o establish @ sero-duly TR e 75000 mi which the Unsted Staies prompily flled
neardy wnclusnaly, LS. slos sulfer ferther fom the deiy-froe iecotmont alMTorded rico from
Veneruels anid Exussdor,

Wikl Uhe passape sl waplementalon of This sgreement, LS, rice exporms bo Colombis will B
spormlic i st and the key beme i ol shaneg the quota renle From e TRO) between the wo rice
industries will be ket Colombis s an impomant eoemnereial sad polices jamner of the Unised
Statess and the irade agreement with Cilombia is & key ol Tor strengthening (this apreement that
shinild rect ez losi.

Pannma
The U5 -Panmma Free Trade: Agreement will alss berefit U S, nee prodocers, millers and

exporiers. The agreement phases oul Fanama's duties on U5 rice over a 2iyear period. Two
separaie TROs are established for rough rice and millled rice, which allow for duty-free impons.
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The malled rice TRE) in wear one is 4,240 mi and will merease 6% each yoar befione beooming
duty firee in year 2. The average U5, milled rice exports i Fanama for 20065 - 3009 are only 758
mL This TRO will allow for substantial aooess for L% milled noe stanting in the agreement 's
first year of implementation.

The rough rice TRC) in year ome is 7,950 mi and will similarly increase &% each year before
hecoming duty firee in year 20, However, the TR for ol vears is less than the 2008301
sverage for U5 rough rice impons of 39,405 mi.

Unlike the CAFTA-DE agreement, domestic purchase os 2 regurement of import under the TRO
is forbaddien. The sgreement calls for detadled TR administration peguirements oo guamnise
quiia {ill and 10 exclude producers from influencing quota sdminisiration. Thus, domestic
prosfucers canniot be ollocabed or owarded & portion of the TRE). Asy undilled TR lioenses most
he srrendered by September | and o feal ssction held by Cetober 1.

Adthough the 20-yenr phase cut unisl free trade & 3-8 years longer thes the CAFTA-DE, & s an
imporiass agreement supponed by LSA Rice

Somih Borcs

LIS A Hice does sl suppont the agreement as 10 stands due o the exclusion of mee. Free pmde
mgreements antersd inte by the Uniged Saaes shoukd he comprehensive and mchide all prodaiie
even Those tal are politically sensitive.

The LLS, rice indusiry woderstads the politeal and cahural sessiivicy of the smaner e Korea,
Hisrwgwsr, The U5 res miarke] is opim, amd aboul 15 percent of LS, mée consumplion is
imperied. Tandl pesectiom i The Unitesd Stk Tor i m virmsally non-gxistenl,

Wi approgiste the opporiunily 80 provide Thess sommenls, Plemss combac] ud il vois have any
yuiskims,

Sexoruly,

R '.-'.

".-.#-'"".-..--"-'---"I.-ﬁ-"J

Roben Cummings .

Senior Yice President
LS A Rice Federstion
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National Grain and Feed Association
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Statemsent of the
National Grain and Feed Association

io the House Ways and Means Committes

Regarding the
Pending Free Trade Agreements with Colombia, Panama, and
South Korea

February & 2011
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Abant the NirFA
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it aallival fenaksredes.
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Treche is cesenlial 10 the ULS, sgricaBurl sazior, amd in padicular ke LS, gram, Togd anmd
processing indusiry, and the MGFA appreciotes the apporfunity 1o submit this saiement.

LIS, agriculieral gxprts condine [ prota,  Maore than hall ol LLE. agricoliural exporis are
comprised of grains, Toed and feed ingrodiens, oilsoeds and grain products, with the vast
megority of our consumers living outside the Unied Staes. U5, agriculwral exporns also have
slgnifieost linkiges w the non-irm ecocay, partailasly by penesating employmet and off-
e busanss activily, So, opening Bervign mafkels and conginuing & expand agriceSuml
exports are critical 10 the suocess of the U8, grain, feed and processing industry.

Thernigh varioes linkapes, agnculiisl exports o also Raidamenial o the eeomomic scldly in
the rest of the economy, as well. ULS. Deparment of Agriculiure { USDA) research madicates tha
this is mruer for agriculvere than mast other expon industnes, regardless of size. Aecording o
LFEMA s Feonomsie Research Service, every dollar of agreuliural expons creale another 51,36
in supporting business acivities, sech as presessmg. packaging, shipping and financmg. In
20700, thee S0 billion of agriculversd expons generated reughly 81350 killion in o sconomic
artiviny.

Agricahural exports alzs mean jobs — jobs that often pay ahove-average wages and are
disiribuned meroes many comimunites and profesions, on md off te fans m erhan ead ruml
evmmiunities, LISOA timates thet every 51 Ballion dallars in sgricafural &xpoms supgeorls mons
than 9,HH L5 jofe. A this rate, agriculbers] exports= provide empkoyesent for mone than
By Americans. Clearly. not only farmers and ranchers rely on ogricatiural expons.

Apcording to the World Trade Oirgammestion (W TOL there are 474 trade agreemanis in place.
Mearly al of the WTO's 153 members panicipate in one or more of these trade ngroements, with
some members pany w0 20 or more agreements. The Usited Saanss, bowever, hms implememed
Il agreaiients wilh cally |7 Gainiteics. The Liniied States his B opfestunily’ bs gl miil
free trade agreemems with thnee sdditioral couniries, Colombia, Panama and South Konz, b
these agreemenis have heen stalled for more than three vears.

Cadsmbia Trade Promotion Sgreement (CTFEA) - The United Stves ond Colombia signed tha
CTPA on Movember 22, 2006, Under the CTPA, more than 30 percem of ULS. sgricaburmal
epats o Colombia will Beenme duty-fes immedisely. ems the will recelve imimedioe duy-
lrow aecies inslwle whizil, soybesms, wovbdan maal, sl other pressessaed amd high-valus
agricultural products

It fisazal wezr (P73 2000, the Uniteel Siges. exportiall 5354 million i grains sl faxl ingradicnis
and %165 million in vilsseds and products 10 Colombia. That accoumed $or 54 peroent of all LS,
sgriculearal expons & this Latin American market.

3
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1.5, Experis te Colambiz

{ Fuslruen i 81 6

Fy ann
Girans & Foeids LEEE
Uhlseeds & Producis Tl A5
Hortioskurm| Product | 25 44
Cotion. Lmiers & Wasie HlLd
Sugnr & Tropical Products 33,45
Lreenbinck S Pelcais I 455
Pouliry & Producis 2 5
Planting Seeds 1443
Dy & Producls 5135
:]f_f.‘ﬂ_'llﬁﬂ & Prodcts 4
Totn [ NEE]

Ciodoinbea recently completed free trade agreements with Cansda, the Europen Union (U, and
Melgreear [The Sotbern Common Market, a Seuth American regional trade group that ansliales
Argenting, Bzl Parzguay. and Uruguay). The ULS. market share m Colombia. especially for
fend wgredients and grains, has been declining becmse of our comgetioons” advmsages with their
o Ensdke-prelereney agroements, For gxampds, the Linibed St tradilmosally has baen the fop
supplier of cormn, wheat and soyfeans o Colombia; in 2007, the United States had 76 percent of
the srarket for teese porodducta. Han in 20040, the LLS, market share had declined o pes 27
peroent, suffering major losses to Mercosur pariners Argenting and Braal,
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VA, Expariy io Celombia
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s e . Preshact

Panam Trade Promotiss Agreement {FTPA) - The United Simes and Pasama signed the
PFTRA i June 28, 2T, Under the PTREA, moes tian Rall ol ULE. agmsaliural ¢xpars 0 Faeaima
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will bucome duty-Trew immuedhately, Roms that will mecvive smmedsnie duty-Tree aceess inclade
soyheans, soyhean meal, whent, harley. and other processed ond bigh-value ngraculbarad producs.

Im FY 3000, the United States exparied 5152 million mn grains and feed ingredients, as well as
571 million in ollsesds ond products, i Perama, which secounted foe 55 percent of all 1.5
mgriculiurl exporis o this Central Amoncan marksL

U5 Exparis ts Pesamas
¢ miner ir 81, 00

F¥ 210
Girains & Feeds 151.8HE
Hortuburml Froduscs 3640

Dilsweds & Prmducis T4
Sugar & Tropeal Prodcis 33000

Livesiock & Meats 2014
Poairy & Products 17004
Criry & Prodiscis 14,567
Paning Seeds 1553
Todaecs & Prodicts o

Cotion, Limters & Wasle b
Tostad 1

Panama recently completed a free irade agreement with Canada. 17 thas agreement eniers meo
ffert hefore the PTPA, Canadian expariers will goin & sugilleaes competitive afvamige over
the Liniged 58abes in the Farsamiamian mirki,

105, Expori= s Famanc
Girnine, Feads, mud Chlseeds

150 Fin

i
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=——ihmns & Foeds  =——alecals & Prodicds

Mo Dol
]

Somth Korea Free Trsde Agreement (KORUS FTA) - The Usited States and South Korea
plgned the KORLS FTA on June 30, 2007, Under g KORLS FTA, H‘h.‘ pan-thinds ol 1.5,
mgricullurl exporis 80 South Bonga will becomse duly-frie immediatchy. Nems that will eegive

3



139

immedinie daty-iree scoess inchide wheat, com, soybeans for crushimg, and other processed and
Pigh-valie sgriciliaml prodics,

In FY 2009, the Unsted Stales exported 52 billion in grains aed feod meredients, as well e 56404
wnlllon in oilbseeds e prodects, to South Kores, which scooumad for 54 percent of all 1S,
agricahural exporis ta this key Asion markel.

1.5 Fuports fo Soulh Kerva
rlEnllﬂﬂi‘ﬂl

F'I'Ell.l
Lirnins & Feeds 1040 AT
Livestork & Meiris 1 522
Himtiiibural Prichicis BTL0E]
Chikeeds & Products H4%ATH
Collion, Linters & Wasie 17,508
Sugar & Tropical Produscis 150,728
Dhairy & Frichscis 117,142
Powliry & Producs 4 i
Flimng Seals e
Tobacoo & Prodis AL
Tistal 4061183

South Korea recently compleiad a free tade agreement with the Euwropean Unicn (EL). That
agreement is expected 1o be implemented in July 2011, Under the Korea-EU FTA, 82 percem of
Kprea™s tanlT will he elinsinated immedisety. 18 the Kores-EL FTA is implemented befors the
KORUS FTA, EL agriculbem] exporters will gain a significam competitive sdvanioge aver LLS.
apricalural exporens in the Soulh Korean mackel. In additim, Soeth Kone m negolialing &
reglnnal free ode agrecmen with Mercusoe,

U5, Exports fo Ssuth kerea
Girnins, Fescs, ared Chlsssils

>

e
L

Billign Dol s
o

e — e
FFFFFFTEIF T

s raire e Ponds s {ieaads & Prodiees

o o g o
e

Conclusion

&



140

Prompil ratalicatsom of @ych of Thess: trade agrecemenis — wilh Colomnbia, Panama aml Souil Korea
- are vital bo the contiveed competitveness and ullimaie saccess of the LS, grain, feed and gmin
et rectars il cach ol these makets., Rotificaion ek would send a powerful sagssl thin
the United Stades is urealling to cede = infornational tmsde competitiveness o other megions of
the world, and woeld, in the process, sustam existimg. as well os creale new, jobs in the U5
ECONITY,

The MGFA strongly suppons and emcourages expedivions Congressional considersion and
mali T oF &eh of Thise jinjortanl e seoonls,
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LY, HOWSE OF REPRESENTATIVES
COMMITTEE O WAYS AND AMEANS

“The Fendisg Free Tesde Agreements with Colonsbia, Panaees, and Sourh Kerca
and ihe Crenibea of 1.5 Jobs™

January 28, Wl

Tha: Tilloawing sileeen & subssmad an Behalf ol tie Dienibed Siimts Comcil of the Unined
Stmes, lne, (Distilled Spings Council) for inchuesion inthe primead record of the Comminee’s hearing
i tha pending bilaierad free rade apreements (FTAs) with Colomsbia, Panama and Sounth Korea
The: Distalled Spirits Council is o maiional rade asseciation represenging LS. producers, marketers
andl expariers of dradilled spirils prodoci=. B member companics export spirits products e mimg
than 1340 conmitriess worl®side, inchabmg o Colombis, Paraime el Soih Koeea,

L VERVIEW

Thaz Dhstallend Spirits Council s ik member compnices enifasaastically suppor
Comgressasial approved and promg enry-imo-fonee of the Tree orade agneaments with Coelombis,
Pranama mnd South Koren, which will hreg sboat signifiesss and measurahle besseiies for 15,
spirits exporiers. Oeer the past twoe decades. the expont market for UL, distilled spirits products has
hecome increasingly more imporiang oo the U5, disiflled spirss indusiry, Asoof 200K, dhe industry
supporiad ATAOH dincet ergployegs, Expsmaling exports g forcign sarkets will Belp b sspport
sl amd Tuture employment in the indusiry, LS, spincs coports have mong than douflbed sinee
3(0iy, end have surpassed the £1 billion merk fer the fourth conseoutive year |exports mm January
through Movember 2000 winked 5103 billion). As shown below, the vast magoricy of LS. spirits
expomi= are comprsed of whiskevs, inclodeg Bourton and Tennessoe 'Whiskey, whach are
dhistingtng produsts of the United States,

‘Global U5, Distilled Spirits Exports
|2000-2010%
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Whily the Unuguay Bound megotistions pridiced sagnifican) benefits Tor LS, distillal spiriis
exporters, g hiding sebstantial rodctions in import @il and non-tasll e, numerons
Farricrs il remain. The LS, distilbed spints indestey selively supports the LS, geremment’s
eflivrts o seek e eluninaton of reduction of these remeseg Basriers within the contest ol the
ongoing World Trade {vganization negotiations, and in mher multilmerad and bilaeml negoiintions.

The: pending Free Trade Agreemsents {FTAs) eliminaie several of the barriers that LS.
spints exporters comently face in these marketz. Prompt Congressional approval ard
implemerdation of the FTAz will peres UL S, spanits exporiors b bl from improved mark o
acsess o Colombaa, Panama and Sopth Konea, thus ensapring the contmed growth of the U5,
ahvatill] sgwimils mduisry,

IL BEMEFITS (0F THE LA, - COLORIELA AGREEMENT TOF LS, STILLED
SPIRITS EXPORTERS

The: U5, ~ Codombia Free Trade Agreemem {or Trade Promotion Agreement (CTRADD
SCTPAS will provide significam benefils for the 1.5 distilled spirils indusiry im e growing
Cokomibian spirtis market. which was vabeed ab $2.5 hillion in 2000 {retal sales) Alhough e
evierall spirils markad m growsg. the markg! foe imposel spiils G several Burdlos m Colombia,
The: s sadkel is dominabed by kalby-producad spirta (Lo, egvaraliests gl romb
Agmrafivente, in panticular, his a long-sanding place in Colombis's beyverage aloousd market,
aceniting Tor approdimaely b7% of il sparits voliimes o 2000, The dosiirance of
domestically-produced categoraes is due, in pan, 1o the bereths these products hove enjoyed from
boover mx rwes vin Colomibia“s discriminebory consumption 1ax regime, os well os by the existence
of akohol monopolies or dcorerss in several states or depanamemor. As detailed below,
implememation of the CTFA will address these concems and provide meaninghil market acoess
improvemsnts for LTS, sprmibs gxporions o Colombia,

Firsl, the LLS, — Colimbis FTA provides éssistial protecions T Boreban and Tennessss
Whiskey--two distinegly Amencan sprite, Lisder the agresmient, Colombis his agreal e pronide
eaplicn protecton in the Cokmbian market for Bourbom and Temmesses Whiskey m dstincove
products of the Unied Smaies. Such recognition easures thin only sperits prodeced in the United
Simes, in gocondance with the lews and regulations of the United States, may be marketed in
Caolombia as Boarbon and Tennessee Whiskey.

Sescond, Colomibia has apreed 1o cfminate its 20%% a0’ vforesy T on all ULS -oripin
b, wnsepd whiskey, rum, aml vadlen, smmadialedy upon entry-inle-lfioerce ol the agreement, The
RarilTe on LS ~origin whiskey, rom, and veslkn will Be plosed oul over o en-yoar perced. Whale the
.5 — Coloambia FTA reitiaing in limbao, bedds Canada and the European Lnien - the LS, spiras
inedestry "5 ey eomperitons in inematinnal markets - Bave concluded FTAs with Colombia. Onee
in foree. Colomba will phase cut ies wriffs on impons of Cansdian whisky ond vodka over & 12-
wear pericd and will phase out its wriffs on European whiskeys end vodia over o 10=year peried.
Unless the LS, - Colombia FTA is promptly implemented, U8 spirits exporiers will be pleced ot a
sigmificant comgetitive dissdvantage vis-d-vis Baropean and Cansdian producers,
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Third. Colombia has sgreed o eliminaie the discriminaory aspects of iis 12x regime fior
dhtilled spirds within four e of enince-inkefoeos of the sgreemem, Collombia’s las gime,
which has begn o place sinee D003, dec e agains ingooal disnilled spirms thoagh aduirary
treakpoinis that hove the effsct of opplying @ lower s raee per degree of aloohol 1o domesticallys
prodduced spimis than the e that applies &0 mosi imporioed spiriis. Every vear ihai the agreemseni
e rerrmingl in limbe had added ansthes yeae 1o the tine that 115, gpirts eaports oitinees 1o e
suledt 1 Colomibes discriminsony my sysem.

Finally, the sgrevess:nd congains. imporiant ohligatons wigh regard &0 natioma| ireatmiend
{Ancle 2.2) aead prolilbitions with regand oo iipotiepedn restractions (Anicle 2R} which will hep
o aiddress the mdustry™s concerns reganding the opermtion of Colombin's shoohol monopolies (e,
Nirerera) m sveral siabes or depariamearos. The Moorevas conirod the disiribution and marketing
aldistilled gpirits, resncling B ahility of U5, dstillal spirngs compamies 1o & busingss in
Colombin. These stle mondgolies are subdect o the national treaiment ohligations in the CTPA
The smie akeohol menopolies remain a significent and real concemc recem press repons sugpest
theal the momepsdies Bave proposd o probebal mspaded sprils,. Thes, onee thi agreemenl is
irnplemented, ir shoukl wsher in fach mesded relisem oo this ey o

L BEMEFITS OF THE ULE, - PANARMA AGCREEMENT TO LS, INETILLED
SPIRITS EXPORTERS

Similarly, the U5 spirnis indusiry stands o benefit from ihe provisions ol the LA, - Pasama
FTA, Pamam’s | 5% o valorew il on ULS, spirils imports will be climinated immediately spon
eniry by fvee of the agreement, signl Doy improsing the competcivensss of LS, spariis in this
markel. Fanama curmently ranks s the fifth largest xpon market in Latin Amesica for LS,
dwstilled spirsts; in W, oeports dotaled almosg 34, 1 million (FAS valugl. As in the cise of
Cobosbin, Tunher delays m impleseatation of the FTA will be coatly o LS, exporters, Canada,
one of 1he L% spirits indwstry s magor competitors, panicularly i the whiskey catepory, signed o
free e agreement with Panama m May 2000, Under that agreement, Panama will immedirich
elimingts ils rlTe on sesd gpicis impocial Fom Canada, inchelng Cansdian whisky, Prompd
actso on The L5 — Posaing FTA 18 reduilied oo casiire thit LS, sxporten will ol be
dsadvamaged.

I addition, wnder the FTA Parama his sgread e prosvide explicil prjection in s sk
fior Hauarbon mnad Tenmesses Whishey o darimetive produces of de United Soaies which, as sisted
abgve, s an imporiant ol 0 ensure that ondy spirss prodeced in the United Sdates. m pocordance
wilh the Erws ol regubations ol the Usstsd Siates, may be markeial in Pangsa as Bowbon and
Terdekeee Whiskey.

v, EESEFITS OOF THE LS, - KOHEA SCREEMENT TO LS, DISTILLED SMEBITS
EXPORTERS

Prompi implemenition of dhe LS. - Korea Froe Trade Apreement [KORUS FTARwall
endur: Ban LS. gpivits exporters will B ahle i compets inoone of B mded sapaoant markels in
Asla with aireng poosmisd foF incremsed speis sades. In 2000, the Korean spirie markel wis valisd
at 5141 billion {based on retmil sales prices), mnking il &= the tenth largest sparits market in the
wurkd. i fourth amorg Asian mtions behind Ching bz and Japan, respesctiveh.
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The sgirits measket s Korea bs dosraned by tao calegories: whiskey and sope, the
domaestically=prodeced spint made from any of the following ingredients: rice, wheat, barley, sweet
potaines or mpioca. In velume sermes. soju 2ocoumts for an asionishing %6% of wmal spiriis sales in
Korea. Invahe limms, herecvern, the mearket 5 more cvenly dividid, with soqu acoounting e 54655
and whiskey ssecunting T 3% Ths, fe whiskey calggory @ comjrised maimly of higler-prical
presviany ared super-premium hmnds - the sepmem where U5, whiskeys compete, Whiskey is
forecast 1o grow by over 43%% from 2008 6o 2004 in value lerms.

Kirea's whiskey markel w dominated By Seoteh 'Whisky; sales of Seotch Whisky sccounied
fior almust 8% of ial whiskey sales jretail] in Korea in 2010 (Fupomoniter Inematiorall.  The
lending LS. spirits expons 1o Konee are Poerbon ond Tennesee Whiskey, socounting Tor 26% of
jortal exports in DM, Alihough Amenican whiskeys are growing i populariiy in Korea, they ane
alill considored as mche product= and hana mol Boen able e poeetnne signifctly the whiskey
mearkel in Kopea, 6 lafge por die i e high e sd e that carently apply and Sealc
Whisky's continued dominance.

Under the EORLIS FTA, Eorva will eliminge ils 209 oo’ vaforem tari [T on Bearbom (and
Tenmeaser Whinkey ), which ds notal sbove comsprises B ol iotal LS. spirils cxpaorts ko Kores,
immediagely upon sty imo ferce. The weifls on all sther LS. origin speits (hersees 15-20% o
vafarem) will be phesed out over a fivesyear penod.  Prompe sction 1o approve the KORUS FTA s
needed o ersure thad LS. spiris exporiers mre noi competiiively disadvaninped vis-d-vis Evropean
apints preslucers: pnder the Wenme ol the EL - Korea FTA, which was signed in Ohsober 2000,
Koirea will elimminang its 1WeiiTe on Seolch and bish whsky over Thiee yeams,

In mdditon, &= noied absowe with the Colombia ord Panama FTAs, dhe KORLUS FTA
provides recognition of Bourbon and Tenmessew Whiskey as distinctive produscts of e Linited
Shtes, Secunng this recognilion is erilical becass il pronidies B U5 gpirils indegry with an
Imnpoitnat Gritl-comerieting ool

V.,  CONCLUSION

I suimiary, e pending froe rade ggrecments with Cokmbia, Pansma and South Konea
suecesslilly midress the principal rede barrers curnently mopeding U5, expons of deilled spiris
0 those markets. The Distilled Spirits Counil, therefiore, stromgly suppors these agreemaenis,
which, once impkmemied, will provids considerable bngaltde henefiis (o LS. spinis exporbers. We
sl ready o work chsely wish B Cosgress in secbing the sl approvel of These agnasmenls, s
thal L5, spafils eaganers iy begin soom e cjoy improved s 0 e Calombein, Phissaniin
and Sounth Korean markeis.  Thank you very much for your consideration.

Writken Stalement af;

[¥r. Peter H. Cressy

PresidenuiC L0

Dsgilled Spirits Coureil of tha Uniled States, Inc,
1350 Exve Street, MW, Suilg 400

Washingion, [ 2(HK15

{202) GR35



146
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BE: Cowveittes an Wapy sudd Mesws hearing on ie Pendiog Free Trade Ag i b,
P, g Four Ko

Thax Matioma] Pork Prodecers Council {PPC) keseby submits commenis s respores oo jhe Commines on
Weys and Meams hesring o the Pending Free Trale Agresmsens with Calvmbe, Fussme, snd South
Eorea for consideration by the Commilics for inchesion in fhe prasicd d uf the | 3

PP i & ndliosal dscodialain reprisesiing o Faderation of 43 Slale prodicer oo, and
repeesenis fke federl smad glohal intereds of 67,000 115, pork cpsrations that anmually generais
mpprocmately 515 hillion in £ gaie sales. The LS. pork indisiry supporns an esmabed 5540 000
etz poba, ol which THLH e supperizd By LS. pork eapgans, and genenies mire thal 537 Bllin
mmzlly in dotal U5 coonmmic aclivigy,

The U5 pork sudesiry is baghly dependonl om cxports s a revenue soerce. Mearly teeny percent ol the
pork prodeced m ihe Unied Sives m 2000 was gxporied, compared o ahou) sis peroent om years ago. s
20040 ke Umitesd) Sisnes exporied 1.9 million meri wons of pork, vakeed g 54,4 Bilan.

Melost of the diemand Tor pork in o workd |5 outside the Lineosd Sisbes. During the pasi five years, on
verage, M U5, has Bein the low oot pork prodsser (n e workd, The ULS. s the nimnber one pork
experier m fhe weorkd. b enler oo reman seecesalul, the LS. pork industry reeds o be able b compele on
o vl playing feld wah iis global competitors. There & enomcas nsk of leming other countries meve
Forwind Ml and gain madke shians, Mow thal the sk @ beooimisg realiny, il i el tha the ULS. &d
quickly b o keast keep poek anad cther predusts en a level playing fichil,

U5 Traide Agrosmsnis

Tha blppes sotions the Linied Simtes oould mke m expaad LS. pork exgons woulkd be implementation of
the LLE. fres tmede sgresnents (FTAZ) with Cokenbia, Panane and Sooth Kiorea, Thers s so queilion
that LLS, FT 4= have besn a magor Bcior in & rapid growdh U8, pork sxperts over the lasi ten
decedie. As an example, sinoe 1903, (he vear belore the Mok Amerkean Fres Trade Agreemsig
[HAFTA) was mnpl A the vl off ook shipeests o Mexico morsasel Trom 05,000 metnic o
i orwer SIHLINER mieine mons. and Mexico is now our larpest volime markor  The Cemirad American Free
Treade Agrement (CAFTA) his alresdy Tsgun 1o genarale similar mends in wems of US. pork expon

prasath.
I, 15— Colembia Free Trede Apreemeni
Accomling o the American Fanm Berean Federtion, e ULS -Cilombia FTA, il and when il iz

impke meznbed, would resuli in U5, sgricukunal espon gains of more than S815 milbon per vear at fall
impkernztion.
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In the agriculiunl secior moa whole, not o single ULS. product correndly recorvees o ooeo LanlT in Celombia,
ared applicd 1arilTs sange frem 5 ke 20 pereal. These coeld riee 1o o much s J3E perconl under
Cidimnbi’s carmenl WO commilrmeals. Under the S FTA, taniilfs os 77 pereent ol all sgrculioral
tardT limes, secousting lir more fhen 52 percesi of camrend LS. inde by value, would be elimanaied
irmrmedmtcly,

lorwa Simie Universigy soonomisi Dermm Hapes caleulstes bt when fally imglemesiod, the 119, -
Celombm FTA will generaie o additienal 363 % maliom in LS. pork exporis and will creste 919 new
jobha hecawss ol increased pork caports alime. In sldtion, e bog prices will be £1.15 higher per amiral
them o b b the case of we lost an export market of b sive ~-and the beacficml price impact is hased
mn ihe paspmpiion dhai ihe Canada - Colombia FTA = implemenied in 2081 1, Howevar, should ihe U5,
faall i irmpderreeni i FTA with Calemiia, die LS will be completely oui of the Colembian pork marke
wiihan e v,

T'o make matiers paoieniiadly worse, Colombia alss aniicipaivs sgring & trade agreemoni wish ibe European
Lrvicrrs thai will also allow for pork sccess o Colombes. The Eiberg o mplemaens oer FTA in sdvasco of
(ke pgreermmens hes prevonied our indusry from geiing a head-san en dw UL and Canada, whish are the
sepond and thied largest global pork exponers after s L5 baoth in weems of reduced aredls aed the abaliny o
loscks i all-imyporiars marketing erangemanis, U4, pork producers need the Undied Soates in implomest i
P& with Updombia,

L L% -~ Pansmia Free Trade Aprosmses

The Ameriean Fanm Bureai Foaderamon™s evonamio snalvsls grosp saimaes thal die U5 - Panama FTA
corald mezan increased U5, agrasilinmal expoms 10 Panama of miose than 51525 million per yeor by Toll
Implerscniation. Onee e FTA §s o place, the el dspariny in sgriouheral made berween the LS, and
Panisia will smmedinely become sore bakmoed. In de case of Panama over 59 pescem ol s
iprieulninl exgons cler the ULS. miarker diy e, In oomris), Pandiia’s sversge agracaliimal 1wl eae
is |3 percenl, bal iy key ULS. expoit preducts Taoe msch higher mes

L5, perk euports 1o Fanana sre coreently sesmicied by & very limited quets and oun-of-quoota i is
legh 65 BO percesl. However, the FTA weoiild e jreoidial sinedidle daly feee trealieeal Mo jork
vimiety moeat eupanded marke seoess For U5, pork theough msilf rne quots, mi & phase oul of wrifls
i eriain procesed pork Rem withis e vears Only By anplancaation of Se FTA will te & pasiny
in Lhese el leve ks be peduced o ultmalely chminsied.

Acconlig o bowa Stale Unreersily economes] Dennst Hayes, the FTA will generate an additional 514
malliven in LS, pork eaports and will cawse live hog praces 1o be 20 ceats higher perammal, when flly
implemenied, thm would b the case i we lost mn expord market of thix sise. [n addition, the FTA will
crizaie 213 mow joka b ol i d pork cap alize.

Parcena comcluded s FTA wiilk Chile last August and has slsn conchaded nognisstors of an FTA witk
Carsala. An FTA with e Eunopean Usiom Hoe of 27 coundries is also 2 possibibiy o ke near lutere.
The failurs & impleseni oue FTA with Parsma v yezms agn has prevenied cur cxporien from gefing »
head-sizr on thoss major agricelivl exportimg comnines, koth i denms of preferesiial nff saics asd the
shibity i beck ™ srw rmarketing srengements i Parcena,
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Carssda®s FTA wiith Panama wosl] mmediaicly elmirese anpon duiies on 99 perceni of Panama’s pork
fandl limes, A= pur closest competiter, Carssda will have a distinet sdvarmiage in the Parsmanesm pork
mrewrkos resuliing i the loss of market share for the Ulnited Sewes pork indwsiry

L LA - Kerea Frow Trade Agroomeomi ( KOELS FTA)

The Korean markei = currenily the filih largesd Tor U5 agriculursd cxporis, valued 2l 3.9 hllim in
BN, Ascording in coonomic snalyas by shie American Farm fierean Federtio, e Korea FTA womld
sxpand sxporis moa wide g of commesdities and resuli m S0 3 Bllion in additioeal sakes - 2 46 percemi
IrcTease,

The KORLUS FTA would be one of ghe mow luerative Toe e US. porll induwstry. Acesnling & lowa Sk
Lnmveraly econsmit Dermot Haycs, by the ead of the FTA's | 3 year phase-in perod, jotsll LR, pork.
exparis b South Kores will be almost 500,506 motric fone. Thal sepeesenis teely bwice the carrent LS.
cxpard leved o Japan - now the fop value markel fioe #e LS poek indusiry, The FTA wal ik live oy
mices by @ shaggermg $10 por snimal and will genersie an additional 3687 million m LA, pork cuporis.
Sraih Kores slose will abenrh 3 percent of toial LS. pork predection, and ibe FT'4 will crese maong than
KA mew divect johs in she LS. pork isdesiry,

It beas bpen over chree years sice the BORUS FTA was sgred, Whike the U5 delays inplemeniaiion,
Koowed comtirmes we meaove forsarnd in sresgisening wade relationships with otber cousiries. Kovea alresdy
tews comciuded, i regotiming or is plarming FTAs with Chile, Assiralia, Mew Zealand. Caresda, Chira. ihe
European Unlos (27 natkons], India, Japan, Mexkoo, Mercosir { Argenoing, Brazil, Paraguay and Unagaay|
aned Penu. Blany of ihess coumntnies are competitons of U5 pork exports. Two mijor competitars, Chiks
ard The ELL pose the larges) diren oo the Uiere success ol LS. pork expons o Kores.

Chile-3aulh Korea FTA

Soiith Eorew™s FTA with Chiks wis im@lermnented i 200, 1n DF18, Seuli Koeed ispom didie on Chiléan
ek Bates alesaly been redused 1o @ i 10 gereenl. Soith Korean duties oa Chilean poek imgoets will pe
Iy s om Bamusary |, 2008 Chilim sarkol share grew 34 percnl s I due i langs pard o e gradual
reduction ol dulies urder the Chile-Eores FTA This arill reduction slowed Chile b mereosse s zikes in
South Korea by approsmalely 10800 wors Grem 200 o 2009 Becawe of the Chle-Korea FTA anld
falure in implement the KORUS FTA, the LS, could be oot of fhe Korean market wiikin 20 years,

El-Somih hkerea FTA

Failues do implgmeni the KIHELIS FTA, couplod wh ke imglomestaios of do ELU-Korea FTA on Juby
1. D0, pans LS, pork i 2 severe dissdvanimge wiih respect 4o compatitien from ihe Exropeas Limion in
ther Boresm marker. Linder o soenano in which the LS dollar revams oo g prsce of 123 io e Eoen,
refbecting e lomg-nun eqpeilibei pm Bevween these e cumescies, 1% markes shee in Komes wosld dall
by 3 peErcemiage poinis per yoar for the entire eodeonon period, and sie LS. wosld be elimanaied from
the Booressn marber over o 1Bevesr perasd This. Hayes cabsalates, waodild cos 20628 fullgmie pasiion in
it pork ndusiry emplovmiens and 19,000 goanony-wide Tull dms: positions, afier allowing for indirec
el oy ITesBl. irepacis.

A Merth Americin Fros Trade Agrocsie

Implamengngen of HAFTA in 1904 prowided LS. agricubane st il new Kl accos opp ities for
& brosal mange of products - with pork il {ke Grcinoel. Lisder MAFTA. LS. sgriculisral experis to Mexicn

imreased by 25 perserd snd pork eaports by 5800 peroesl. Mexico wend foen beng an monsseqaentiol markei
for LS, perk i oer second barpest LS, expod market valued in 50 ai cver §162 million, Thesugh dhe fird
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bealf o 331 Mexice alone sccrnmied fror cver 10 parcesi of wial 115, pork expors and sppeos imately 4
pemeere ol LS. pork produsiion

Horwgrver, b contmesd growih of L3 pork exporis de Mexico is ot ek The Uniied Siaios bas aoi complied
wiih g presvison of MAFTA i allows Moxican noc ks io hosl goods ime Anserica, This Eilerg o mesl s
HAFTA obligaoons: bas rogaiively alfesed LS oxporis o Maxicn, In March 1089 and Sogusy 25003,
Mizicn placed higher sl on an estimaied 334 Billion of LS, gonds after the 1S, Cosgress fiked in
nmaw 2 pilod program chai ki a imied rumbar of Savican incking companias in haul Swighi boyend a 15
mal L%, commercial poma,

I gt 2000, Mexics parl a § porcant laniT on mesd LS pork anporis, Becpeg of s tanff placed on L5,
pork produsis in Augest, the U5, pork indusiry svw espornts of these argried produsis i Masioo fall from

17 AW matric more io |3, S0H0 maric soms in the fird monik In dellar terma, that i=a loas of %4 million ma
fver-wonk pannd. Thess Iosaos Bave sincs contimued as LS, gvporss io Mexico foom A pusi m Ociohar ane
down | T pevsers fern the same poriod Tast yeer, Cansdian gupors: prew By BT percerd dering the samae poriod
in 3010 reaching record levels in Sopiersher and Ciciober, smomniing w2, 798 and 3180 meine fons.
respaciively, Though Fs sxporis ang low elatieg m LS gxports, Compada's siasble avpors grows is of soncem
jo the U5, poek indvsiry, Ocioher’s avpont beval off 5089 meirs: ioes s neardy free times o amooni Canada
enparied In Cvmober 208, In addigon io the ncressed competiiion from Caneda, we are already seeing
Mexican pork bocome maong prise-comgatiiive as.a reesli of the tanii¥ on LS, produc

It is hard s cvarsiaie fae impomaece of epems (o pork producers and de the masy people whiosy jobs Sepand
on o imidesiny. Accomdng io analveis conducied by lowa Siaie Linmorsiy economesd Denmoi Hayes, dbo Lo
of the Maowican marker over several voors wosld pesall e th loss of 2083 direci gobs in the indusry and
13217 in seconidary ermplomen s arees sech as velerinany services, inpan suppbes and kocal busisesses and
povernmiend. Labor ineoms lost would soial 51 2 Bilien, LS, pork producers need the Unbied Suies o
ezt the tnislon g dispeie with Mesico. As loeg s ihese lardTs remaon fae LS will coniim o loss
pparts and jols,

Comtace; Wichalas 1, dibsrdana

Viee Presldent sad Cownsel, Intersaianal AMairs
M wthenal Park Prodecers Comsscil

1231 Shrewd, MW, Sulie 878
Washingian, I8 20H1

P {107 347 -36H

Fax: (P02} MT-5188

Emall; giardanns sgpc,org.
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The Honamhle Deve Camp

Chairman, Hoese Commaties on 'Weays and Means
Uniiesd States House of Represenintives
Washingion, 20 20413

Hez Support for L5 Free Trade Agreements with Celomisia, Pamama, and South Kerea
[ewr Mr. Chseman:

PepsiCe, o ghotal food and beverape company with ssnualized revesses of nearly Sill hilluon
mnd| pver 285, K emplovess worldwade, sirongly suppons tee passage ond implementmion of
pemndingg 1.5, free oode sgreements {FTAs) with Colombia, Panama and South Korea.

Pepsil’o’s msan bsitesses — Frito-Lay, Quaker, Pegei-Cola, Trogeenma el Giatomde - mnke
hundreds of nourishing, ety foods wed drinks i oorswners 0 mone s 200 coustnes, 149
diffenent PepsiCo prodoect lees generate mone than 51 billion in annuel real sales. Owe thriving
husiness spans Asie, te Americas, Europe, the Middle Fast, Afrce and Ausoralls, serving 26
percent of the workd's populaion.

PepsiCe firmly helasves thal intermalional comeneree strengiliess subibity and peace hy [osering
ezonomic giowth, appoeeianicy and mousd wsderstanding, The eractment of 811 thiee pending
FTAs this year will serve 0 srengihien 1.5, economic lies in the key region of B Asta sl
Laben Aiicaea. 1 sS8mion, by feduecing teade Tirmes i eocariing recipiocil sakel aocess, the
FTAs will impeove the competitnendss of LS, supplicrs i tese countries, promating the
creationy o johs and imcregscd investmenl. FTAE help to banll environments thal are comdicive
ti nvestment By LLSC firms sd such investmenis in forelgn couniries direetly susias thoasands
ol Armcresam jole

Congressional sppeoval amnd enaetment of the: LS, FTAS with Cilivibia, Pamaima and Scuth
Ko will sazrve 1 siistaln aind expand apperniiities for coonemie groatll, We aiongly
ergiirages ¢l Tors 1o comphets all Beed apreermems this yer,

Thank you lisr the epporianily b sharg thes views

Sancenly,

Elizabeth Avery
Vicw Prasdkinl, Global Public Palicy aml
Federal Govemmen Al
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Securities Industry and Financial Markets Association
Emergency Committee for American Trade
MNational Qilseed Processors Association
California Table Grape Commission (Colombia)
California Table Grape Commission (Korea)
American Forest & Paper Association
USA Rice Federation

National Grain and Feed Association

Distilled Spirits Council of the United States, Inc.
PepsiCo

American Natural Soda Ash Corporation

——
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COMMITTEE €3N WAYS AND MEANS
.5, HOUSE OF REPRESENTATIVES

THE CAMPERELL SOUP COMPANY SUPPIRT FOR THE FREE TRADE
AGHEEMENTS OF COLOMBILA, PANAMA AND SOUTH KOREA

This stabement is submitied by the Campbe|l Soep Company {Camphell), headgquaniored in
Cameden, Mew Jersey, in mesponse o B lanussry 18, 2001 Commitiee on 'Wiys and Means
resquest for commeni= on the pending free tradie agreemenis with Colombe, Farama and South
Korea and the ereation o LS, jobs,

1. ARDUT CAMFPRELL SOUF

Troecing its herdtage back b 1369, Carphell is o glohal manufaonerer sad marketer of bagh-
qpaalicy Toods and simple meals, inchrling soops, baked snacks and healihy bevempes. Hs
portfilice includes retnil ord fond service brands including Comptu 5, Face, Pregn, Sinaiiom,
& and Pepparichre Farm, Compbell products ore sold in 120 coumries around the world.
Campbell employs peardy 20,00 workers and operates more than T4 facilites in over 22
couniries. 1is moounl revenue exceeds 57 billion, and the company is & major consumer of L. %
agrioultural and farm produces.

. EXECUTIVE SUMMARY

Camgbll 15 eommilted 40 @ vigoeoes trads Bssm izt apenda Tor the Uniled Siags gl
slromgly erikorsass prompl Congrossaonal revicw e pasaage ol th Three pending e tnuke
agregmenis. The Calombrian s Pansranian FT Az will, when srplemiental, inrticdisely
eleminale e on miost GFCamphe s proshucta, Thes will diredtly Binelit hundreds o LS.
Job el amly al Camphed] b Toe U5 Termiers and mmchers (il supgoet the compasa”s
prrdesed [anl & beverips cuporta

L. COLOMBIA, PANAMA AND KOKEA FREE TRADE AGREEMENTS
A The U.S.-Colombis FTA

Campbell's products currently face an extraordinarily high 202 @il in Colombia om all
of ils major products. When implementied. the FTA wall immed intely eliminate
Cuolombias tarilfs on all of Campbsll’s major prodects, inchedeg 1] conderesd
el 20 V-R™ vepetalde Julces; 31 VAR Splash™ frult jusee beverages; aid 4) Peppendge
Farm™ distinctive cookics and Goldfish snack crackers.

T elimsation will ofMer pew eppomumilics e LS. e pors and gontribule o salue-
kel joba e LS, suppliors sead farmire. For example, all o the soups exporial s
Joleeiel g currendly manuBaciuned in Robesen Coeanty, Masos, Nomh Camlins,
wihich has g of e highsst etemployment eaies in Mok Caroling and in fhe Uiniled
Saates. [hay-free neoese I Codossbea ™ impomtant soup marker should inereise thess
euports o, an the minimum, protecy, i not incneass, the WHE johs o this Gelitg, Dy
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Froe sdvess wall inbnsduce competilive advaniages For LS. suppliors ovir compamihle
prochicts manufaciured in the Eurcpeean Unsom and other countries which do not hive i
FT4 with Colomhin. Casphell's expecis increased LU.S. exponts of millices of dolkars
anm | by, benefiting workers not onty in Monh Caroling but in facilitics in Mew Jorsey,
Uhin, Texos amd Califomin, as well i the thowsands of workers employed by other
American processed food manufaciurers pad American frmers.

U.5.-Pamama FTA

The Patama FTA t5 & ssecess sbory for Casghell as Pansma’s 5% io 15%, base mie
B Ta o LS, -proshecod pork sl Bea, camnel soups and vegelable prices will b
eliminated ppom implementatses ol the agreement,

By Camipita:d LA Fagorts B rarliTing fram
LS. Peesrea FTA mplamenisiioe

S Uk e Frure mnd

e e e |

Campbell estimaies its LS. expors 0 Panama will mcrease several million dollars
ammaa | by with the mmplementition of the LS -Panama FTA in 201 1. This inorease will
direcily benefit U5, workers and farmers in Mapoleon, Chie, Maxion, Bonh Carnling
pred Penis, Texas

While a relatively modest markel, Paneme’s eeonomy s stiroeg and viewed & an
important gromt sarkes lee Camphell™s Business inthe Americas, For example, Panssa
i s loerges! wrporter ol pock sl beans im The region,

U.5.-Kores (KORUS) FTA

A this country s sevendh largist radeng pariner, South Koerea i= an imporian] and
proang market fior UUS. processed Tood and Bevompe exports. The RORLS FTA is
significant in that aver one-half of all food and agniculiure exports i Borea will be dary-
free wpon mmplementation of the agreemen.
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V. SUMMARY

The current Erlls snposed cm Casaphell’ s products in Calombia, Femaims s South Boreq are a
major impediment b mercasing U5 exports and g0 mamiaming and mercasing U5 johs,
Campbell urges the LS, Congress to approve all thoee FTAs in 2001 =0 that they can be

imrip lemreented by Jamary 1, 2002, This is particalary isspartant i light of the nsh by other
couniries 80 secure their own FTéAs with Colombia, Parama and Korean.

Hespeetfally submimed,

Kelly Johnsuom

Yice President, Giovernmental AT
Campbll Soup Company

| Camphszll Plasce

Camden, B Q8103

B56- 342 1500
kelly_jobsssoniicampbe] lmoup com
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COMMITTEE ON WAYS AND MEANS
L5 HOWUSE OF REPRESENTATIVES

CONAGRA POODS SUPPORTS BAPIDP FASSAGE AND IMPLEMENT ATHIS OF
FREE TRADE AGREEMENTS WITH COLOAMELA, PANAMA ANDSOUTH KOREA

T seatemenl = filed by Condogra Froauls, headjusstensd i Chnata, MNebeasks, and cne of
Amercn’s leading fooad comganiss

I. EXECUTIVE SUMMARY

CaomAgra supports B Congressional approssd amd implemeniation of the pendeg Treo rds
agrecmenls [FTA=] with Colombia, Panama, and South Korea,  The elimimation of @il barricrs
o LS. eagorts inchead in e aprécssents will sesve W Boost LS, epom ompetiliveness il
supgeart L1, jobs. For CenAg Foods, the U5, FTAS sith Coleesben, Pasamea and Sounh Kerea
wistild principally henefit the compasy™s Lamb W eston division, one of the workd’s langest
prodiicers of frozen french fried potaces, with producton ficilites In Washingsos, Ornegon,
Idako, Minnesota sl Monk Caroling. The enocomen of teese FTAs will reduce @il harmiers 1o
U5, french frv expors, serving 1o promate ConAgra's bisiness ond securing and cremting LS.
jotes.

I, ABDUT CONAGRA F LAME WESTON

Condgra is o Fomome %K company with et sales totnling $13+ hillion in Feesl 2000 while
efmploying mione tha 24,006 peaple. The comsparny & a rich source of LS. jobs Beyomd ies owni
employees, supporing lens of thousands of U5, jobs o cne of the largest customers of LS,
agriculverad and fam prodects.

ComAgra Lamb Westion is a keading supplicr of [rosen potaio, appotioer ansd swepetahle prodecis
1o mestasrani= and consumers Throughoud the world Lamb Weslon's proshs s sre sobd m over
100 dhafTierent conniries o all seven gonlingats,  CondAgr Lamb Weston gmploys apprasemalely
5000 LY, werkers 80 Teciliics in five slabis and suppaents addiveeal L5, jobs through smecing
lenm LS. potativ Girmesrs,

1. PENDMXNG LS, FREE TRADE AGREEMENTS

Tha: elwmimation of the high laniiTs facing U5 froeen french By exports in South Borea (which
impanses im 13% dhail, Codiovmbia (a 7095 ey b omadl Panamsa a0 200 duby) ame erilically soporiaed
o e panadingg LIS, exporta b these Sounirss,

A, ULS.- Sewth Kerca {KORUS) FTA

The KORLS FTA provides for smmedisie elimination of South Korm™s 158% tanifTon LS,
[rieen Trenh Tris, which woeld g LS. expertens a signiliand advanlage over ghbal
smptibins
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o Berving A Cirowimg Marke)

Soutly Borean french fry demand is satlsfied entirey by imports, South Kores o the Aih largss
enpor] mesked Tor LS, Treich Tries, soch 004 cxporte off 34000 MT valoed ar 532,01 million,
Same 2O0KS, LLK, fremsch fry eapons e South Kores Bave ineressed 28% in volume and nearly
doibibed b valig, reflecting growisg demand,

2. Facing A High Tarift

South Beorea’s | 8% wriff on froaen fremch fries is prohibative by both global and regionad
standards. It iz among the highest in Asis, compared 1o 8.5% in Japan, 5% in Indonesia and 5
in Mzlaysin. Duty-free scoess would vield abowm 252 miillien in savings per vear for LS.

exporiers, exclusive of expected expont grovwih with the elimination of the | 8% doy.

3 Competiive Challengs

Implementing the KORLES FTA would provide ULE, suppliens prefomenmtial markst sceess tha) 1=
nevdded due o South Korea s ongoing trade libemalization with othor french Frv exporting
eeonomics, sach the European Linion and Canada, The: EL-Kere FTA grmits the ELan
immdiate climinagion ol the 15% kil upos enacimend af thid agreement, which i expoctid in
Tuly 2001, The senchision of Canada-Komes FTA negaliations ahaud ol KORLS FTA
implementation wookl greathy benefil Canadian-bosed MeCam Fogkls Lamiled, one o Condgra s
main ghotl compelitors,

B U.5-Calnmbis FTA

Implememation of the U5 -Codomdda FTA would resah in the immediaie elinsination of
Colombsa s 2005 duty on frozen french fries.

I L%, Exporis Supplying A Growing Markel

LS. fremch fry exports i Codomba in 2010 were a record 3,100 MT, valued ai §2.8 million.
Simop Compra filed s initial comenents on the Colombia FTA with USTR in 2006, U5, exports
have increused 64% in volume and T5% in valse,

Confypr Lamb Westons™s gxporis do Colombia Bave boen rising cven with the nll barmgr, as
|zl growarg conditions are mod Tnorablde e the demestic production of french Tries A aboul
525 millmey w comsumplion, Colimbia’s french fry maarket = growng a0 5% annally,. With the
flarwul population i Latin America d a vibrant economy, Colombia kas seen a proliforation
ol g k-sgrvics reslmarants (both localb-guwned and 11,5, -hasid chams) seromg: Trench fries,

4 Competative Challenis

A delay in implementing the LS. -Coloanhia FTA would imroduce o signifhcasg competitive
dissdvanisge 1w L%, exponers. Colomba has also heen working wowards completing FTAs wich
ather major french fry exponers, including Canads and the EL, Cesads and Colambie sigeed an
FTa in 208 thal will ressal in Colombin's 2006 wnfl being phased oot on Cansdian impons
aver Frve years. Colombie’s Viee President Argeling Garson recently stated that the FTA wigh
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Camanda will take efTedt in the spring o 200 |, 'With potential mplementation in 2000, the
Camanda-Codomsba FTA will give Canslian spppdiers a major competilive advantape wless the
LS ACalombia FT A = approsed by Congress,

. U.k-Panama FTA

Iergibememation af the LLS ~Panama FTA will roasll in & g licant improssement of market
access for LY, Proeen fench fry expontera. The agreement provides firr & S-vens phise il off
Farama’s 2006 Wl couplad with mmediale dely-free soeess under o el rte quida (TR

1. Expanding Market for Exporiers

While small, Panama is on imponant aed {esi-growing market for frozen rench fries, which are

il produced in Pansma. As recemly s 2007, LS. exponters sepplied over 56 million of froeen
fremch firies.

S Competitive Challenge

Im 20411, Canada and Panama signed an FTA which, once implemented, will immediately
eliminate Panana®s B duty on Camadian imporis. This will inirodece a potentially devasaiing
competitive disasdvaniage for LS. suppliers, who must west five years from implementation i
benefis from & duty-free markei. ULS. suppliers. such as Lamb Wesson, compete for markei share
in Panama with Cesadien seppdier MoCain. The Canado-Panoma FTA bs expeoied po be
implemented by July 1, 3011 Under ihis scenarso, Canada will secure an advemtage over the
Umned States for unfetbered pooess i Pansma s markes as follows:

Fanama's Tarlfl on Froeen French Fries: Ddsparity s U5, and Canada FTAs

TR
AT |

— L R
15 | PusiaTa i

e 1 T caa b ikl
1o -+ P FLR

—— T e T
S
s+ T . "

JUl Joad Jnd Jomd Jmh MOuE

1V, FTA BENEFITS FOR CONAGRA™S SUPPLIERS AND JOBS

It is imporiant to wndersand that the @il phese-oets om froeen french fries inchuded in the US.
FT#As with South Korea, Colombia ond Panama will mof amily benelit ConAgra and ils Lamb
Wesion division, bul also our U.5.- hased competilors (zach 2= IR, Simplot Company, which has
poiabo processing plants in kdaho, Morh Dakets and Washington) and to the numerous farmers
and suppliers that provide U.S.-grown poimoes o cur operations. Considering ihat each pound
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of processed french fries requires two pounds of fresh potalees, an merease of exponts of LS.
frenach fries will benefit potato-growing fanmers in dales such as kisho, Washington and Oregon.

Condgm estimates that KORUS FTA could resal in increased ammoal U5 exponts of 510
milliom, o ahow 24 million pounds of frozen french fries per vear. This will require the: anmoal
purchase of about 50 million pounds of LS, raw potmoss, kading 1o incremsed jobs. Cibven the
strcag Colomblan dessand for 1.5 fromen french fries and the exiszing high leved of lagon
prodectiom, the LS -Colombia FTA ol mesnll im aneecased LS, ¢xports of 55 million dabou 15
enillsom prmaads ol Froeon French [ries i requiring aboul an extm 20 million poumshs oS,
potatoes ammam by The LS=Famama FTA will allow s bo be abde o fight o secune our position in
the market agairet our Canadian competitors, who will see their 2084 taniff eliminated upon
implementation of the Conado-Fanama FTA in July.

Y.  RAPID FTA IMPLEMENTATION VITAL FOR LS. EXPORTERS
AND JOIHES

As putlined above, the iplaseniation of LS, FTA: with Calomiva, Fanama e Souh Korea
will premly erdengs the comgseiivimess of LS, french Try exportirs, beneliting U5, workiems
along the supply chame 10 the passape of implementing legishtion Tor these FTAs = delayald,
will only allow foreign competitors o gain preferential markel sooess 8o these markets ol the
axperse of LS. suppliers. |norder b expand U5, jobs, we must mamtain U5 export
competitveness though esactment of the Codombis, Pesama and South Kores FTAs in 2011,

Februgry 3, 200 |
Erent Baglien

Wice President, Government ATairs
ConAgrn Foods
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AMERICAN ASSOCIATION OF PORT AUTHORITIES
10110 Duke Sireat + Alwcandria, V& 233494
Paora: [TA1] SI4-STE0 + Fax: [TA1} SE4-81H

lanuary 25, 2011

Testimony of Kart J. Magle

President and CEQCY
Amserican Associatken of Fort Auchorities

Hefore ihe
Hiouse Cemmbites on Wavs ani Means

Hesrisg sn the Pending Free Trade
with Colomblo. Pannma, asd Sowih Korea asd the Creathon of U5 Jobs

Thank yeu e the opporiusily ke scho this sisteseni o the besring nocend. Founded m 1912, AAPA i
an alliarce of the leading public poris in the Westam Hemisphere, Or testmony woday rellocis the viewes
of gur U5, members, which are staoe mad local public agencies kocoesd plong The Adlantic, Pacific, and
Ciulleoadts, the Cirest Lakes, and in Aliska, Hewaii, Puerie Rico, Guam, e the LS. Wirgia Blands

The Amsnicem & ssccmtion of Port Auihorsses LAAPA) = pleased o submii ithess commesis on belald of
Iis LLS. mezmaber putlic por oathoritkes regarding the pending Free Trade Agreements (FTAs| with
Codomiia, Panama and Souh Korea AAPA [5 is sirong sappoit ol thee FTAs, i expanding Tee and li
Irsale appertenilics Through wvw agrecment oponis sp dew avenues Bor méreaied e ports and greaker
revtional prospaniy,

Founded in 1917, AAFA represenis wimually all major peble pon suthorcess snd sgencies in the Unised
Slales. AAPA medibers an: public anlilics sandalad By Ew b séree public puipd, primasily the
Tmcilitntion of walerbome commerce and the corseguent generation of lecal and regioeal ceonomic
prowih, The Asogiation has gonsiserily sppporied siengthenieg ibe inlemational radng sy sem
theoiph hilaeral mnd muhilnenl nepotiathons.

Fer centarics, seaparis have served i o vital ccomorma: Bfeline foe Amernics by bringmg poods o poople
ard prowiding ihe crucial limk for acewss 1o the global markeplace for smerican farmars sl
mwarpufaomarers. Crwer 13 milliom LS. jobs aee refmied o @ie carpo oy sg sirough America®s pons and
Intesmenional rade goosins for oves T34 of our Gross Domestie Product (GIF). lspenamly, in light of
e cwrrenl ecomomic wul csiployreesl challenges, each § | Ballion in sdlilionel expors creales 15,000

jobs,

Trade policies ar enhomos med Tacilimoe, rather them hinder, imemaional insde advasoe our ration’s
poailion inthe ghobal markeiploc: wd promale coenomic activily md pole hen: ot hosie. Colosibia,
Parama, snd South Kores represend o irgmesdous epporiuniy o ineresed conmemis activity 1o beneii
that Ukmited Staies, Tha U8, Indemationas] Trade Commession (1T ) extirraies shak ihe fhroe pead ing trade
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egraements would combine w inerease LS. expons by ai leest $13 ballion | one percent increass in
iverall evpoets) therely crealing moee han 200,80 Amerscan ol

For miowe than thres vears, FTAs with Colombia, Parama, ssd Soath Korea have langulshed in Congress.
Thaeses FTAx ane eniacal 1o creatmy a kevel plaging Nield Briween the LS, sl e invelvel cosnines.
Mleat Cobombian expons alreadsy eniow arilffree socess do the U5, markei. Delaying these apreemenis.
iy Tunher will kead v los opgomunities for U.S. exponers. Conads snd tie Ewopens Unios are already
murving ez wish tnsde agrecments with Colombia ab the time of this bearmg. A the Linited Saies
eoonomy finds is strength egasm, it is oritical thar made policies not place U S, goods a1 a Sasdvamape in
the ghedsal marketplace.

With beoasd bipanizan sappon for thess agreements i the Hoee ad Senale, AAPA srges Congress o
sign the perding FTAs with Columbis, Fandma and Souk Korea inbs 6w i soon as possibbe, Thes:

mgreemarms will srengthen the U eeonomy, incmesss Amarican oxport oppomnity saad creie kadly

niecded Ammercan ol

AAPA applasds the keadership of both Chairman Camp and Banking Member Levin in bringing their
effiarts o bear o this Eiponan beie Thank yoo G Se opponunity o expiess suppart o the swift
approval of thg pendmg FTA= with Columben, Prmama and South Korea



161

LB P BT T ]
Ml abi v Frosmbda r
M e b D
| H e Y g SRR
——
I

TESTIMONY OF THE INTERMATIONAL DAIRY FOODS ASSOCIATION
BEFORE THE HOUSE COMMITTEE ON WAYS AND MEANS
REGARMNG THE PENDMNG FREE TRADE AGREEMEMNTS WITH
COLOMBLA, PANAMA AND SOUTH KORER
AND THE CREATION OF U.5. JOBS

February 7, 2011

Chekman Camp, Ranking Mamber Levin and members of the commeties, the
Internatienal Dalry Foods Asscceation (IDFA) advocates on behalt of the nation's
deiry manuieciuning and marketing Indusiries end their supphars, with &
mambarship of 550 companias raprasanting a 5110-bllilon a yaar industry, IDFA
ie composed of three constituent organizations: the Mik Indusiny Foundation
{MIF), Mational Chaese Instibute (NCI) and iha intemational Ice Cream
Agsociation (NCA). IDFA's 220 dairy processing membars and thair 175 divisions,
subsidearies and joint ventures run oves 500 plant oparations, and range from
larga muli-national organizations to singla-plant companies. Togather thay
raprasent mora than 85 percant of tha milk, culiured products, cheesa and frozan
diesmsents prodeced and markeded in the United States. In sddition, 320 memibar
companies provide processing eguipmant and supplas, packaging eguipman
and matarials, ingredients and a wide varety of progucts and sanvices bo tha
dairy processing industry. Mora than 15 state and regional trada assaciations ans
also mesmiars of IDFA

Cher mambar companies compata in U, 5. and forsign markats and ara deaply
committed to adeocabng for improved intarnational rade oppartunitias for dainy
fpods through bilateral free trade agreemands (FTAS), such as tha pending
agresmants with Colombia, Panama and the Republic of Korea,

Alhough the Amesican market is large, 86 percent of the world's consumers are
audsice LS. borders. Currently, only about 10 percent of LLS. farm milk
production ends up in daay expons, o 2000 akone, 1he United States exparied
aver £3.3 billion worth of dairy products around the world, and there i a huge
potential b increasa this number, Davalaping and newly indusiriairzed sconomies
affer stronger cansunplion growth rates for foed preducts ganserally and dairy
products in paicular. Ta take advantage of (hese new markets, US. dairy
axporbers must b alile o compels in a lar envitonmenl Dairy manulaciuners
find, hiowewer, 1hal curent dairy produsl arilfs and subsidy practioss imgair (heir

ability 1o export

1350 H 5t., NW, Suite 500, Washington, DL 20005
Phane: J02-737-4332 Tax: 202-331-7R20 www' idfa. ong
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As mire markel barmers 13l and 1he higtorical gap bataean LS. and workd dairy
markel prices closes, competilive oppartunities for U.S. dairy foods expand and
man LS. firms can make nreads mto longign markets, Free rade agresmens
provide exirgmaly imporiant opporiunites o advance frade liberalzation and
break down trade bamiers that obstruct the global growth of the dairy and other
indusiries. Tha agraaments currently panding congrassional action. including
1haose with Colombia, Penama and the Republic of Korea, offer enormous
poteriial for growth in naw markets for LS. dalry products,

In particular, the L.S-Korea Free Trade Agreement (KORUS-FTA] is a key
Building block and a alical step forvward Tar LLE. dairy processons. Assurming (he
Uinited States is able o mke Tull use of e nes marked-aooess opparunities
niagatiatad, 1his agraement would ambody what IDFA bebavas is one of the most
impartand frae-trade deals for the Amearican economy sinca the Morth Amarican
Free Trade Agresmeant. The KORUS agreement rapresanis & tremendous
apportunity lor the U.S. dairy industry to incresse end sustan s growing
presemes i an extremely impomnant sconomic regian.

The Patilic Rim is the U5 dary industry’s lastest growing expart region, lotaling
awer 51.2 bilian in dairy exparts during 2000, an increase ol over 100 perceng
from B0, As these economiss confinue to develop and incomeas grow,
consyumption of anemal profeins such as dairy and other valywa-added agricutural
products increase as wall in the dairy sactor. this incragsing damand will
continue to be met by mgors bacause local production of dalry products in this
region |s ottan constrened by the lack of manufacturing facilities. U.S. dairy
proCEssors are umiqualy positioned 1o mesat consumer demand hat lacal
manulaciurers &ne nal able o supply.

In the case of the KORUS-FTA, quick action is needed as Konea's dary markoo! is
particularly impartant i Amarican exportars, Currently, duties on LS. dairy
axpors 1o Koraa are subject 1o high tariffs, starting at 36 parcant, whila most of
Horea's agricultural exports enter the LLS, market at gbout 10 percant. Despite
thesa barnars, in 2010 South Korea constituted tha LS. desry Industry's alxth-
largesi export marked and imporied cver 3115 milion worth of Amencan dairy
products, which was a T2-percent increase over 2008, In addilion, Korea was the
fourth-largest axpor destinalion lor LS. chaasas and curds and the aighth-
Eargest export destinafion ko o cream and related prodiects.

Estimates from tha ULS. Intarnational Trade Commission (ITC) Report: LS -
Horega Frae Trads Agreameant “Potential Economy-wide and Selacied
SBectorsl Etfects" indicata that full implamantation of the KOAUS agreeament

1250 H St., NW, Suite 900, Washington, DC 20005
Phone: 202-737-4332 fax: 202-331-7R20 wwnw.idfauong
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would incraase LS, dairy axpors by $175-336 million (245478 parcant),’
Tha repart natas that the domastic Koman dairy industry is curanthy unable
io supgly ioial Korean demand far dairy producis. Cne-half of non-fluld dairy
consumption in Korea s supplied by Imports. H the markel-access
oppartuniies for the ULS. dairy industry undar the KORUS-FTA are fully
raalizad the ULS. dairy seclor, larmers, procesaars, and their suppliers, ame
well positionad Lo rmeal 1his dermand.

Perhaps mast important to the purview ol this hearing, the TS neport
astimated that the dairy secior wenld be among the industries seaing the
largast gans in output and employment, Based on Commerce Depariment
multipliers, such an incraasa in U5, dairy axpons could mean 10,000 or
mare addiional U5, jobs when considering the etfect acrass the dairy
mdusiry value chain. This figure assemes the United States is abls to make
full uga of the nagotiated new markel-eccess opporbunities in the KORUS-
FTA: our indusiry sincarsly hopes that this will be the cags.

In an econcemy @mierging from a recession, our industry simply canmat atlond
hethar defays in the implementation of 1be KORLIS agreemant. IF Congress
fadls to act guickly, this tremandous oppartunity for markeat growth will be
critically threataned, espacially in light of tha rapid pace at which Koraa has
nagatiated other FTAs with othar dairy exportars, such as the agresmsant
napobiated with tha Eurcpean Union. This agreament |s sef far an
appraaching July 2011 implementation that could potentially urdarming the
U.5. dairy industries market gains in Korea, our indusiry sincerely hopes that
ihé= will be the case.

In addifion 1o supparing the agproval of the KORUS-FTA & the eardiest
apperunity, IDEA also strongly Supports quick congressional approvisl of e
FTAs with Colombia and Panama. The estimated barafit to the U5, daary
indusiny ovar the first savaral years of each of these agresmants will ba on
tha oroler of an additicnal 525 million par year, on Gverage. As & the casa
with the KORAUS-FTA, tha economic gairs estimatad hers assumea the United
States would be able to make full usa of the naw market-eccess opportunities
nagatated in the FTAS, our industry sncaredy hopes that this will be the
CASE.

Tha advencemant of these FTAs, aepacialy the KORAUS-FTA, 8 viewed by
IDFA &8 a crucial step forward in the industry's continued overseas growth

rm o st o s T b, S chap 1 e LLE il Trade C L% K e Froe Trad & praeran: Fecnls
Favmme e wond Sedeciod Sodeeal | T ech oot e wbibi el pabug i wie wru by
haye A i s fack bancs s b e podl

1250 H St., NW, Sulte 900, Washingtan, DC 20005
Phone: 202-737-4332 fax: 202-331-TA20 www idfa.org
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and kogical progression iowards becoming a significant global dairy industry
player,

IDFA& uyrges members of this commities and Congress 1o work diligently 1o
approve these ong-pending free rade agreemants, and appreciabes the
apparunity o provide commants on e importance of these agreements b our
industry. Thank you.

Paint of Contact:

Manager, [nlemahonal Afars
infernatioral Dairy Foods Assooianon
1250 M. Sf, NW, Suite 800
Wirshinglon DG 20005
My Wi ovg, 202 FATARR

1250 H 5L, NW, Suite 00, Washington, DC 20005
Fhone; 202-737-4332 fax; 202-331-7E20 were idfa.org
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PREPARED STATEMENT FOR THE RECORD OF
INTEL CORPORATION

fior the

COMMITTEE 0N WAYS AND MEAMNS
L5 HOUSE OF REPRESENTATIVES

Oin

“Pending Free Trade Agreements with Colombia, Panama, and South
Korea and the Creation of LL5. Jobs"
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Intel Corparstion respectiully submits this testimany for the recesd in
conjunction with the Committes’s hearing on the pending free trade agreements. In
partscular, cur testimony will Toous an the Free Trade Aprsament with the Bepublic of
Karea (KORLUS FTA), which shauld receive prompt Congressional aporowal to heldp
maintain LS, competitiveress,

I Impartance of Increased Market Access

Intel bs the leading manufacturer af computer, netwarking, and communiations
praducts. Intel has aver 80,000 ernployess, with mmare than hatl af thase in the U5, In
2010, Intel hiad over 540 bBillion in reverue from sales (o custoemers inoneer 1240
COUNEries,

Intel 5 a prime exampla of why the LS, gevernment shauld pursie the
symergistic ohjectives of (i} creating the best scosystem possible 1o encourage domestic
mar-ura{lurlns, and 1||:| removing market afcess barrers owerseas, While approsimately
three guarters of intel’s manufacturing capacity remains in the U.5., mare than three
guarters af gur revanaue s generated ovarseas, We recently announced Intal will b=
making an investment of $6-8 billion to build a rew fsctory in Oregon and upgrads
sewveral factorkes in Oregan and in Arizona. Most of the product manufactured from cur
signilfecant LS. irvestments will B 308 1o the 05% of worldwide consumers that live
outside the U5 The ability to access markets warldwide is essential to ntel's ability bo
maintaan jofs in the U5, ard our continised growth and prospesty,

Intied belieses that international trade ard Ineestmant akse ane critical ta
America’s overall continued economic growth and the treatson of good jobs n the
Linited States. According to the United Mations Industrial Developmant Organization's
2010 international Yearboak of Industrisl Statistics, the LS, cortinues to lesd the word
im manufacturing, with 19% of the worldwide value-added manufactuning output.
Additicnally, approxirmately 2% of all LS -manufactured products are sxparted, and
the United States is the warld’s third largest exporter of goods. ‘We can further increase
cair eEports, hivwwever, by entering into addithonal robust free trade agreemsents (FTAs),

Frae trace Is of partiular Importance to the semiconductor indwstry, Acconding
to the Semiconductor Industry Association (S0A), the LS. semiconductar industry
employs 185,000 peaple in the U.5. and makes almast 51% of tha world's computer
chips. This market far chips was worth aver 5225 billien in 2009 and & growsnp every
year. Over 80% of US. semiconductors go 1o customers outsede the U% market and are
cald in nearky every Country i the world, According (o the International Trade
Commissian {ITC), semiconductors have been America’s langest exparter when data are
ower the last five years,
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Exporting semiconductors creates real berefits to American workers. For
puamphs, those overseas sabkes allow leading-edge U5, based chip makers to employ
highly skilled and talerted LS, workers whose aeerage intome is almast 5100,000 per
year. Additionally, domestc semiconductor makers invest aver 530 bellion a year in
research and development in the U5, and irvest over 513 billion in capital eguipsnent at
kaame, which alsa spur new praducts and create rew jobs that are maintained by sales
TS Eds,

Gluen the ranld grawth of ks information economy, South Korea has become a
very impartant market bo LS, techncfapy industrias,  Hagh guality trade sgrasmerls
like the KORUS FTA allow inted and ather companikes in the semiconductor industry bo
maintasn arsd aven grow o manelacturing base in the LS by increasing expors
arourd the world.

1L Congress Should Promptly Approve the KORUS FTA

Cangressianal appraval of the KORUS FTA should oocwr a5 soon as possible. The
srategic Impartance of implementing this agreement Lannat be overstated,

The KDORLUS FTA I a state of the art free trade agreement that would provide not
cnly significant warifl cuts, but also crudald substarlees protactions Tor LS EI:H?:H- and
services as discussed in more detall below. Moreoser, in addition to Korea being a key
marker for LIS, exparts, the KORLS FTA pravides a great ternplate Tor furthering tracde
libszralization irdiatives in Asia.

South Karea is the United States’ seventh-largest trading partner, with U%.
exparts totaling about 538 billion in 3010, However, the U5, shara of the Korean
market has declinged aver the last several years; China, Japan and now Europe 3l enjoy
graater market shanes, Many of cur majer forelgn compatiters are pursuing negotiating
strategies with Kores o apen markets for their campanies and workers on 8
preferential basis, puttng American companies and workers at a severe compet it
duadvaniage. Korea now has FTAS with the EU and India, Chile, Sngapare, the
European Free Trade Association, and the Assodation of 2outheast Asian Mations.
Karea cusmantly s megotiating with lapan, Cansda, Mexioo, Australia, New Tealard and
Peru, and preparatory discussions are underway with China, Turkey, Russia, Colombia,
ardl Isragl, Aslong as the KORLS FTA remains unappraved, U5 exports of goads and
spviced Lo Karea will face distrimination and higher tariffs than the competing products
of countrios suhject to thase ather trade agresments that Karea is or has negotiated.

‘While rat perfect, the KORUS FTA is wery robust and has met the
Administration’s high standard fofr apsen and fair markel acoess. Bdareayar, [he benalits
of KORUS are far-reaching. The United States Trade Representatios (LISTR] estimartes
that the agreemsant will create tens of thowsands of well-paying jabs in the LS and
imcrease the U.5 GOP by 530 billion per year throwugh increased exports made possible

F
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by greater market access. Accarding bo the U5 TC, the KORUS FTA wil lower tariffs for
5% of industrial and consumer goeds. In addition, the agreament will provide L5,
sapyices firms with levels of markel sices, nalons] raabment, and regulatory
trarsparency that generally exceed those currently afforded by Scuth Eorea's
commitments, KORLUS alsoincludes strorg infelleciuesd propemy erilaroement
requirements, e-commerce enabling provisians, state-of-the-art public participatian
rights in rulemaking and standard setting acthties, ard settlemsent autharity for the
Karean Fair Trade Cammission.

Asia, the region with the grestest growth, has helped fuel our econamy and
reducing barriers in South Eorea will also help the U5, expand trade throughout Asia-
Pacific. The LL5, meads more consumer spending ovarseas, &8 this & the angine of our
economy that accounts for about 7% of total GDF growthe The quicker the KORUS FTA
is appraved and imglemented, the faster thie LS. ecanamy will benefit,

W, Conclsion

Thee tima far congressanal action on KORLS s niea Congress should not et
other pending trade agresments delay action. The LS. /Komea FTA is a comprehensive
state-ol-she-art agresmment thal ned anly will benefs tFe LS, sred Eorean scomamies and
employmaent apporunities, but also wil provide a sirong base on which to corstruct additional
hilstersd or regional sgreements im the Pacific region. Intel jpins many other Dusinesses,
large and small, aprass multiple industries in requesting prompt Congressional appraval
of the KORUS fres trade agreement, Fromps approval could be the first bipartisan
sypiesy of this new 'I:I:Intl'ﬂi- and & Sinﬂ 1o the American people snd business awners
to expect fcanamic progress ahead.

Wiz appreciate the opportunity to proside testimony on this important issue.
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Comments B ihe Recard
From
Audrac Erichksan, Presidant

Ll Heliners Associntion

Begarding the

Huuse Ways and Meass Commigioe

MHenring s the Pendisg Free Trsde Agrecments
Janumry 2K, 2001

The Croemn Befmers Association {CRA) is plessad B submal the Ellowing comments for the reconl in
respons 4o the House of Represeniatives Commitier on Wars and Means' hearing on the pensding froe
wrade mgreemenss with Colombia, Panara, siid Seuth Konea on Sarasry 35, 200 1. The CRA stromgly
supparrs these A greemonis and wges swill Congrossiorl approval of fhes,

CRA b the natiossl wede assocknion repesaling ®e com refining (we milling) mdsiry of the
Ulnitesd St CHA and s prodecessaon have sereed @i imporizest segment of American agribisdncss
gnce 1915, Com refiners manufsoere sweeterars, eihanol, starch, hinprodocts. come oil, and feed
prodect from cofm omgoneats such s stanch, oil, protsn, and e

CRA {avors all dhree Agreements because of thew beneths e agricubiore in general and the com
pelining indesiry in perticular. The spocilic benefis of eoch ugreement are oulined below.

Colomibhe L8, Trake Prodw o fgreemen

Even with cumend reslriclive GeilTs, Colsmbe has been & growisg marked Tor LS. exports of refinal
corm profucis,  Pasmape of this Agreement would sccsleraie ths groeth, pardicalacly for com gluim
feed and mesl [hities om these products will be elminated immedistely, which woeld provide an
mportant eapodt markel o the groming suppily of ethaiol e-peodiets in the Linited Seaes,

In addmien, digees on com smech, orveallisne frucwee. dewming and medifled com sterch will be
chminated imenalisich,  Colenbian LEeilTs on mod prodcsal sl - o mojer macket for 105-
prodeced corn sarches, sworeners, and oil - wil be redoced 40 pero upon ensciment of e
Agreemen.  The eliminabon of price-band symems [or vegeinble olls, coupled with Tull day
elimination in five yeary, will restore and inercass rade T LS. com oil that waes lisd in the 1990,
Dtie= on most glocese syrep o hiph frectoese corn syrup will be elimmated over en years.  In e
micantime, o rev o wndTres quota for LS. glucose syrap will esgpand orade by 50%.

1T Perropkrares Ave, 30, Sene #5300, Wishngon, [0 Hios- 5560
Phesteit GHIZ1 W31 63 = Facstntlle QT TIH-FI0 = wars i, oo
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Hose Ways and Maans Commimes
Janury 2E 311

Fage I

Whilks she CHA, sexks the shoriesi paih o a duiy free made, the sipnificast markel scoess granied m ihe
Cokumbion sgreemeni for starches, swectoners, oil, foed and processed Tood peoducis is @ major siep.
CHA suppans pessape of the Calohian Trade Prosolin Agreemens

Korea-LL 5. Frar Trods Aprecmmd

Currenily. Korea unposes Bigh wrilfs on refirsd com inpons tha present enry of masy of our expons
by, Lindder the KOEUS Agrosient, several peoducts of e LS. com melineg isdwiry would have
Gl ilics elisinaed in Ove W seve o, inclaling com ol corn ainip, high Buckse sien sy,
mnil erystadling frucinss,

The mos highty privecied sepmem of the Eorean markel for prooessnd com producis - oorm smeches
i high-value sodfied aarches - woull se dutics climanaied over the life of @ Agrossien and sy
duty free quadas will cesble LS. frres o ester She mareet during this irssilion pesiod.

Whiks the EORLS awaiis ULS, ratificabon, Korea = actively purssing free-irade or prefiereniial made
Breemenis wilk oder natiore. 11 e successfully concluded apreements with the Earopean Usion, ihe
ASEAN grow of courtries, ard Indis. Mepotistioss see orgoig with Ausralis, Cenada, China,
Peleaiiny, Mew Pealioul, amd Pere. AT of These countrics ane cusrenl or fulure sompetinen foe the LS,
om procesing indusry in the Korsan markel.  Failre o adops the KORLIS will maks #e LS, a
residual spppier (o the Korgan market m rglation o fhese courdries, or will prevest U8, com mefiners
oo competing in this markel aliogether.

This is especially e in the cass of eon staech prodects in B Konea-Buropean Lision Agresial, an
sgreermenl thal will pe imin foree in July 2001, The Exrepean Linien sccured @0 highly advantageous
deal foe their starch exporis, in some cases Europeas ssechas recrived approsimsiehy four limes ihe
markel aooess that U5, starches received  Moreover. wrilfs on Pwoposn siarch prosiucis ane
i iramed more rapkily thin sanfls on LS. com stench scpons.

Falure b scvure eapeditious ealilfastion of the KOELS will place the US. com relimong sy o a
significant compeiiree dissdvaniage relaiive o s Bieopean compeiiiors.  'We erge mmedinie
Congressional approval of the KIELUS jo ensure dhat the Korean market is noi banded over oo jhe
European siench indusny.

Fomarer-1L 8. Tradke Proomiien Apeeemend

The Corn Refirers Association sk suppors pessage of the Parema-UE Trade Promoiion A preeme
(TPAL Currenily. Paramas mamisins resrictive deties on impons of LS, refined com ol dextrose,
crysialline frecuese, and com glen Tecd and meal. The LS Panama TP will elminge these dines
in ismrerenial dips, resubiang i Gl Bee rade i ol relined cors prodiets in Nllees pears. limedate
Larill reductines Toranimal feed prducts will provale npid oppariusitics e LLE, eaporters,

Thank yos for ihe opporuniny in provide these commenis for the recerd in conjunciios with the Houss
Ways il Means Commines beawing.
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Febmaary 2, 211

The Homorable Dave Camp

Chaaarman. House Commmifies on Ways and Means
Linised States Houss of Represenitatives
Washingtom, [k 3515

M bl”ﬂll'f far L%, Trade .ﬁ*mﬂ wilh Colanalia, Soeull Korea, and Faninia
[iear Mr, Chairman;

Im response 1o the Commilbee’s January I:Ed"brunn,g advisory on the pending fnee trde
agrevienis with Calombia, Panama, and South Korca and the crsation off LS, jabs, thas
stibmission provides & susnimsary of the benefs thess FTAs will bring 1o Herbalife Lid,
The FTAs with Calombia, South Eoren, ond Panama present an eximordimary
appontumity 1o efiminate bng-standing tariff and regulsiory hamiers that have impeded
Herhalife™s business m several o ils most important inlernational markels. Removing
Thizear Farriers woukd resull mosagnalicant duly ad ocher sl savings, erealing and
sustaining U5, jobs arourd the: counury where Herhalifie's products are manuficnared,

Abowt Herbalife

Herbalife, beadguanenad in Los Anpeles, California, is a global network imasketing
comparry the sells weight-management, mirions| sapplement and personal cang
produces that support & healthy Fifestyle, Our products are gvailobde throagh o etwork of
aver 2 million mdependen distributars in 74 countries. Herbalife's missipn is to change
people’s lives by providing the best busmess opporiunily in direct selling and the best
nutritm and weight-masgemint products im the world

Cuwrrent Tarifl Levels Harm 1.5, Exports

Colombia, South Korea, and Panoma all impose hefiy tariffs on LS, exports, making it
expensive for American businesses o sell products in these countries. Colembia
mairilairs o 200 1@l level on Herbalife's produects such as aloe vera concenlrale,

protein deink mines, powdened teas, and molsturizers, Panaivss inposes wariffs of 5 o
1% an Herbalifie's nutritional supplements and persenal care producis, South Korea®s

A% tarifT on imporied berbal tea products is among the highest in the world, resulting in
a sigmificant barrier 1o U5, exports. The implementation of the FTAs with these
couniries wionld serve 106 eliminate these s, remeving baroiers o LLS, expos.

Mim-Tarlil Barriers

Herbulifie has also experienced regulatary-related ohstacles in exportmg products o the
Colembian, South Kerean and Paramanian markets, In Cokonshia, the process for
ahtaining focd expon centificnes froen Colombin®s Mational Institue of Pocdd and Dnasg
Womitaring {INVIMA} has led o time-corsuming deloys. Similardy, praduct registration
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requiremes in Panama have caused significam delavs in bringing products ie the
Parammnian markel. In South Koren, resinctions under the couniry's Food Safety Law
amil other packaging requirements have created obstacles to UL, goods. By creating
farmal comemiments and mechansims oo ranspdrency’ ard balalers) cooperatio an
slamctends and technical regalatsons, the FTAs with Cobomdbia, Panamsa, arsd South Kosea
willl provide ndditional disciplines to help UL, expariers cvercome sisch iechnical
harriers o trade.

Ensuring U5 Competiliveness

Morwithsianding the restrictive irade barriers facing 1.5, expoas, these courries -
Calombi ard South Korea in particular — are among Herbalife's largest export markets
dlue, m parl. o the alTinity for beabth, nuirtion and personal cane products in these
grivwing eeonomess, Impleiventing the LS, FTA with Colomisia, South Kosea, and
Pararnn will significantly enhance LS, exporn competitivences snd comribang 1o
comsaderable growth in these markets for L5 -ongin products.  Increased LS. exports by
Herhalife will sustain and create mew LS. jobs in Califomia, Mew Parsey, and Mew York
— e threw stabis whiene msost of the comparny s exporied prosducts sne made.

Sonith Korea is Herbalife's seventh lingest market. |t is estimaied thai rensoval of South
Korea's toriffe on U5, expors will generoie cost savings and increased soles worh
millions of dollars anmually, creating and sustaining ULS, jobs, Based on 2009 irade
levels, Herbalilie wall save mare than 52.5 mallion per vear dui 10 eliminated duties m
South korea, The eliminatson of Colombian dutics cn LS, exports is abso cxpectad 10
reduce costs For LLS, panriticeal and pessonal care products in Cobambin by millions of
didllars, significantly enhancimg LS. competitiveness and contribating to growth in the
Colombian market for these US_-origin producis.

The mphementation of these pondang FTAS 1= alao necessary o ensurne e Dinated Sanes
retaing a bovel playimg feld with ogher exporting ecomomies. U5, oxpomens are
competing with suppliers of similar goods from Ching, the EL and Japan. Az these
countries imcrense their bilmeral and regional trede agresments with counines like South
Korea amd Colambia, U, exporters will be disadvantzged if tanlT preferences are nit
available, Congressioml approval of all theee FTAS will contribate 1o the moménlum
that is meseded for trade Hberalizatan more broadly, strengthening the L5, eoonoemy and
supparting job growih.

Thunk youw for your consideration of these views,

Simcerely,

& Diame Turpin )LD,

Vigw Pressdiont, Worldwide Regulabory,
Crvgrrersenl and Indusiry A firs
Hertalale



173

Securities Industry and Financial Markets Association

Emergency Committee for American Trade
National Oilseed Processors Association
Califernia Table Grape Commission (Colombia)
California Table Grape Commission (Korea)

American Forest & Paper Association
LUSA Rice Federation

MNational Grain and Feed Association
Distilled Spirits Council of the United States, Inc.
PepsiCo

American Matural Soda Ash Corporation

Campbell Soup Company

ConAgra Foods

American Association of Port Authorities
International Dairy Foods Association

Intel Corporation

Corn Refiners Association

Herbalife Ltd.

MNational Cattlemen's Beef Association
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Securities Industry and Financial Markets Association
Emergency Committee for American Trade
National Qilseed Processors Association

California Table Grape Commission (Colombia)
California Table Grape Commission (Korea)

American Forest & Paper Association
USA Rice Federation

National Grain and Feed Association
Distilled Spirits Council of the United States, Inc.
PepsiCo

American Natural Soda Ash Corporation
Campbell Soup Company

ConAgra Foods

American Association of Port Authorities
International Dairy Foods Association

Intel Corporation

Corn Refiners Association

Herbalife Ltd.

Mational Cattlemen's Beef Association
Kational Potato Council
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Securities Industry and Financial Markets Association
Emergency Committee for American Trade
Mational Qilseed Processors Association
California Table Grape Commission (Caolombia)
California Table Grape Commission (Korea)
American Forest & Paper Association
USA Rice Federation

Mational Grain and Feed Association

Distilled Spirits Council of the United States, Inc.
PepsiCo

American Natural Soda Ash Corporation

Campbell Soup Company

ConAgra Foods

American Association of Port Authorities
International Dairy Foods Association

Intel Corporation

Corn Refinars Association

Herbalife Ltd.

National Cattlemen's Beef Association
MNational Potato Councl
Council of the Americas
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COUNCIL FOR INTERNATIONAL TRADE

CALIPOENIA CHAMBER of COMMERCE = Cali hambier

i AL
To e Compreties on Warys and Means

January 27, 2011

Thes Honorabls Dawd Camp, Chairman
Commilles or W and Maans
Linitad Stales Sanala

Waghingan, 0.C, 20510

Dear Chairran Camp:
Re: Suppon of US Free Trade Agreemants with Colombia, Panama and Kores

We, the undersignad companiss and business organizabions af the Caliiomia Caaktion
for Fres Trade, urgs Congressianal approeal of the panding Fres Trade Agresments with
Colombia, Panama. &nd Kores Congrésaional Badans of both paties have irndicaled
ihair Iniant to being thase agreamants up fer 8 wita in e months ahesd, and i & erdikcal
0 cOmpanias, sorkers, lammers, and ranchars in our siabe that you suppon thaese jab
orealing Irade agresmenis.

Tha Calfornia Coaliton for Fres Trade was inilisted in May of 2008 by the Calilormia
Chambae of Commered Courcil e imamalional Trade This group ol Calilomia
oompaniae and husirsss organizalions balisve Tal openireg markats and prorng Tair
treda ndas ara oritcal lor Calfomia's econceny. The Coaaktion is supporiva of cunmnt
and perding Fres Trade Agrecmenis.

Colombia and Parama ame dyname: sconomiss with pro-ULS, gosermenants, and US.
Irada wilh thesa counlries hae nearly deublad cwar e pagl four years Ko han
15,500 L5, comrganies sxpor thair pradiucts o Colomibia and Panama, and more Than
BO% of these ane small and medum-sized companies. U.S. larmers and ranchers sal
aver @ bilkon dodlars worth of agrculiural products B Thess markels, and we
manufactursns ars snjoying double-dgil sales growth and thal will only grow when Tha
1arila are nermossd

A LL5.<Colkemiia Frea Trade Agresmant will incraass momsanium oward iregning ade
barrisrs and sel a positve example for ather small ecanombss in e Weshern
Hemisphers. in 2004, Catforma esporied approdmagedy £320 milion o Golomibea,
making it eur glale's 357 langest sapor] marke

Panama has e highest G0F per capia in Caniral America. 15 aoonomy B baked
largely on the services seciar, which accounts for nearly S0 percent of the GOF
Senvices indude the Panama Canal, bankdng, insurance, container ports, and medical
and health. Parsma has been baikad lor $e sfrong growth in ils sconomy and &
coenmitnani g Rghling comagiion, cominaling nane-Faflcking and peomoding

135 KA, amy b sermaarees, il SRR 906 s 0T wewcalohe ke o
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MRS,

I 2008, the Urited Slaies had & rade surphss with Parama, with acpos olakng 34.3
Gificn snd imports sightly aboee 3300 millon. Calilormia axpots o Panama iolaled 5228
milion, raking 0 our 43% largesl exporl markel,

The irade sgresrnant with Koraa is anolber Big win lar e Calilomnia and LS, sconormiss
for mary of the gama regsons, Korea is the seventh-langeast U5, expddt markel in e workl
(and cir gisf-largas) markal for larm axports). 02009, LS, expons 1o Bones nedchsd
E28.8 bilion, with LS. emal ard medivm-gized comparies acoounting lor & thind of this
impragsye hotal By giving LLS. exporians & kg up in thé workds lentfrlanges acanomy, e
agraemani with Kansa will enhance s abiity of 1.5, companiss 1o compste in the dynamic
Agian econormy. Koraa is Calfomia’s Sth larges! axportrg pariner. In 2008, Callornia
exporied goods worll 35.0 bilion % Konea,

Tha Coslilion supports fres rade worldwide, separsion of imternalional irads and mvagtimant,
fair and squisble market acosss for Calforna products abrosd, and elrenaion ol
gisincenities that impede S nternational compeditiversss of Calilamia busnezs. Furher, s
Coalion oppeses probectionism fhal resufis in higher prices 1o the consumer for the
specific product profeciad and i limiled chaices of products for consumers. Prolectionism
causes a net loss of jobs in relaled indusiriss, refalistion by our trading pariners. and
violatas Trade Agreemants,

America'’s slanding as workd leader depends drectly upon cur compstiteve success in The
global economy. For te past haif censury, the United Szaies has led the workd in breaking
down barners 1o trade and in creatng a fairer and freer internaticral rading sysiem bassd
on marke soonomics and te e of w. Increased market access achieved through frads
agreemanis has played a major role in our nalicn's success as the world's l=ading eaporter.

California iz one of e len larges! econcmiss in e world with a gross stats product of
approdimately £9.8 tilion As one of e lagest axporiing stales, with exports b 226
poonomiss around the wordd, intematonal-relvied commeace acoounts for aponood mately
cne-guarter of Calfornia's econamy.

The Caakton supporis alowing Calfornia companies o compete more efiacively in foreign
markets, as wel as bo attract donsign business o Califomi. Increased projectionism has
not helped cur econcmy in the past and it wont in ioday's increasngly global ecoromy.

These Free Trade Agreements will ensune That te United Stxies may continue %o gain
access to workd markets, which will resuit in an mproved ecanomy and additional
employment of Amencans. The Cakfornia Coakbion for Free Trade wrges your support of
these FTAs that will cantinue bo kesp American and Calfamian busnesses compalie.
Thank you for your consdambion

Sincarly,

The California Coafitian for Free Trade
[membssrs |sted below)

Co: Mambsars of T CA Congressonal Delegation
Goyarnar Jerry BErown, Slahs of Caldamia
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COUNCIL FOR INTERNATIONAL TRADE

CALIPOENIA CHAMBER of COMMERCE

== " al hamdber

California Coalition for Free Trade
Member Companies
January 2011

+ 32 Sawth, Ing
o Appled Malanals ne
o Arroreied Crschl Lvion
= Bay Arga Workd Trads Canler
»  Bear Cresk Winery
= Blue Diamond Growens
Caldomia Business Yentures
Canga Intermational inc.
= Colempiliar Inc.
#  CheEnwnn
Crgroup, Inc.
CHA Insuranos Companies
+ D Avila Law Frm
=  OHL Express
+ ElCaming Collaga CITD
Express Employman Profesaonals
Famandéq Barmagan & Associales
= Fillnar Conginaction Ing
*  Fom Enteriainment Group
= Fom Legsl Gioup
*  Foxx Hunler Farms
=  Gathers Shategies, Ing,
»  General Elscric
=  HBLA Cersfied Public Accoumant
Hitchoook Autcmodyve Aesources
Hilchcock Commeroial Properties
Hohousa, Cadin & Wan Trigh
& Hures Inbarnatienal
= Intal Corporasion
*  Iniernaticnal idarmation Specialgis
+  Inbgrnatianal Tachnics Sardoes
= Fonalgng Vinayands
= Irsing ChaenBDar of Gommenas
= John Kade Fams
= Kkkoman Foods Ing.
L& Metro Himpanic Chambers of
Commeane
v Lang Beash Ares Chamber ol

1200 ESTRITT, WME LR SR AT LAl ETEels M ild

Comamama

=  Los Angales Araa Chambes of
Commame
= Lyles Diversfied, inc.
McKenna, Long & Aldridgs
Monlebella Chambsee of Commence
+  Monteroy Bay imemational
Trade fssn
= kioon Shot Communicatons.
»  Wiaoticn Piclune Assn. of America
= Hews Corp
+ Mot County BATW
=  Horham Cakfornis World Trada
Cinber
+  Martridga Toyoh
#  COoaan'Wind International ke
+ i Glohial Commircalong
*  Dmack Corporation
Qrangs Couray Bug, Couril
+  CHig MoAlksiarn, Ing
v Padilic Redour s
= Paramound Farms
Faulsan Manufactunng Corporalion
»  Puente Hils Toyola
* AP Inlematicnal
= Puz Foods
Soleway, Inc.
San Dimas Chambses of Commance
= Eilcan Walksy CITD
=  Bouih Bay BMW
+ Sn. Oranga Gty Aagianal
Chamribars ol Commansa
= BunWwasl Foods, Imc
+ Tha Boaing Company
= Trea Cakfiormia Parks Co.
+  Thia Dow Chamicsl Company
& Togota of Saris Baibars

L]

vt alita ke s
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= Vodand Enterprises +  WJ Byrres & Co.

A
PUBLICCITIZEN

I Perrag@aina Sesram, 0 = Woabigeon, 00 3000 » 205 A3 = waw ciibea org

Testimony of Pubdic Citlzen®s Globsl Trade Waich
House Ways amad Means Committer Hearing sm ihe
Pending Froee Trade Agresnients with Soith Kerea, Pasass and Colombes
Janmwry 1%, 2001

Fublic Chizen is o natonal, songeedi public isterest orpaniaation widy | 30,000 menbers md =ippomerns
thal champisns cilizen interesls helire Congress, the exsculive branch apences amd dhe couns We
thank Ways & Means Commanes Chairman Dave Camp (B-Mich. ), Trade Subcommattes Chairman
Kevin Brsly (B -Texash, Commines Eanking Manber Sader Levin (D-Mich.) and Teade Subcomimines
Ranking Mémber lim Meld {O-Wash | Tie the oppodenily b ledify for the recond on the
proposed rede sgreemens with Souh Korea, Panama oed Colombla

Gereemmam and independers estmptes show ke approval of any of these irde agreemenis. which
replicale many e of the Monh Amersan Free Trade Agreensent (MAFTA]) med the Ceniral Amersa
Free Trade Agrecsicsl (CAFTA], will be b sl negalive e LS. jobs, our eeomomy, rening in Wall
Sirget phuses, pnd e enviromment, Moreover, they will open @ wide rasge of rowing pubc mieresi
poilizies 1o nmack ouiside of the U8, cowrt system, when: mubinoionsl corpomtions will be enposwensd
i mmarke ¢l on Bapayer Nuds e measores (ot mierfore with imvedon” espoctations o lubee
expecied profits. Al time of Bigh unempdoymni, i wosld e politically penbous for any member of

[ aifgiess Lo vole B aiy MAFTA-arsle rade &eal et = expeeted 10 kill jobs, mich l2ss She mos
peonomically significemi ong sncy WAFTA

T testimny will focus prmesily on e U5 Ko “lres inele agreement”™ (FTAL which b projecied
i gt American joba, and which the govemment's con cstimaies suggest will increass it LS global
raide dellcie Biw the NAFTA-s1vhe deab Wil Cokomibia and Paisime are vimally dentical snd have
their cawn spocial problions, which we address al the enl of the edmony,

Koren Trade Deal: An Incredsad US Trade Deficin and More 1.5, Jab Liss

Thax Koven FTA i= projected to b a mes negative for the LS, economy aed joba. In face ihe paci’s chief
negolmilor, Ambasiados Karan Bhatia, offered & Eank asacsment whilke be served o Fresident Geongs
W, Bpsh's depuiy LS, rade represemaiive, In as Ociober 2006 speech 50 a Korean ssdionce, [haiia
sadd Thant i was @ “math™ that “the LS. will get dhe bul ol the bemeths of de FTA.” He went on s say,
“I by b any jedge, 8 may woll nol fern eed 10 be ires thal the 1A will ged the balk of fhe
e (=, i meepsmred by imcreased experis,” e pdded that, in the issdsmce of Mevkeos and sihor
cauntries, “ihe history f aur FTAs i that bilsteral trade surgleces ol our tradisg partsers go
up.” meaning fhad the U5 trade delicel with §hons cemndrivy increascd.

A sty by the Econioimic Policy Institues aasined the US. hisoriced experasmes with mger changes in
hilateral irde policy — mamely chanpes o irsde Mowes with Mexico and Cheng sfier NAFTA
implemention and Chinese Workd Trade Orgomization | WTO) mecession, respectively, 10 used this as a
hasis to determme the likely anpact ol e Ko FTA on e Niss Jl'lfjll.hh." EFI Feund ghat
Implemeniaiien of ke Korea FTA weald oo ihe L5 frade dellcli with Korea by 5139 hillies
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ever the nesl seven years. This rise i the trade delici, in turn, would ost e U5 ceeaamy
st |39 ned jobe! Thiz = equivalent o losing $) perceni of the mmoiweiring jobs in Deireit.”

Pablic Citizes conduciod a similar exercise in our repod “Lics, Damn Lics and Expon Slalislice How
Corporaie Lobbyisis Distori Record of Flrwed Trade Deals,”™ available ot hitp: e o s
Exarnining fhe relave expent growd recond s the broader set ol America’s 17 FTA panners. we Tound
et American exporis b FTA cssmdries have an the wholy grews af bess thon hall ghe psce of 15,
EEpEre 1o cmnrie wilh whick we do nal have teeh picis, 17 the dilerence Beiween the FTA gad
nea-FTA evport growth rates for geods for cach :.u-wn-iuh..-l in dellir bermis, (he setsl 15
FTA export “penaliy™ wosld by 371 billlisn over the past decads.

The LLS, Intemstsenal Trade Commisdon (LISITCL an indegandent Federal Body thal amlyvees the ey
effects of irode agreemoms for Congress and the executive branch, made projections of the effeces of the
Kooren FTA hased on o midbematacal mode] of the global econsmy (2 compinable gescral equiliteiam
|CGE] mesdel i, The USITEC Townd thal the Korva FTA weald resull in an eroase in the fedal 115
gands irmde deficlt of hetwess 508 milllon snd S806 milllon,” Impors sre projected 10 moresas by
55, 1000 millen B 55,692 million, and éx ports will iscresse by 54,792 million e 55, 276 million,

The Drssenieer 2000 supplemnernal deal - whach exiended the time period for bur did ot elminge the
tan il phese-ia For cortain aetos and irucks — does nol alier these Deadings. Thatl is because the LISITC
model looks ai the change in irade lows when the sgreemem = fally implemenied and tarilfs are fally
phased our. Given st the supplememal sgreesiear did not aher ullimae 18007 eliminston, bin only
aliered BmeSnes for culs, il does ned alier the LISITC findnps of @ increased LS. trade deficit

lin arstoeicing his inteations b send the Korea FTA w Congress, Ohana said, <1 as very pleased thal
ik Ubrotd Siawigs arad South Kore heee reached apreemmi o landmark sade deal ihal i3 expocied in
i adiial Sapoits ol American goods by up o 511 bin and sopport @ least 00 Amerian
jnrhl."'.‘l Eacl sheel thal sccompemicd the release said, “With the 1S, Imemali | Tradk: O ST
(T 3 estimating that the 1ariff osis alome s the LS. -Korea rade agreement will increse expons of
Adverican gocds By 10 Billion oo 51| bMon, sl aneing this agrecment will sevine Se s of
thauzirads of Amencan ohs g i by P g -

Presadent Tuarma’s wse of e Lerm “sapped” &
i you m;ﬁﬂt‘”hkﬁ srmical, as mojed im s New Fork Timer sicey, “Few
'“"""'?!""'I fa o poticy ot Indeces New Jobs Expected Soom from FreeTrade

run digper diffcity o A grocsenl with Soath Komren™"™ Al waiie i e el

Jwtﬁﬁr ol job impact. Bowever, ihe 1l pare Obama ciies
ity ﬂ'“,'m' ""’_d"'."' i likely anly rellects tie FTCs prjectod gains ol S 10
- Pl Krugrmus, “Trade Does Not Equal Jobe* | o0 t0 511 billion in US. exports b Kores. !
The Mew Yok Tanes, Do & 11 i Ty thay Ulhama’s jobs ambeer was then

derival by mulliplying Se etimaed gain i
televizral expaors by an exporis-ie-jobe i withost includ@ng the esismaied increass in mporis, A
revent Intemational Trede Admintssiion repon estimaied S every 513000 a0, expoms suppors
e American jnrh."- Aupplying This exports-lo-jobs clio b e ITC lgere veeki an eslimate of 66,657
T3,335 johs, This neably does not mclude the ether side of the calculation = LS, jobs ket in imparis,

It in mislpcbng so disguss jus enporis when examining the poieniial seonmmic ped joba impact of rads
AETEETENIS. Jusl 28 greaer expoms iend 1o suppor more jobs, gredler impans iend o eliminge jobs - all
elaz beirg equal. The TLH00 igsre ipesres the USTTC S byt eslimates eatinely, I se were b
sy omnt (or thy o [feces of imparis, wse this same medhod of jobs calculavisn and consider the
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ST s estimane af i efTeod al the Karoa FTA an the LS, glehal erade halance (avallable wa
Tk 2.7 o g I-14 0 ol USITO repaant ), wee waiild Mnd thsd dhe Kores FT4 okl oo 8 sel
Bass ol LI5S, pabie, slmee the irade deficln sill inereae by SHIELLE millisa, Even (F omly the LISTTC s
projections on the Blaienal made fows with Kovea wene (o be considered. mare thas 03 percent of the
b paies from expons weodbd be wiped o fom job eses. due 1 inoreased impons Trom Koes

Cirven thai #e furdarmesial question & whod the Kores FTA would mean for America’s trsde habsce
il thes johs, il is wiorth urad nding ihe inghy crmfctan g data i the USETC repod. &4 Dl
glares the USITE sieidy seams io spgpest ihed tha LS trde belancs in gonds {also keown s
mrchardisa) will mproee by 859448 bilon becawss ihis is the prejecied chenpe n e bikseral s
balancs with Korea, llewweer, dun io the way that hilviersd irsde pess affect plobal rde fows, ihe
Kaorea FTA s resalis Tor overall LS. irsde babascy in goods are dramaiically differen from de change
i e hilwenl talwmoe with Borea. Chapeer 2 ol the USTTT repon explains: “The last row in wile 25
repans e simulned chinges in W LS. mode in seowors analyzed o dis dmslaton. Towl 1S,
enpuins Of thiese oom o e b eopemed 10 be Righer by 54553 Bllion, and osal i pems of
comanindilies i this analyst Is aapeaied o Be loghes by 55157 Bilioa. ™ Sabdracting (he Impsen
Migures rom the exports Mgenes revesl thar the USTTC somdy predien ihe il 1.5, irsde defeir in
el will inereaie by bena oo 90,0 billiva aisd 59,5 Gillies under e FTA, Thes lndng in sum @
thal The efTeet of droashe dieeiooe o LS. scports @ geealer than e e M on LLE. bnpons, so the LS

trade halars with (ke sordd Cacduding Koeea will -
worsen afler the FTA goes ine effecl, but the Balanee x'mdmu

with Konza abons improves. The bettom-lise USITC SRt I i e
Mlinding of an moreased LS frade delicid qiatal g
caniradics (Hama s siwied perpese for pasing ik bakne (mikon
FT4 - in promabe his goal of dauhling evparts in U'ﬂ'%‘_
crente twn millisa jahs Lir

| M¥zkc eulnthin arad pals WEAT) | eE]
The USETL study af the Karea agreement Indlestes | Cthes mmapartaton

ihar b may Be loat i many Mah-wnge indusiries, M
clading anlo manuleeuring sl dectrosie Elecironi; qupmon
manuiweiuring The overaps hourly exmings of | Matal products
warkers i the elszimonlc equl pment marn fonng Teodess

indumy. peoemed 10 lose o signilicen susiber of jobs, | S0P
wive SHHE in 0L This was 405 pereal grealer [ 10-COTHIN) Taial
than the :amplmﬂrmheurallnurhm o

enpheyed in the privale soctor.” Tabke | shows whal o deiving these declines in enplsyment in thess
mchisbricn: kg rias in Lhe frade defict in these siafion, kelaling up e 51,3 billim Er molor vehicles
anl paris, ofher Fnmportalion equipmesl, leciroms: cqupaol, melal prodects, sealiles, appured and
wer-cuslsning metals,

Tabde |, shove, displays the LISITC s extmaies. of the trads balance impaci spon a fow sectors of e
L8, seonomy where il projecis the FTA will causy deficais: muoier vebicles, glecironic equpmeni,
o hepr irareEporiatkon equipment,” iros, metnd prodocis, jesoles and apparel. The USITC developed
rarges for the smetically lkely FTA offoms, whach are ihe “loa® and *high™ estimades in Table |,

The sans masuEicrarieg indastrs may base @ skgnifcan nuovber of sorkers dac o the FTA.
Tadeed, the Kores Aussdm okl Slaaaficrerisg Aaaeistisn (AN AL selehrated thie Decemiber
2000 supplemeninl deal i o Fellow isg 1ermis “The deal wigesd off unecrmainties in the werkd™s
Kargest automssbile marke and B Frcoast 1o defve up South Koress awlesiakers’ mirket share in
i U5 Somill asd mid-size s pares msbers will ghio Besefil from the elimStalion of
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carifTe.™" The USITC study projected e anee taifls are phased sut, the siesble bilsteral irade
deficit with Karva in swtes and seie parts (Karvan sont S0, 080 aades hore in 2000 while the 1.5,
expiried ke than B0 o Keres™) waald inoresse by up 0 51,3 billan,'®

Koreines hase mit been porchasers of freign cars. Geven bath sirong “Bay Korsan™ social prefermces
and varioaus non-taril bamiers. ivial imporni pereiraton & four peroent. Toiry io expand %, expoms o
K, the supplemental segolislioes oo laded is December DR includid & Raar-yvear wimver of
Korean min fuel aficiency arsd amizson somdards for LS, imporns a8 well g g werver of Korean s
safiety standards for oo 250 LS. auks per LS. Big Three maker - of there were demand (or such
cowrh. [ Thal is b say Bl there & no guansiloed sceess For 75,000 additionml U5 s, p Other Borean
pedicies sdimiifed by the indusiny aral the Linied Auino Workers as posng significani nen-tmn 1 e
wiPE ol wanhed.

Furiber, the brar 313 peroeni domesiic conieni rale Bor wehicles o ohiain duly-free trestmend was nid
ghiered. meaning Korean assembled vehicles comainiag &3 percent Chinese and other inpais woold gain
dary-fres esiry into tie LS. markel. (Kone's FTA with the Eunspean Lison sequiees 55 perosi
domesiic coment o obigin e orable laril¥ treatmend and MAFT & requines 50 pereant. | The elimiretion
ol LS. awee end reck iari(f and die low nale of origis requiresenis rake the question of whether
Korean suln fimms saow [Il'lll.lﬁllsl“.'i:l in the Unied Swies wosdd I e inmis. The averige
hearrdy earmings of American workers in the auio mdwsiry wos 573,60 in 2068, %, 2 Tl:rnl greaior iham
thie aversge hourly earmings of all workers emploved in @ privete seowr (521 820" According 1o e
LIS, Ferzau of Labor Stnistics (HLS), petal hourly comgensalion per worlier, whah ineludos both
wagrs and bene s, wes 516,35 for American workers in the puio sscior and $25.00 Tor Konen workors
in thie suin secior in 467, w0 compensgiton for American aume workers is aboui %8 peroent higher*!

Inierestingly, the USITC predicied dhend, were the Kore FTA implenomiad, fere would be an sbsoleio
dzcling in the 1aal valse of exponts in some manefaciunng secsors, incldng clecimonle equpment,
il s perkilion cquipnend asd ino-coatising melaky rel jus a worsenmig of the halance. For
nlrrrpll__.‘tl:llll LIS, axpons of elecormic aquipmon| are expacted in dic ling by £200 million 0 5341
million. ™ This is @ panfoularty reubling development, sisce Righsiech jobs are ofen minsd @ being the
“jorks ol the Tulee.™

The unfavorabile LS, emplovmem aBecis of de Kores FTA projemed by the USTTC medel can b
Uhstight of a5 (s misimsr level of anplgment displieemen amd trde deficil iscremse thal e pa
miight bring: ahoui, green fhet pasi USITC pregections b boon overly optimisiic, For esamplie, s 15690
LISTTT stady using roughly the same model estimaied that China's WTLk proession fardl offer woukd
v e LS Irade deficil with China by omly 51 bellaen dollars ™ In readaly, W radk deficil with
China skyrecketed by §167 billion between 2001 and 2008, Althmagh Chira's WTOk sccession alosg
(ol The2 Tavorablke trade reaimens thal came widh i1 likely did mol cause The entirely of the hisge res n
thee deficit with Ching, italies) certainly contriboed moes thas the ITCs pregociad $1 Billion dollars.

Lk of curreaey manipulation dkeiplines mean agriculture could sho lese out

Proponenis of the Korea FTA see advocating Tor its congressineal passaps by highlighting prospeciive
galre for the U5, agriouliurmd seover related in wnfl cuts. However, especially given Borea"s past
histery of significant cerrency stomipulition, it & wonh neting that iF Keres again devalusd s curreney,
it cowdd effectveely cancel the berafiis of dhe mriff e, Linforunaiely, despite calls rom vanoe LS,
eoonomic sectors 1o mckide salisguands agairst such devalsations,”™ the Korea FTA does o provide for
perellics or adfustments iFone gty deliberalely amdervalues ity coreney. bs other wonds, the new
markei arcess m Komm boing promised by varieus govemmeni offkials and agnbusness irsde
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asseciations aimed of persmading farm siale begislators o sappon the FTA cosld well um ol 1o be
comipletely hedluw,

Historically, K onea his been a chrosde cormency marpulaior. Komea & ome of only thres coanires

{C i il Toravai Beon g e ol thal have ever been placad an (he Treanwy Dépaiment’s sl ol
currerey manipulstons ™ Dheing the mid io lale 1960, ihe Kones won was snderealued against the

ol Lar By bl 600 puerioieel, rveaning, hat all LS. goods eponed b Korea Toed o barsier equivalenl oo
taralT of ahoui & pereeni.”” Koreas deliberie efori io keep iis cormecy umdervabund durisg ihis lime
prompied the Tremsary Departmen o place it om the 1998 osmency mosipulaions s In the carly
1900 the varles o the Korean wen skifled s il was o losger undervalusd, but m (he e 1990k Korea
rapidby sequired foreipn exchange reserves and #e won again becams soverely enderealued apairst the
doller by abour 30 pereene ™

I Kares again reverds io stratezically sndervaluing s correacy s hosss guparis and reduce
impirts fallowing implemenststion of the FTA 1srilE ceis, Tor instance by agsin devaluing by 50
pervant, then the FTA dsrill culs combined with the 50 porcent devsleaiion of e Karvan wan
wonhl result o ner elfeciive iorease In Keress agriculborsl isri¥ equivalesis 0 17 pereent Tor
leed; 5.2 percent far non-biel meat preducts: 46.7 percent fae other sainal products; 152
perveni for vegeiablos, fruli, sad awis; 184 perceni far dalry prodeciss and #8 percend for
miscellancous Tosd praducts,

Such cumeney devaluaiion follewng FTA impkmeneriion has happened in ihae &ul. & wear alior
WAFTA wenl inee el Mexko suikiomly Sevakied 15 cumesey by 50 pereent. The devaluation of the
e mee el MAFTAS larill culs, a8 moied by o lomer Werld Bank Chiefl Ecomemis whe wrole,
“Momthe kess. it mst be recognised thai the real depreciation of the peso [in | 994 givens jis rmapnitude,
wis i larger influenee on sk then wes he cmry o NAFTA. This & becoese the 1ol reduetion in
taredls at the end of 15 years would aversge oy 19 per cont. in conirasi with the 50 per cam read
depreciation.™' Due 1o the peso devaluation, Amerizan preducts becarr: such sore expensive fi
Mexicom comumers, and LS. sgricedural gxporis suffered. For gvample, U8, expons of beef and pork
0 Mbexioo inthe Tirar three vears of WAFTA were 13 and 20 fﬂ'l:tﬂl lomer, pespeciively, than bl and
ok axpoers in dhe three vears boforg NAFTA was emacted " Mambors of Congress should somsider the
MAFTA expericnie before maling oplinmie claims aboin supgosed Benedin b the el mnd pork
irdussries umder the Korea FTA

FTA lnvestmienl Termis o Theresl o the Public Interest aml Risg in Wall Sirect

The Korea wade deal™s Ivvesiment Chapier 11 wesn inchudes priviee investor-sne enfonemest of
eatrsnndimry rew sehalantive FTA-graniad property rights wilh reapect o a Broally delned oy ol
irvestmems, includmng in firemcal services. Combining isvester-siate privace enfarcement with o
Koarea FTA' evpansive sulstantive Sreign invester and Mmancial seevice serms woul] provide
Eorvan firms aperading m the Uniged States greater righis than provided o dessestic firms and
Imviesinrs mwder U5 lvw a5 mierpretsd by the LS. Sopreme Coun. This weold violsie Congress”
requirernenl Thal FTAs provide Bseeigs Renms “so greales nghts”

InveRnors1ale enfroemen B nol nocesary of appropnme bermeen 1wo developed coumnies with well
entahlished rule ol law i soind courd syelams. The adessible parposs of (e meckmiom i o pole
LLS, mvesions a siable invesimanm ervirenment, and the sbility to sdjudcaie problens in sounines
wiihoul reliahds doneestic coerts. This sysoes is pod cven arguahly neossary between o stable
democracies with well-functioning court syssgms, The U 8. -Ausiralia FTA ded net include privaie

Imv ESIOr-=ie enlonoensn
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The Kores FTA tesn wold alkew Sorel g imvestons 1o demand comgensatlon tom the LS, goveammenl
i ferign inbonsls G “regolatory Iakings™ sid olber clamms That would not be allowed wder LS, law,
The FTA defmition of investmeni & which #e new righis apply estends beyond LS Lew. B mdudes
mvesimeent sgreemenis beiwem g povernmiend and 4 foreign finms with respect so naiurl reseuroes.
GETAIR NS LFETENT SonSITEn Betivitis wid mofe Vel dulonzaliis] snbepnisss) diees,
sk, and ather forms of squisy participation n an Terine; honds, det weher diekl irstrements,
ared Ioara; futures, opiioms, and oder derivatives mbey, CorSIrEcTid, MENAgement. production,
concesaion, revenug-sharsg, md sther similar conreces imellecnisd propey rights; licensss,
authimizgions, permils, and simsker ighés confleral pursoan o demestic liws sl clher langitle or
mtmmgitde. movable or immovatle propeny, sed relased propeny righis, such a3 keases, mongapes, hems,
ared pladges. Moreover, the FTA 1ex1's “denial of benefits” hisguage provides & loophole that could
allirw Kerean subsdisrizs of LS. firms o s their slalus as “Koeean emtities™ bo challeage LLS. bas =
fomeign tribunals

Past LS. FTAG with invesot-siae enfimesiesl have Boes with dev chjring eouniries, exeept lir Canada
ender HAFTA, This has redused e prospecis for challinges of LS, ey semewhai, preen reasnoedy
lew invesors from such oounries operale wiihin the Unned Sunes. s conwrasi, e Korea FTA would be
e sl FTA sinee NAFTA with a supsr capial esposter thal ineludis investor-stale afsilration. This
ereies a much gresier Bieliboed et U5, staie and Socderall lvwes weuld be challenged in forign
wribanals, esposing LS. mapayvers 1o poential large rew liabilisies and theegioning o andermine
impor e puibdic ieres polide, Aoosrding o Univorld (he leading peoprieiars smines o Forelga
Dirget lmvesiment, thére are roughly 80 Korcan corporatioss with amond 270 cdsblishmenis sow in the
Lirvinedd Simtgs. ™" There ane slsn bundreds of 1.5, esablishmens in Korea thai the FTA wousld rawly
epppower o> challengs Korean pubda mieresi laos in foreign inbimads.

To daie. Canada wndar MAFTA is tha only oiker developed. copiial exporiing comiry wiith which the
Linmed Sine: has sach an myesmient agrecmeni. Canosdan fmes have ssed HAFTA s Imesior-mae
ayslem b allisck en array of US. environmental, heakh and other pelicies in Toncin wibanals, The
Livnted Sistes has 4o daie deaped the bullet on the giv of thess challenges in which fnal ralings have
Fam isswed, mainky themks v an amay of errors. by ihe chalkengers. bn some of these cases, subscanial
antints of LS. mapayer dollars were wasied defending beagihy cises thal woedd sol bave been
allrwsed in LLE, courts. Bany millioms in cutstanding craes remanin This mckades a 83485 million
chalkenges io the 1996 LS Tobacoo Seitlomeni and 2 Canadie drug firm dispaling a patoni issse
alrendy decided by the L%, Saprame Coam '

L lisding investor-sie from the Kores FTA was of speoml concern o tha bipanisan Matoral
Conilerence of Ste Leglslamires (MOSLL which winole: "Shese Nk Ravrva B o sopidindaiid amil
deraliygmed iroaiog porines, WORT doas ol Belier ot e oo skote chopder st e

e g [ -Kiwrag FTA o fear thar slmilor pbusss mpy arise. D! we derve Sermter reflpen' the FTA
e s aniate [SAQnme A Pratond anite sovere [pany o feckeraam, e Faar s & asay e Wore
chsgroi To ol s vissd vl @3 Rl drveior-afuss Meganage i e [0S Koo FTA dan o
Jervgn the provinine all legemer =28

The FTA™s Fisanckl Services chapier refecis the pro-dercgulation seentality thal holged fesper
The warsl lnsncial crnis sinee the Grval Deprossios. More than siher FT A i has been jastilicd
Tor fis robe in peshiag Naancial lberallzstion and deregubaiian, Dush séminsratio fel sheems no:
“The Financial Services Chapior of fhe Uninad Siaes-5oih Borea Free Trede Agrosnecsl ... i54a
groundbrisking dchacs anenl, preyiding mome exlmaivi provisiens relalsd o Tescal devices Bam oeer
th: |rrFIn-:|rd inm U5 FTA ™™ Ciligrosp's Lawra Lane, co-chair of the U5 -Korea FTA Busniss



185

Coalasion, sinted that it is dae besi financial services chapier negotisied i o free irade agrecmen o
dane ™" Do Comgress want 1o support Gnenei e servioes policies celebraied By an sdminiiratios g
firm that wrecked the soonemy?

The FTA s lnarcial peovisions ane cspecially moubling in die LS. -Kored conteal. The 08, Congress
and the Korean pordisment kenve implermenied new fmancisd repalaisons thal oould comflict with the
FTA The FTA's Finanalal Services chapier reads da ibe Invesior-same enlmmemeni meachansm
catablihied in the Investsenl Chapier - this anpewering privele mvesloe allacks on &omestic Gnancisl
regubaiion and capiial controls, There aee ol least 74 firancm] corponstions crss-celahlished in &e
Unimed Sizees and K ores thai woubd be mewly om powered io use ihe privivie invesior-stme enforcemeni
rights in e FTA 0 sk U5 snd Keorean Tinancial policess, even il the LS. md Kosean pevenimen
might refrain rom wsing FTA govemment-govemment enforcoment & challenpe sach other's domestic
laws thewi conifhct with the FTA.

The financial services chapler conflades Bseralizgion of the Hramcel secior and deregulatios, simply
bemning mary forms of reguksiion even when rules are applicd equally io domests and foreign fimms,
Lk whes WD, CAFTA el the Poru FTA, (he Korea FTA comimils i85 8igaalory coumlres b neliain
frem lmiting the size of Fmancial mslingions, mpesing firewalls between ghe sorl of linancial services
one frm may offer, banning soxic dervatives, or conirolling desiabilizing copliad flighis ard foods. Al
ik e thal The LS. Comgreks has wosked o reregeline the Tinascial secton, inplementing a tnede
agreemeni regolisled pro-crisis fhed ampescs cormiraings on repelation wilh the workd s 15 largesd
ecoramy (whose (nancigd firms are operating hered is a beeach of fath with the American public.

The FTA includes a “predeniial measpres™ exceplion thai mnformnaicly Gk o protect financial stabilin
mieavargs. The Kores FTA pradential measores ¢laus: ks mich bse deleremial 1o reguliosers than that i
MAFTA, Bul i identical 1o ether FTAS seaotislal by the Bush sfminmdralion. [U reads: “a Paiy skall
ol b prevemied from adepiing or maingaireng messurgs for prsdential reasons, modudng for ihe
protection of lrvesion, Sepotiners, policy holders, or peraore o whem a Ndeciary iy & osed by 4
linancial iretsulion or cross-bonker fimancal serviee sepplicr, or b mawre the integrity sl stabilily of
ihe firemecial sysiem. Where nach magrmres S oof oogfors with i peowsioss of s Agrermoss
Aaferread o D i porcgrel phay sl nod B woedl s o i of cvendieg e Past s someiissets o
ehliparinns nodr ek prosininoe” This sel-canceling birgua e sndennines the use of the delase n
aciually prodest a financial regulaiion: o coumiry woukd only reed b s this Selense iFils policy dd nol
confionm with the FTA. In ather words, & comiry woukd oaly be challenged becais: o foregn fimm o
povermmesl belicved @ vinlalal an FTA obligalinn. Te netste, $is cincolr deinse measures dods ol
provvidk 2 rolble sad peaed

Ievestmant berms in Fanssa sgreameni will make fighting tay havess more difficuls

For decades, Faismanian govemsesis have pursesd o inentisnl s heven seanegy oflerisg lonsin
fbemkcs sl [irme 2 special offhore license o conduct hsances,'" Met oaly are these husinesses sl tased,
i ihery are sshject o Irike 40 no reporting: requiremenis or regelations. Ascording io the ECD, the
Paramasion gevemmen hs linle o 8o legal auhority 1o meenmn key infomation geom tese ofShoe
ereperalions, such as ‘l:'rmlﬁ:-\.-' Lasl vear, in bt o sample i s e sel wpea skell corpomgion in
Panama, Publi Ciizen assdgred o 20-year odd miern wish no legal or soccunsing esperience

whaatsocver, o s21 o & corporation in Panasa over the ielephens from the US. She could de s s
mser 0l mamenta

Beeziiiee of Pansimion seereey policies, precise numbers regaeding e amount of the e le
Pargerma do moi gwid. Hovweeer, sezonding do the LS, Oifice of Masagemeni and Budpet (OME),
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l||r|:|II'.'I'|E wan evasdon in fax havens overall could save IS, tnxpavers 5210 billkon owver the n:mrln
dezadde," while the Senale Horeland Secerity Comimillee calimnales o sevings ve limes as greal.™

Rirce Parcirsa i ome of the world s lesding ta kavess, ihe coundry & likely B accound foea signilicant
share of those revenue keses, which could be tsed 1o messt other urgeni policy priorities ai bome, The
OECTY repors thal e seenacy prolection Tor liwyers in Panama are so high thal they could be s2m

prizen Tor evealing infremation ahoul clignis, sves when kel inis 14e o p A hy sifomiy-
aliem privilege.

Parama's inancial secrecy praciices sl make it & major siie for money laosderisg. frem tbeougho the
world. Accordieg to the U5, Staie Deparimaest, “Fanema is o major legistics contrel and mans-shipment
oy Tor illegal deugs.... mujior Cobermbis snid Mesiean drog carels as well as Colombisn illzgal
armisd groups uss Panama for doug imifickmg ard monsy bendenng purpeses.,, the funds peremied
[ream |Iltnf:! aciivity sre suscepible 1o being lmdersd throsgh™ Panamanio banks, real estme progecis.
ansdl e,

In laie Movember, the Chama adminisimion signed o o infomation cschange agreemem § TIEA | with
Pargasia thal docss il pégesrs: Panam ko silosatcally eadliaipe infemalion with LS. ssthisilic ibil
fax dodgers, money lmderen and drug iraffickers, In fe TIEA protocol, Parama gave itsall ungil the
ard ol 201 1 1o moke domestc hegal changes os faeililae the non-milomatie information skaring
envisiomid by the TIEA - which wialll only cover respofses o specific, case-by case requests afier U5
aushoniies have already obtpned and provaded 40 Panama s gret deal of information abos poigmial
wrongdoers. The OECTY's wx waichdops sistad that they woukd not give Parama the peer review seal ol
apgreval il there was ailicient liss we see o well Panara’s recent Tluery of sew ws relonm
pomnmitmenis worked in prsctice, And certainly — before sotmg on any FTA - these in dhe L5
Congress wha have leng raised concersa shot Panama’s fnencisl secorecy will wani 1o be ghle 1o verily
et newly anreusced changes i Panama’s pelicy are resulling in resl chan pes i practios.

Fimally, the U5 -Panama FTA comain vimiely iesbedl isvesimment oad naneiil servioes proyiehins
e the Kores FTA. In addition D all the seie probbers w sdenlifed sbove with regpect b The Kosea
apreement, the Famama FTA would consirais ong of the mest imporaai ieols policymakers have =
lightmng finarcial crames end weragdsing - resrszions on ransiers w0 md from he cousiries tha
preveide linancial secreey lie Punane Momssveer, the FTA gives ihe tan haven govirmmenl of Pamsa
and ihe ALK corpoamsions registered there the mew rights o chalknge U2 anii-tam: haven policies Tor
cash compersacion cuiskde of the U5, judicial sysem. These ore nod speculaiive shreais. Panamna hes
achually threatensd W g sgain ether countries” anli-sn haven megunzs™

Cobsmibis trade deal will worsen human rights

Thare will mever be an accepiable LS. FTA wiih Colombia mmiil & Colembian governmeni changes ibe
o-the-ground-reality of the country"s borrif libor md cther humen rights sbuses. 1 ks impessible 1
imagine Congress approving & Irsde pact wilk exiresse husum rights violakes Bunna or Sudis Neely
LRSI Codomibdmn irsde unicnisiz have been killed since 1985 - more than the resi of the workd
combimed Unly four percem of unionist munders have been proseculed. Over 230 unionisis Rave been
murdered during e previdencizs o Alvarn Uribe {with whoem the FTA '-nr.l nr?‘l.‘uln] By President
Bashiand his successor luan Manse] Sasios (Lribe's former defesse mirdsier) ™ Humas righis groups
Barve docomenied oodlis iom b Colsmbian governmenis and rnu.r-l'l:-l:u: paremilary groups on
e amil other seues, moluding meed displacerment mul munders ol A fro-Cinkonhiame * The st
corperaie boosiers argue thai A & criticell io LS, naiiomal securiiy becapse it willl bolster Colomban
against populi governmenls is e region. This b severely misgaided: it & prechely the domage cosel
by MAFT A-sdyle podicaes thal lums peoplke agained the L5, and leads 8 the sooremic insdaialily on



187

which popelam feeds. Moreover, maoe we sllow brutal regimes permanent aooess 1o ur marke), we lose
whalever kevermge we mighl bove bad 1o imprevee histoe rights,

Thie Coksnbia FTA b5 a theeal o regioial dnd wilamlioal sogimily: U FTA agnaillinal nilss will
devasaie small Colombian farssers, just m NATTA's did in Meics, " Displaced campenmor would add
o thie ower 4 sdllion Coksmbians alresdy uprooted by that cousioy s lall=century kg civil war " As
ik Ciodomiben govemment's own agriculire minsiny concluded, the FTA willl alimmate 39 percent of
the: okt in crueiad sgriculiie sectors e oorm, rice, bedns ad meee. As e Colombian Gerernmienl™s
Apriculiurg Ministry staled, snder the FTA withow agriculiural projections, murml Colomsbians “would
Tz o e Thead thiree options: migrathoa (o e cities o 10 sher counmries iﬂpulllj. the Linfied
States|, working in dreg culiivaiion rones, or affilistng with ilkegal armed g'rl:rl.|:u.

The Colombia FTA endangers the exvironmenm — iarpeting the Amexon, the lnps of the planel. The
upper fussenn hasin is Colombis is amosg the sos) bisediorss areas om s, Bul is also very much ol
nisk. Deforesiaiion. homific pollution, and health disasiers from oil production and mining are

witdes preodd aleendy. The FTA S special foreign mvesion privileges cnpiwer oaiperalios (o pillap: e
arva for mber, mineral and merpy reseurces, and would ciill direly noodied el 10 prosect the
AT s,

Conclisian

The CGhama sdminissaion bad o chanoe o change cowrse on thee failed HAFTA-snvle orade policies of
the: gk by renegodtialing the trads deals with Konis, Pamar and Colkebia o befler supgaor johs and
ihe public imenest. They did mot take advamage of tha cpporiumicy, which mow pus the ores on
Congress I sarsd up for Americs and et sonceolhe-ssme Mawed rade policy.
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Testimony fur the earing on the Pending Free Trade Agreemsents with Calombia,
Famama, and Sowih Kerea amd the Creation of U5, Jokbs

Ways and Aleans Commitier
LA, House of Represemiatives
Jamupary 35, 2011

STATEMENT OF 1. PATRICK BOYLE PRESIDENT and CEQ,
AMERICAMN MEAT IKSTITUTE. WASHIMNGTOMN, DLC.

Mr. Chairman, Congressmen Camngy, and distinguished Members of the Commines, 1
wiorakd like o thank you Tor the oppominity 1o lestify hefone vou woday. My name s Parck
Hoyle, president and CE of the Amerscon Mest Insttute, the lrgest and oldest meat and
pouliry trade pssocsathon i e Usied Saies, AMI represems America™s menipackers sd
preszesmons fed thedr suppliers. Cur member comganies process 95 percent of red memt and 71
percent of uskey inthe 115, Headquarierad in Washargrom, 13,0, AMI meosiars legislation,
regulations and medis nevivity thes impacts the mem and pouliry industry and provides rapld
updares s aralyses 1 1= members ue help them sy infomed, Inaddition, AMI condsce
sctenirfle research thircesgaly s Foundateos, a S0 e) (3) orpascntion, designed w belp mear and
pouliry compasics geove thelr plants and ensure the salety ol their products.

The LS. mem and poultry indusiry is defined to include not only the prodeciion of meat
and pouliry-tased products, but meat distribution and reiling. A 2009 Mest and Poulery
[ty Economic Sbady measured the combamed impact of meal and pouliny processing as well
w= bades, skins, leather and meat byproduects. This industry is a proud contribmar of
spproximately 3332 hilkion to the LS. economy, or st under & percent of LS. gross domesic
prosfuct (GDF) and. through its linkages, impacts firms in all 509 sectors of the U5, eoonomy.
(e companies and their subsdiaries generste directly s indirectly &2 mallion jobs in the
Umited States. Through direct employment of 1.5 million people, our imdustry pays 545,53 billlion
in wages and benefits. The industry accounis for 524,I0M jobs in preduction, packaging, trade
nperations, sales, packaging and direct distribution of meat and poakny products.

The meal anad pouliey sestor is the Brpest sector of 1S, apricultyre, Bovsever gontinues]
o th g spetainarhility w8 mol gemranieal, &a LS, per cogrila sl consumplion his levelad ofl
or declined in revenl sears, we muost loask e eoport markels Bor cor indstry o S and expand,
With The mgreasing eoomomss sirergth of conirgeng aml Trnditosal markets such aa Ching, the
Mliddle East, Japan, Coreda, Mexico aml Russia and subseguent grswth in corrmer parclusing,
cortsgrmies i (hess markets arg demanding highir quatity produdcts with an emphasss on fesl
saledy, The LUisatad States is Knows Toe s high qualiy meal sl pouliry proshucls gl our
reprubition for and ermphass on food safiety = salid,

Albough the impanance of expons is inoreasing ool sectors of our indusiry < with
exporis peooemnting (or 159 percent of LUK, pork production, 198 percent of pouhiry producion,
and| % pervent of heel producton s 20010 — LS, meat exporiens faoe sigmiflcant trde bamions in
nverseas markets and competitons who are ngeressively seeking sew markets. The indeary ofies
faces unjusidfied and unsceentific barners o trade and spends & considereble mmount of pesources
li codnhal these bamiere. Simply pin, Ings of any of these potentially hiuge marketz will mess the
loss of growih oppomanities teoughon our mdusry here at home.

The lubere prosperity, growih and sustmmbility of Ameica’s meal and pooliny seclor is
invariahly linked to the sunoess we have in expanding our markets abroad.  The negotiation and
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implisrntation ol Frae Trale Apreimsnls [FTAx]and othér trade gxpending ammgments will
proadiiee jols and inereasad oppoetunies e America’s meal and pouliry sector el oflier new
appertunites Tor el Amerc.

Urnlortumately, time = of the essence, because cur gompetiors: v menmg quickhy B gain
markal ssvess el comesamaer egally 10 many oF e maost losrsbive expod markets, 1Twe g
whetgenimed o avoid this oppestunity cocl while Telping W contrilnie w e Presidest’s Malsial
Eupait Isatiative of daibling eapoits t Tive veirs, wie insl juss, s oo i possable, 1he poding
FTAs with Bores, Colombia and Pesame. These three FTAs are the low henging it en the
tree, offerimg o relatively easy growth apportinity that s within our gresp o implement and stan
reafizing benelits immedimely.

The FTAS wath South Konea, Coloasbe td Panaimin fepecsei subsiani=al ssd iiied i
grovwih opgoriinitics in bot revense and johs o Americn’s meal aed pouliry secioe, s 20011,
pithoaigh the fingl mumbers ore mot available as of the dale of this hearisg. the value of U5,
expons of meal, pouliry and related products is estimoed e S12.9 billion, up from $9.4 billion in
M7, Acvording 10 USDA"s Economa: Research Service (ERS), U5, meat exports are
predicted o rise o 7.0 million metric soms m 2009 up from 5.9 million metric tons in 28,
Hevwever, Sor this padential B0 by realicead we must sel now B secure secess o key growih
markets and demonstrle cur commilment (o meshsing irde baeriers and prosoting opes and Tair
trade

Tn Tk, AMIT worked clasely with the Mational Fork Preducens Copnicil, Tovea Stale
Unsversaty, ERS, U5 Meal Export Federation and the USA Pouliry ard Egy Eapont Coungil s
derive extimaies on The impaet of Tull issplementation of these three FT & on LS, expors and
b eremtion. Results of the lmpact study foand thst passage of the deee FTAs curently pending
— with Stk Korer, Codombin and Farame —would repeesem an sddicional $2.3 hillies in
expepris and che creation of 29,524 new jobs. Aany of these jobs are in roral areess of the ULS.
where prospects of mue economic development are sebdom presemsed. The chan below desails
the impact these FTAs would hane on the meat and pouliry mdusiry:

Expoet sned Job Crgsstion Opporieatios for the U5, Beel, Perk, aml Pouliry
Tnchundring

Fanaiia

Potentisl L5
Market L.5. Exporis Expars Change dobri
e
[ Smillions] L Smillsons| [ Smillons] Craanad

FTA Beel Acvess fomee FTAS mv Tully implimeniisd and all duibies elsrmelid)

B ** e 1) ] | S0 1.384.0 17A7T
CioinilHa g el 20h s
Panama 1.3 =1 -] o
Toiad FUA Beaff i b AL | e id 414l [ FarH

== Kovew FTA posenri b alre pacted by expected recovery of pre-85E experr
el

FTA Pork Acoess
Ko 152.% R0 47,1 8,161
Cislinbia T T (R o

Fanaitin 15 155 Lindi 13
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Taomal FTA Pork 1925 9545 24 128
FTA Pouliry Acoess |potentinl in five vears wio trade issoes)

Koorm 10 S 5R0 aE?
Colombin 120 A0 R0 ax
Fanama 2.0 I5.0 160 -
Tatal FTA Pouliry hlo 1630 nzan 1208

Taosal FT'A Beel, Pork,
Poultry 4T 2,785 129%10 20,534

Contribudors: LLS, Meat Expord Fedormtion, Matioma| Fork Producens Coundl,
LIS Economic Resameh Servien, USA Pouliry amld Egg Expont Council,
Arneriean Meat Irestiine

The data revead ghal passape of the agreements could incroase ULS, exporis= of heel hy
§1.4 billiom, pork by 5772 million and poaltey by 5102 millen. The jobs resulting Trom this
groswth, ot in the commodity geoups and downsiress, would include o catimaged |00 johs
in the beel mdusiry, 103100 jobes in the pork industry ssad 1,200 jobe in the poulury indusary.
T rrmnbers ore based on projectiens from the respective commadity groups. Job oreation
data is kased on employment multiplier projections from ERS sed industry grovges which
csbimale;

+  Forewery 51 billlion im beef exports, 12,700 pjobs are created.
+  Forevery S1 Bllon in pork expons, 13,333 jobs e created.

o Fiprgvery 81 billion m pouliry expeomis, | 1,B5) jobs are created,

The recent progress masde on Bhe FTA with Eore (KORELUS) i=s 8 sips thal with perssverano,
thers s pramiss of proprss. KORLUS, aF snificd, waoulkd B the biggest shot in the ams i the
vl il povsliry indusiry sice the passage of the Maoanh American Free Trade Agreemenl
IMAFTAY N 199, In o sutshell, the sgreement will phise oot all s on mesl mad pouliry
products over the next 12- 1% vears, and ensures that Korea recognizes the equivalence of the
U 5. food safety inspection sysem for meal and pouliry. KORUS puts US. producers and
processors on an equl playing feld with their competiors abroad who have already forged these
Ireatics, bt Bomd-country suppliers recogniae the g -sgnailive oppofetics ivailable when
aoripleing an FTA with Koes and are woeking aggressively o gol W the lmash Ting: e wi
ik

Far the pork mdustry, passage of KOBLUS will mean that by the e 1anifls are phased o,
Korea will b the largest U5, expon market. doubling the smount of pork we cumrently wll o
o et forcign customas, lapan. In the U5, this would resuli in s additional SE2S mllion
worth ol pork exports, cooating an additional 110HH1 LS, jobs

Fawr the peuliry indestey, (15 an equally appealing paeure. Pesape of KORLIS eould triple
L& poultry expins oo Kones i more than § 150 million, or 125000 ons snnusily. Over the First

10 wears of this agreement. 3720 million in expons are expected 1o be geseraied along with the
creation of B, 56 ngw American jobs.

Farr the Baael ingdesdiry, whinch is @il waeking 10 regain wheal was losl whien BSE was lirs)
diseivered in the 1.5 in 20013, KOBRLS segeeanta 4 prosies ol hope. Rocenl exporl mimhers
urelerseore the fact thal Korean consumers are regaining thear faidy in the safery of U5, beel mad
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ane purchazing our prodducts. Beef exports are expected So surpass [000000 8T in 2000, a1 8
vahue of vver 2450 million — nearly quadruple whal was sold in 2006, Passage of the FTA
wauld mean an addstional 513 hillson in beel exponts, oreating an additional 17,100 badly
nezded American jobs

Hhrwever, i trple cxpaneion Jeals hetwesn the LLE, and South Boes, a2 well as the deals
wilh Pamama and Colombia Bave been awailing Corgressional approval oe years, and as |
menticned carlier, our compeeifors are aking sdvantage of vur hesation 1o ped these apreomenis
signed. Avustralia is appressively working 1o beat ws 5o the fingsh line and get 2 FTA with Konza,
ersuring that exports of Australian meat and pouliry products, in addition 1o other agriculural
goods, will bave immedise market-pecess advemage aver LS. products in the Korean marest.
The wadirunses realicy of tmde 5 thar while we siton our hands, cur cospetiors are seizing
kil shares thal couhl be caars gl wall be dilTiculn i wis Back later,

The restrictionists and isolationists here in the U8, who are bosy building walls 1o keep these
agrecmenis from cver being passed musi soner or loler realize that there & a booming world
nuisice of the borders of the United Sioles and these 6.5 hillion conssvers are quickly gainsng
affluence and seekting in consammne more qualdy meat and pouliry prodhects, as well as other
Avmeneim pocsd, 1T hey don't By thei Trom us, therg e plesty ol stber supplicrs ol there
wiha will b happsy o sl s them,

In the ecamamic times in which we find owrselves, when opportunity knocks, if vou do nat
open your doer before your competior dices, then you will miss an opponiunity. In his first Stete
of the Uniom oddress, President Chama corectly imsisted that, =fobs must be owe number-one
Eocus o 000" We agres with him s beleve that this also spplies w2011, He sl cormectly
ikl Tt the “meee peoducts we make and sell o odber countres, the more jobs we supporn
right him: in Aminea™ The tables we providisd on passaps of the three FTAs undersscore tha
truth of thoss wonls me well

Plr. Chairman, Congressmen Camp and bMembers of the Commitiee, we apprecime the me
that yiou heve ke o listen i this teszimeny s vour effors o plot @ stesdy course forward an
capuansion of rede opporunites. Hopefully, Congress will he ahle oo push past the poditical
barricis Bhal have Bloekod fassape ol theas agracments in the pasd and demonslite Bl our
lzanficrs in Washington kave encugh GBith in the determination asd mpgenuity ol the Amorican
people to alkow us the opporiunity to compete fairly in these kighly soughi after global markets.
IF Congress fails 1o do so, Amencan agricaliure will lose these opporunilies 1o our comgelitors
i otbeer couniries. Thank you npsin for yaur time and commitment &0 increasing L5

ngrculnaml expons
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THE FINANCIAL SERVICES ROUNDTABLE b Fascera s v 5
sl o W st £
T -2 it
FAh IR =8

+ Shul mrm) by

T i
January 23, 20011

The Honershle Digve Camps The Honersbde Sandy Levin

Chairmim Rankinig Membir

Commiltes on Winvs and Mears Comnmilbes on Winvs and Mears

Washimgton, U, 20515 Washimgzton, DUC. 20515

Dear Cheimean Camp and Renking Memher Levie:

The Financial Services Roumhalle: wrhiakde ) applishs th Wins & Means Commilnge
Far moving expeditsosly in the 1127 Congress to highlight the pending free trade agreemonts
IFTAs) wrth South Korea, Colombia and Panama. The Eoundiable belweves the Unised Siates’
BCIMIOMES inberests are served best by promizg open and fair trade amoeng all nations.

We urge swifl passage of 8l three penderg free irade sgreemenis (FTAs). These sgreemenis
will being doven bamicrs s the delivery of financial services, including: Toresgs canership

lmmitations, Bense guotis, produdd and servias restrchions, ¢lenl rest e, non-lrmsparesd
regulation, and restrictions on the cross-bordor suppdy of senices. Inereased aceess 10 markels
ahroad will provide the American finanecial sector with domestic job growth and help continue
OUF COONOMIC TEoovery.

W can i boager affond o stand By as ather couniries reap the benedis fram new blanzral and

mulilaternl eade agresments thal aggressively open loeeign markels, The Roandighle stnds
readly 1o wark with you to push ratification and implementation of thesr FTAs without delay.

Best Regands,

T

S4eve Barlen
Presidernd and CF{
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.
" L5, Dadry
Export Council.

byt | Pt | i’ Wbl

TESTIMONY OF THE NATIOMAL MILK PRODUCERS FEDERATION &
THE U5 DAY EXPORT COUNCIL
BEFGRE THE HOUSE COMMITTEE ON WAYS AND MEANS
REGARDING THE FENDING FREE TRADE AGREEMENTE WITH
COLOMBLA, PANANA AND SOUTH KOREA
AND THE CREATION OF U.5. JOBS

Jamary 26, 2011

Chaimran Camp, Ranking Member Levin, and membars of e committes, tha Mabonal
Milk Producens Federation (HWMPF) desalops and cames oul polices thal advance tha
wiall baing al dairy producan and the cooperstines ey dan. The memisan of NMPF's
M coaparatives prockics tha majgority of tha U5 mik supply, making NMPF the woica of
e than 40,000 dairy producers on Captod Hll and with gowernmend agenoies. The
ULE. Dadry Export Council {LUISDEC) is a non-profil, independert membearship
prganizalion el repressls he saporl rads ntereats of US, milk producers,
proprastany processqns, dary cooperalives, and expar Waden, The Council was
feandad in 1995 by Dairy Managamant Inc. (0T}, tha Tarmar-fundad makesng,
promoéon and research organization, bo buid giobal demand for LS. dairy products.
and assisl the mdustry in increasing the volume and value of exports.

Whila histarically ta U5 dairy indusiry hias not baen kamsly depandend an
exporis, our foreign sales have bean onan upward trend for the past several years.
I tagd, the L.5, deery indusing has Bacoma & sighilicant player in the wanld maked,
and these markets are playing a greater role in detemining prices for dairg peoducts,
in the Uniled Sales.

Although the U.5. has recend@y negalialed and implemenied rumeraus trade
agreemanis, nons of hess new parinerships will provids The legel of caperunity 1o
axpard axpors a8 in the casa of the Koraa Frea Trade Agreamsnd, Indead, ha
Korea = U.5. Free Trade Agreement (KORUS FTA] will provide the best opportunity
sinda the LS. — Mascs paticn al he Morh Amesican Free Trade Agieement ko
axpard U5 dairy axports, Qur indusirg is vary eagar 10 ke advaniage of this
remarkabls oppantunity, paticulady considenng the spesd with which Karsa has.
negalialed FTAR with oifwar major dairy expamen such 3 tha Eurapean Unich

Upan implemantation of the FTA, the U5, dairy industry wall gain immediate open
accans kor whey o fesd uses, ga wal a8 lanilT-iee aceas Ior apprcaimalady 16000
mazdnic tons of chesass, milk powders, whay for food uses, and ofhar important dary
products. Furtharmans, U axparian will achisve addiional markel sccess in
Krraa s &l deiry nilTs axcapl thosa on milk povwdars am ulimstaly phased ol
compictely. This will halp fo grow & wery restricied and high-value marked that

Lol
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sooapiad anly 377 milion in LS. dairy exports in 2009, Without this agreemsant in
place, the U5, polenlially slands 1o lose aven ils curment Share of the Konean imgort
market, sz Korea conlirues 1o negofale irade sgresmants with LS. compalitors
swah as the EU, Australa and New Zealand.

Wi'a estimate that the benedit o tha LLS. dairy industry aver the first sewvaral years of
the agreamsant wil be on e order of an additicnal 5360 milion par paar an
arvarape. {This figune assumeas e LS. is able 1o make full uss of the rew market
acoass opparunities negalisted Tor in the KORUS FTA; our industry sinosrely
hapas that this will be the casa, |

Mast of this grosth will be tha resull of improved ecoass for LS, cheass, whey,
akim milk powder, and camain ather processed dairy products. Thase additional
exporls will help balsier milk prices far America’s dairy Tams, and halp b suppar
addiional jobs in the dairy processing and bansparabon sacios. Based on
Commeror Department mubplers, we estimale that such an ncreasa in U5, dairy
sEports would maan as many &s 10,000 additional LS. joks, on and off the farm
(This Tigura simiBaly assumes the L1.5. & ablka bo make full uss of e new marke
Booass opporunilies regolisted for in (e KORUS FTA; our industny sincanely
hapeas thal this will be the case. )

Tha dalay in implemaenting this agreament since & was sipgned has cost our secior
many potential new jchs 1 & limea when we, and tha L5, aconcmy, could lasst
Bftord 1. Korea 8 ol much of B prize for job craation and cannol wait any onger, n
ordar 1o make ihe masal of mantkel possibilies abroad and creale joba here in the
Unibsd Siates, we need (o reject any furlber postponement of ths agrsement.

Wa greatly appreciaba this opportunity o point cut the strong expecied banefils tat
car incusiry anlicipaies deriving from an implamented Koras-LLS, FTA, perticulary
one thal alios the LS. 10 maxienize the range of apooriunities amdsioned &l the
fime of the signing of his agreement. Our industry has a slreng desre io see ihis
Commiiea mave fonsard with passing this agreament swiflly.

In additicn to wishing to sea tha Foema-dl S, FTA approved &t the aarast
cppafuniy, we remain sirongly supporive of the .5, FTAs with Colomiia and
Panama, and we would like 1o see tham ales ralilied by Congrass, We astimabe that
lhe benefit io the LS. dairy industy aver the find several yeans ol @ach of hase
agreements will be on the arder of an additional $25 milion per year [per FTA), an
avaraga. As is the case with the Korea-U.S. FTA, the econamic gains estimaied
hara assuma thiz LS. & abla to make full usa of the new markel acoass
opparuniies negolistad in each of thees FTAs: cur indusiry sincaraly hopes thal
thies will be e Cage.

In conclusion, advancement of thesa FTAs, and pariculardy of the Korea:U. 5. FTA In
light of tha anticipaied banafits it would bring 1o owr dairy industry if we are pesmitted ta

Zafl
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make Tull use of ks promise. mmains ors of bast shol we hiee at rying bo improve hea
silualion our industry faces here and abroad.

In pedar o bast suppor the nierasts of the agrcutural industries rapresanted by this
Commities, as wall 6= many other seciors ol he aconomy, wa uge mambers of this
commitles ba pass the Kores FTA swiflly 8o the Hodse of Represantative can take
actian and, wilh Senals approval as wel, (e agreement could be implemanted.
Similarky, we loak fareand bo working closaty with the Commities o also ensure timeky
and near-tarm approval of tha Colombia and Panama FTAs.

We appraciaba the apporiunily @ pravide commenia on this irgortant E2ue 1o his
cornmilles. Thank yow

KR
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Ciwverall, high corporate 1ases rodece the avastbaling off erineally noedad cagilgl lise business
il i their workBoree. A niiiiber of shalses conl Bl o aipnifcinl sfar of corposile lanes
i borne by abor, Thas, a redusction in the tax burden will free compsanics fo crcalo new jobs,
increase real wages and meome, and impreve siandards of living for U5, workers. With the
unemploymen rale havering around 9 percent nationally, thes is a criticel apporunity for
Congress and the Administration o reverse ihe job losses thal heve sccurmed over the past
seversl venrs

Mlirenver, caar oamrent igh corprrale 1 rate heeders retailens” slity o smintain e exsling
reralinn il dnvesk Tor the itere. Espeecrally in 1he curmen T £ where the
Mhrw al private-sestor capital has been constmined, o lower s mle woudd ree up cssential
corporabe carmings For mvesimeenls m mew cgquipmmsenl. facilstios and products. Simalacly, it would
erahle retailers o retain more of thewr eamings o reinvest for the long-term growth of their
companies, which will contribaste o naiion’s economic recovery and ultimately to susizined
CCIHHTIG EXpansio

Looking bevomd the domestic benelits, & bower corporale o rete alen hilds sagnifant polemisl
fiorr mniproviesg the campetilivensss of LS, bisisesess, |n rocent vears, o growing sasmher of 1,5,
retailicrs have expanded into the plobal marksiplace, Vel the Uinited States is s61 1o have the
highesi corporabe Lix male m the world once Japan maplossnis fs propesed rale reduction, aed
the United Stmes remaies ome of the ondy couniries with a system for taxing worldwide income.
s resuli, the Uniied Sistes has oreabed a difficuli environesent for iis multinabional besinesses
1 compete in the global economy. And fenher exacerbating this situstion, siher members of the
Cirganisation of Ezonomic Cooperation and Developmess (CHECTY have been porsuseg reasures
1 peduee thetr s rates. Lomvering the LS. conporme a rate would help level the pleving feld
For L5 saltinanicials sesed enocsaraps compaiees 0o kesp poda and investments i thes Souniey,
A0 the s e, 18 18 importand 10 eeognins The tremendons groswih ism e numbser ol businessds
opimaling i3 pass-through entitics fe.g., sole propriciomnships, parinensbaps, limsed Fabiliny
commpanies, mmd S corporations ), ncluding some B1LA members. These business tapayors ane
oritical ly Empaortant o the L%, economy and must be taken into consideraiion in the debate if
overll inx refomm is 1o be secoessful.

For the foresaing reses, RILA applauds the Chairmen's call for & significant reduction in e
e spplicahle to LS, coeporatims and ciher fisrms of business. We enciirape the Comsminee
1 o This apprcach as g Slep ward improving the Bssiness clissle e retailir, bath
domestically and intermatimally, which will belp the retail industey cominue ereating jobs,
inwesting im pew egquipment and technologies, and contribuling bo the nation’s long-8erm
ecunomic growtk

Frinciphes for o Simpler. Permanent and Srahle Tax System

While we helizve a ralsction @ the business mx rmies (s fundamental 1o successfal refosm of the
I evade, wi whso recogenids that e olher aspects of the tax bw muss B examined in the
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averall e b broaken the s base and simplity the ma code. To eonribue i thi goal, RILA
has developed the anached a set of s reform peincipks. These principles represent o
foasndation om which o W system can be bl thst will ackeeye iecessary reveniss while
minimizing the burd:ns and complexities of our current mx sysiemn, which sifle innovation,
hinder job cremtion, and deter ovemnll eoonomic growth.

Fundamemial o any suooessfal tax reform i= a simple. permanent, and stable tax sysiem. While
RILA siromgly endorses the ohjectives wnderhing @x reform, we urge the Comminice 1o be
mognizan! of this imperative. Every day, busmesses pcrnss the oomiry strugghe with the
ineremsingly comples fax cose, Corment Brw rogpenis a2 subsianial number of employees,
pidvwizazrs, amd lima T the regquired s complisrse, meloding tax seoounteg and roporling.
Mmoo, e currenl syslesm alee feoss elailer 1 eapend e E ndestake
pririual audils by the Imemasd Reveniss Sarvics (IRS) which ofkn catail o ngthy sl cootly
prccess Eor pesclving frequent dispiiles over the applicitass of the my laws sid regilation.

Clearly, a simplifled tax system would mean significom savings for tmgpayers and the 1R by
lnwering complissee coss, reducing fling burdess, and sinimizing disputes berween 1axpavers
and the gowemmen, frecing resooroes (o be put tomone productive use.

Simuilarly, bosiness tgpayers wiould benefit greathy froem a tax law that is sable and prediciohle.
Urver the pasi two devades, dowens of provisions have been added 1o the tax code. many well
imemsdied and achieving their parsculer eenplonamend, investseni, or other chjectne. Yol in joo
many cases, these provisions were added on a semporary basis, oven when the fax policy
ohjrctive should hanw beem pemanenl. Examplies paricefarly rebevied fo the retail indusiry
inchdis 1 5-year depreciation for improvements Bo reaill ad restaurant properdy, 8w rescarch and
devekopeenl tax eredil, the Work Oppostunity Tas Crodit { WOTO, and the controdlend Roregs
gnrporation ok-through rules, 1o name a Tew, Ao, compaoemaling the lenuousnges off These

[ isanis re fece inslsces when they have expired and wapeyens lave heen lefl with oo
cemainty of even retrnactive resewal until nearly the esad of the year i which the ey peovisions
were suppoeed he elfective

Lomgeierm plansing & essential for business soceess, and wiih federal and staie taxes playing
such o significant role i retailers’ financial decision maioing. the continual expiration ond
uncertainty of renewal of s much of the @x code has had sdverse consequences — it kas foroed
increased tnx reserves, posiponed investmenis in new facilites and improvemenes, and beld back
criticallly paeedid manw jobe.

Ageordingly, RILA urgies the Commiiie: to resisl inchsdimg lemporary provisions in fas refomm
legmlaison, Whilke we appeesiate thad signifcasd changes o the cermenl I sysdem will
neessbale Bhe need T trnaition rukes, which sre inderenily lmporsry, we ioomrage (he
Commitge o cstablish such s that provide sdquate time Tiee implesseniation of & new ax
aywles and that mke N pecml exisling sroasments, practices, and other requiements without
lezning thein Beeoime few cigaing, provisirs thal become andther secs ol wncenasry.
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Thits country s in desperoe neal for an efliciest and effedive iy syaem Onee that b acdseveal,
the teimpation 1 mske on goe chinpes: el he reslsied.

Addstional Retaill Consideraibons fer Tax BHefsrm

For RILA migsabera, the nesd e lnwer 1 ranes sind o simple, stable and predictable ms oode ane
lop preceities for nx reform, As the Comimises examines all the comours of e reform, we also
nfTer some considerations on seleet seees that bave been of Bstone impomance o the netasl
indusiry.

Taventery Avconmiing Medoss

Im tha contest of broadering the hase, inventory accounting miethods are ofien referenced a= tax
expenditures or benefils that could be elimmaied. RILA strongly believes that such a view is
erromeenus and misguided. Any effective mx sysiem must bave rules to delemine which posds
are sobd in o given year and which remain in a business' inversory for finure sale. Similarly,
proveduncs are necessary e determine the cost of the merchandis: sold and the value of the
preducts that remain in ending fmeniory for a business o clearly reflect iis inoomse that is subject
[LiRF L

Wighcest =pch rees, businesxs woald by Forced 1o employ o system of specilc idemtifemion,
with euch product snld having to b traced back: to #2 angimal purchass: price. In the retail
ervwirunment sach a systom would b simply infeasible. A retailer may have hundreds of
thousands of products Tor =ale om a gives day o Bendreds of slores scross e couniry,
Felomzover, a retailir will continually purchase quasgilies of o single prodks:) (g, siyle aml size
ol g shir, type of Bammes, pacticular quantsty ol & beasad of aspiring ¢e,) in ondie by mainkan a
siilTicienl sapply' For sile. Sinee éachi prosduct is indislsgusBa ble Troomm The othis, it woiild
impossibde fo assagms e aciusd cosl b the peoduct al the Bime @ 5 ullimsaiely sokl

Ciiven thet invenlery accounming methed ane imlispensable, RILA sobenits that they shouhl he
tremted i Tindssenial aperating rules, il o w cxpendinine oF ober Benelin tal could e
eliminated 1o ofTeet other tan reforss, sach is o redustion in @y males

The exealing inveniory aceointing methads, o which retailen have relasd for decades, ensbls
retnllers o malgn costs i e goods sobd and reilect their income chearly. For the retall mdusory,
these inveniory socouniing methods inelude the firs-m lirg-=om {FIFO) medod, the |-l
ot methed ( LIFCY), and the rewsl inveniory method. For epases of determining a company s
remaining inveniory i year end, Meancial md my aecouniing rules also permit businesses in
cemain cases w0 wrile down the Book value of an inventory ilem - wnder the lower-of-oosi-or
market {LUM) method — (o inke ine soooant o decrease in the economic value of the Hem
nffered for sale.
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Wiz arp concemad by the Administration’s proposals in its budpet sabeissions 1o repeal LIFD
o LC™ §particularly under the metaal inventory meshad), both of which are widely used within
the retas] industry. Far many netal businesses, LIFOD is 2 much mane accurate method for
measuring fimancal performance and caleulating the assocmied income tas. LIFO takes inie
mopount the prester costs of replacing imvemony as costs rise, thereby giving a more corservatne
measure of bath the financial condition of the besiress and the economic income subject o G,
#bsent LIFO, phaniom prafies would be tamed, which wosbd be inconsisient with the
fomsiamental principle of U5, tax faw that unrealized apprecimion in the value of assets is
ordimarily not tmwed.

LIFCY repeea] would have two adverse effiects on couniless reinil businesses. Firs, they would
hawe 1o recapiure their LIFC reserves, which would resuli in subsiamial additiosal cash reguired
1o pay thee resulting income tax. even if spread over several vears, especially for besinesses that
have relied on LIFO for many vears or even decades. This would amceni to an mermous
reirnactive tax increase hy repealing Folly authorized deductions from mcome with respeot 1o
presiucis sold, in many cases years or decades inthe past. Moreowver, since compasdes would
have o economic inoome from soch am ocoouming adpeament, teey would effectively be taxed
on non-exisient cash flovw. Second, LIPO repeal would creste futune iay merenses for businesses
if inflapom oceelenales s some expect due 1o the fscal imbalances Geing the Unied Staes
Simee mflation incresses prices, o business that cam no lenger utilize LIFO would heve 1o
calculate jis mxabde ineome bised on older Investory ooots that Go mod reflect the indlationary
grosth im prices, resulving in o higher fitire tax Bills with less eamiegs avaslable for growth,
capital Invesament, and joh creation,

S lerly, the LW methesd allews netailers e write down the book value of ther ending
Inwestony thi has declmed in economic value, which fregeenly ooz with prodices 1ike
chothing ar the end of & sesson oF when urticalir styles change, The loss = value & 4 real
eennnmic ks, and these methods afloo businesses w recognize the Inss in ihe vesr it cocurs
rathir than having o vt until i abie o dispose of The inveniory, Memeaver, any reoovery m
the value of the inventory in & sulssequent year (s nol ol sitee the business woukd teen
revongrnee @ larger amounl o taxeble incorme i B year i invistory (s skl

Ripeal ol the LOM method would mcan higher Geses oo g melsler thag sould no lenger be able 1o
meonl Tor @ ciarrenl eeonomic 108 in invenkry value whem b acowrs, o additsss, during
eeonomic downlurm, The value of The LOM wrile-down wall alsa grow, gspegially umnder the
retail inventory ol as retailers are foreald o merk Sxvan relail prices, Thes, e repaal of the
LM musthad would have s oven greater sdverss ofFect on husinessas” tax [abilsties ma dows
ceomomy, al a lirmg when bosingsses Gan least alTord additonal 1as liskalitics,

Chgrall, amventory aceounting methdds are cssential o any lay ssiem. Al do achievs The goal
of simplicity, stability and predictability. sach secounting methods should be stmple o apply in
order o ensure promer complEinog and prodiciably enfomeed by the TRS jo minimies dspuies.
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Framfimental bo every rotan] busingss 68 ile workToereg of sles meocialis, masipors, amd company
excatives, and For retai] Businesss e grow, whethir by brick-smsd-mortar somes or onling,
requires 2 dedicoied work foroe to make the retaill sales that ultimmately contritose sgeifcantly o
the averall economy. From that perspective, reducing the tas burden on American basinesses.
holds sigwifscam poientiad for job oreatson by allowing petailers o invest inx savings in their
warkiorce along with retail facilities.

Depending an the degree in which the oy roies are redsced, RILA urges the Commaties i
evalume the continued Fenelits of providing employment incentives, such as the WOTT, which
wre imendad s imensise employment of individuals from specific mpgeed groups, Historically,
thie WOTC has helpeed ofTeas the addied costs ol hiring aod training indrvidhuals who rely om
public assislamed programs or ane qualifed v, disabled persons, bes-income seniors, high-
risk youth, or residents of designoted aneas. And, through these credis, basinessas have helped
disnidvanaged individuals find meaningfal employment in retail and ciber settings.

I thee WOTC & metained os part of overall tax reform, which RILA would suppor, it should be
mde pemmanent, rather tan perpeiuating fs comest iempornry status with perindic, and aften
retEnEe e, extensme. Moreover, eonsiderates shoab] he given o simplitveng the program o
reducs the ssocialed compluance cosls, A permamenl and simphilicd program wosk] remove
uncgriaanly in business plissnng, ¢ pard cmplover pamicipatem, and imgeos e progran
adhministration.

Trvesmenrs i Caprim! Asse

Along with its work foree, retailers must maintnin & Eviting, modem shoppasg environment to
uttract and mainmin customer loyvalty. Investment in new siores and fcilities = an encrmous
financinl underinking thar ean he influence greacly by the mx mennment of thar investment along
with the reamen of regair sl remadeling costs, which 1ypleally ocour every five o seven
wiars, Whither a larpe Toemal relail operation or a smaller store, netailemns spend significant
resurees on “Faghl oo™ and other wrgrevements foorelloc) changes in their custiomer Base and b
commpebe with nemoer stones,

#us the cost recovery rules are considered, RILA urpes the Comenittes to ensure that they reflect
the true sconomic life of the property. [t is well esiablished that the currem ¥evear depreciation
pericad for buildings ofiem besre binle relmionship wo de sconomic |ife of such streciures and
even less i bulldmg improvements sd upgrsdes required in successiul retad] isinesses. The
paevenl | S-year reconery geriod for retail and restaurant renscsleling cosls is g slep toward such
i eimmnically relledive cost recavery, alhough the perisd Sl exoeeds the rue 1l of the
improvements inomany cases. B oonfer o ackieve an accurale rellection of the meoma derivisd in
lange mesure through such property, RILA belicves that retailens, shather they owm or leass
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their sores, should depreciole such improvements over their ecomomic wseful lives, mther than
hesed on am arbitrary and subsiamially longer recovery period set om in the tax code.

Samilarty, RILA urges the Commines to examine rbes goveming the coplializaton of expense
relating b capatal asscts versus thoss permiiting The deductes ol expenses T mimnienance and
mepaira. The commphesity and dmibspaities sumoumling such rules laad woongaoing diggiles with

thi: RS, with substantin] amsantz ol bme and money spen] 1o resclig iSsues, in Som eiss yiEr
aller vear, Chedr rules would Tree wp resownees, Tacilstane investment in new Gcilities a8 well as
improvemenis o gxisting ones, and ultimately =appont overall business growth and job comtion.

Irfermational Tav Beferm

RILA applads the Commities's effons 10 examine the imeernational mmplications of tax reform
on the competitiveness of LS. businesses operating i the global economy. A growing number
of L5, reteilers have expanded o the global marketploce in recent years throughs the
estabdishment of both retail operations m other counirics as well as sobsidiaries tha strengihen
the supply-chem of goods sl services they provide wo ther cusiomers. Wiih the Linsted Stares
heing o o the last counmtnes 1o @y workdwide busines income and soon 1o have the highea
corporale s rate, U5 resaslers operating and looking o expamd abroad Bice significan
comnpetitive Bariers. Thess shetacks not only consiraim a retaller’s shility o grow

inberea el Ly, bl also cosd The Linited Stabis the well-paying job= Bal a aompany 1ypically
sl add W overses such ghbal eperilions

A the s reform debate progresses, vy unge the Commitior W sonbmme examinarg B
intermational tax regime and corsider moving the Unised Szates 1o some form of 2 termtonial ax
system. With the United Kingdom and Japan moest recently embracing =ach a construct for the
tmatiom of foreign subsidiaries of their domaestic comgpanies, the United Smies should not be kefi
betired whilke putting U.5. muliinationals at a Ffurther disadvamage 1o their ghobal competiiors.
We spprecioie that shiftseg 8o 2 lemitoninl 1nx sysiem mises a number of challenges such as the
tremiment of imengibde property, transfer pricisg rules, and business expense ollocation rules.
Mevenbeless, we believe thst the Penefits that such a system could hreg in terms of
simgdifiemion, improved competilvensss, and reductsos in coomomic desomions would for
exceed my challenges,

Eetailers: compets cvery @iy Tor commamers” Kvalty aml spesfng. The nalsem's s nales,
dometic and intgrmalional, should Bster therr sucoiss — ol engad sompeliling harriors -
especially as retailers conbms: 10 expand inte the global markeiphice.

Trafividw! Tax Keform
‘While not directly affecting the busimess income @x system, the individual tax rules havea

significant indirect impact on the retsl indusiry. Individual @x rates and mxebd income have a
direct eifect on consemer spending as well as on their abilicy wo s2ve and invest, which i an
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imgcrtan| souroe of copilal for refai] husinesses. Accondingly, RILA applads the Committes’s
recapnilson that tax refirm should nist b undertaken picoemmeal, bul rather comprehensvely.
And, RILA wrges the Commatiee o give careful consideration to the effect that tax rates, as well
ms aither components of the individual tas code like the alizmative minamum tax, have on
corsumer spending, which centributes o e pverall growth in the economy and businesses
ahilicy s increase capital for investment and jods creation,

Cunglusion
Themk vesa for this opportunity 1o presen our views on mx reform. KILA and it= members look
forwnnd wo working with che Commites 1o eact meaningful @y refonm thet includes provissons
thart siipport the retall ey and help i e eontinee e creae jobs and grow.
Simcunely,

— a =1
W # B =

B4l Hughes
Senior Wice Prizsidont, Government A (T
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PRIMCIPLES FOR TAX REFORM

= Koy ray pares fow - Ensbling isdivideaks w keep more of what ihey sam mcoursges sevings md
enahlis them b make purchases ol negdal comamer products, which also has e benelin of
provading a major stimeslus 4o the somomy induding susmined. improved reiml sales. Smmilardy,
Firm 1ax rales Belp Asioricm husanisss: by soraraig capilal R imooimicnl sl job cnzalion

= Eneer shwgle, prodiciable sad oasy o andersioes oy sl - A i sysiem S iy ksl ped
besinces laxmyvers com casiby understand will impeove compliance el reduce th cost ol T
adminsstration.

= Eurphilsh fav rales s are consisien wainl coomsesmic realy — For bisness iaspayers in parbicelar,
i mules need 1o Fesull in approprens limig e scoirae rellection ol income withoo mhitmey
ruliz= thal, For gxample. delay dedhaciions beyvond @ porind in which i mcome 1= aemed or @i
deprecilion perisds incofsisieatly with the feal econamic lde ol the progsey.

= Ensare e Ao srsem festers Syess compeninveness awd presmoles eosmmemie gresnly - Inan
inereasingly ghobal eeomoimy, the 1ax sysbest shoald rod hinder the abiliy of 1.5, Businesses
compesie inmemaisonally as well as domestically agamsi foreign fims. A @x code ihai ireais besiness
Gairly andd eguitasly will minsees ardess on complisnoe asd decision-making, Thercly enhaning
the productnee capactiy of LS. businesses and the LS. scomomy:

& loawlemvend reforms dear fanalarvdry- g ity — Bwanie decisions showdd be sl
o popnomike bers i of the parscolar ranssction, nod driven by spocial iax bereiiis Ergeied o one
indusiry verus ancther, The cosmmy doss i Benelil when The tax codc Chodres winmerns aml
losers, Mooordmgly, tax reform should allow the markesgpdace, noi the tax system. io allocate capiial
anil FeRireEn apprriaicly

= Avaid o wholeseale efhaige Ui e nay doce - Dramate shifs o policy, such o mplemeting a
ratioral retail sibes o value-nddal lax, woeld he immessehy disnptive & the ceonomy aml
pansrularly detnmenin] oo lower-noome workers and familles.

= ke chamger perasrmens gl erare cerralune — A oo jax sysiess must be permarent ged stable,
ok linened) with expiing provisions thal cosse uncenainty Tor fmilies savisg for college and
retirememi and busingss siniving o expemad, creale jobs, sd remam competitive in &e Linted Seaies
and abeoad

= Provide Poaiisne reansinons raales - Signiflcam charges o the cumen s sysiem will creaoe
suBslanlial Burdens on e payery, espeimlly n the basingss seclor, o ensvars conpl=imee.
Esigbi=hing transition reles that provide adequesie time for smplernentation and thai iske nio
Bocmail EXiNling agresmmenls, praclio:s, and ofler regquirenents o easdmlial Tor the susecss ol any
new i system

& Recagnize fhaf imy revenoey ane o part of foea! divepling - As with any busmess, long-lerm
fscal viability requires coreful management of dotk revenues and expesses. The me-revenue lever
et oy b prallicd s much andd sar oflen befivne i Boemns @ business sechor (with resulling cfTocts on
iz% revenues from busmesses. emplovess, ond invesimenis). Boual otieniion must be given wo
gereerrenenl speredng B elrike o rasonable halamee with 2 las cod that Freders coonmmig growth
joh crention, and imvesimen.
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AMTAC SINCTO piffs o emesmoonn

RBER
ASROCLATIONN, T

Howse Commities on Ways and Means
Hearing an the Pending Froo Trade Agresments
itmement for Recard

larary 23" 2011

Az representatives of the nearky $00,000 person fiber, textie and appared sector, we sre weiting to yoas
bosdary' D0 ENQNESS C4T CONCET S regarding pol bepes that will ooour in the sector IF he Lindbed S2anes.
Kanaa Froe Trade Agrévamiest [KORUS] & pasiad. We hise analyied thi agrie miss carilully and coma
b e urdortunabe concluscn that the testile portiors of the KOAUS agreement sre werigushy flawed,
I passid in ies currant form, thie agreamient il apen tha LS. madket 1o 3 massie onoway Mo of
wiarrii v teakile products fram South Korea, as wel s Plegal Chirese imporss, while proiding no new
eeport Bsiness to pur testile rmanufsctures sod workers,

Unfareunately, irtead of ssgandmg mardkets, the KOALS will rasub i tRe caminued ansounsng of
vahuable testile, appered, pnd other merufactuning jobe. Using export projections from the Linged
Stanes International Trade Commission (USITC) and other 1.5 posserniment analysds, we ang wen
concaimied thet 40,000 watde and relabed jobs coulkd be last undsr thie KOALS. With ow natisn
strugging through one of the worst economic pericds i s history, we belieye this agreement sends
o Wi ETeEsSagdE RO O wanrkers and o AT ican vobers.

Thee KORUS apresmant represents B second langest free trade agresment (FT48] that the United
Erates has emened into bahind tree Morth Amaerican Free Trade Sgreement [NAFTAJ In contrast to
recanl brade agréamints, thi KOALS & s the fril agreament dnce BEFTA whiee the ceuntry in
question hae a lrpe developed bestile sector wihich exports significens amounts of festile prociects o
ez Ubnited Stabes.

[aring the last 40 ye sy, Eores has become 8 lainge testile-producing country with 8 vertically
integraced Industry as 2 result of exereive support from (s povernmend.  In 2005, Korea was the
sicared largast anpartes ol Tantile yarm and fabinc 1o e Leited Statis. From a bilansral perspecting,
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LS, teatiles. andl apparel imports fom Eores sre more than double tmes the vakee of o ssports o
Korea. This relationshis in brade edded 3622 milkon b0 the LS, frade detich i thae st teelve moeths
it

Owerall Korea has substantial capatility bo prochce finished goods for esport, while they have limaed
atslity to consume inkshed goods marafactuned in the United States. A 3 result, we are greatly
teniemed about the REALIE sgreamens and the impact it will haee onoow iPduilry snd oo sllity 1o
remain competithee in the global marketpiace

Our principal concerns includs secs erated il phasa-outs that do Rot g US. grodusess tme 0
sust, non-reciprocal Earil phase-outy thet feeor the Eorean tesble indisdry in key products, snd
strong evidence that Custome’ abily to erdorce this agreement wil be inefiective. These conce e will
havew cwo simularaous affects: 1] Eorean taatie prodocers will shamply morease espors of groducis o
tEw LS, indusiry while kesping their awen induiirees sl Behind ac#l Bariers, and 2) Chis will Tolow
past practice and traneship 1estile and appare] products o peno duty through Korea. Diher majar
coniams ol th vl nerakdlity of key taatde socbars 1o Borean dumpaed and undinalusd goods and
amisions in the rule of origin which sllow Chinese producerns o take sdvantage of the agresment 1o
legally shop certain textibe components under the agresment.

Taril Phakie Ouit

Contray 1o U pracedent astabishisd in thie MAFTA agreamist and all succeading FTAs, 88% of
citilt and apparal prosuct lnes s duty Tres immedataly osder KORLS and an additional 10%
Fall under the 5 year phate. Thi & hea it viesr an adminerration Fas allowed & larnga reambar
of sisresitised products from a countny with a sophisticatsd tenike Fdustey Do noR v Bmim gt
aCiks 0o Uhar LS. markes.

The agraament 3l proaides South Korea with a mone gpenerous and espedined tard
elimination schedule than what is aMorded U5 producers and edporters for oortain products.
Moting that the purpose of this agreemaent is o provide Tar and equitable treatmant o all
parthes, it |s concerning That our own gosernmend would put owr dosnestic indusiny ol such a
sewene dsatvantage.

Lt us provide a peninent ceamgle. South Konea expons of polyester Abefill have embered thie
Unied Staes under satl-duamping orders for the past 15 years. This dumping case passed tao
sunses reviews, the last of which was sucoesfuly complebed prior to the end of the KORUS
negotiations. Kowseser, The KORLS apresment immediately resmaceses. thie U5 duly on podyesber
fiberfill. deleating the purpose of the anthdumping nde and defying logic of eqgual trade
negotations.

Az arther example, s 3007, DuPorg invested $500 milon to siprificantty esgand production
of its high-performance DuPord™ Kesdar® para-aramid beaead fiber for incustrial and military
uses in Cooper Alver, South Carplna. DuPont marufachurens and exports the fabric Bevar, a
super-tough flame retardant indusirial textile. Eevar and fatrics like it are made of the same
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fough fibers called aramidys. DuPont is the sain manudscture of Kralar worddeids, and South
Ennda i oni ol Two Sajer om petRon in the aremids sictorn,  In KORUS, South Eona will be
abowed bo Eaprt Jraim s 1o the LS, with immiediaoe duty Tre creabmaeit, wihile aooess hor
DuPent b= phases in oeer fhee years, putting DuPoet at @ divest disadvantags.

Cusbarts Enfergirmenl

The KDRUS cusinme eeforcement languape is modeled on antkpusated Rnpuage in the origisal
MAFTA pgreemend and is deaply Sawed Custom:’ men statistics for CAFTA, prd BASTA show
rgidly incriasing Braad i dramatic reductionm in Custor ability B intescept and deter illegal
acoviny in cheaage Drasdo & e 5.

These concems ae magnfed by the fact that Eorea has o prosven historg of bofh dumping
marrnads Tesr atile produsts in the WS, macket (a6 well as ehewhere) and of Tramahipeing
@eads Tredm T i, wdad i B Daatili Frms Mo mato shgnilieant pssmments. Curnanly
there @re LE ant-dumping and countersal bng duty orders in place agaiest LS, imports from
Enrea. Tothe best of oo krosdedge, this is firs U5 trade agreemens in Bisiory that
exbinpuivhey farfh on a product covered by 8 LS, anti-dempieg order,

Bitakni ng inetlocthe Customs language derkied Trom a 15-pear ofd agreement beaves the U5,
ftectite industry anad B workers vainersble to large-scale dkegal iImports from China through
Eorea. A resul, She ndusirg Baby espects Chinese bexble seportern to b a primary
Eanaficiary of e KOALS agreamant.

il of these concems were reinforced when The Korean Federation of Wdusines stated that it expects
Korean fesctile asports bo increase by 25 pemcent during the diest year of the agreement, The
Corgressional Ressamh Service a0 oted an ITC study delisered 1o USTR tafore the negotiations
began which concurred that Eorea testle prosducess, not ULS, producers, e espected 1o e BE
wirmers B this agreement s enacted into ks,

We wazipld ako raobe that wiile KORLS will ghse South Korean poods duty-ree entry into the LS.
marie, US, exports b2 Koroa will be subjected to o D06 Wabee Sdded Tax [WAT]. I b isngomant oo
address this inauily ac par of ary trade agresment as bordes tases ane another perdsbant exampde of
Tareign practices that place domestic Companies at 3 com peotise oS sdva niag e

Tha LS. tetibe indusnry secid ns concefng rigarding KORUE 12 the Bush Administration and the Office
ol thie Usited Statec Trada A prasntative (USTR] whan the sgreement was Sreal dgeed and then again
1ix thie Dharma Adrrenaration D su e whon 11 becasa apparan the Dy s pragarad s

T gt L i lain Leels, Untertunately, thie Administralion choee no 10 puraue e cordsrd, and
the final teetilks shaptos remai ureSanged rom s oty regatiated pes Snaliced in J007.

As it no akaendi, KORUS will mflict wal, acorlarating, and kivting Samage acreas thie American texlis
#nrd apparel sector supgly kne, includng fiber preduction, yam sginning snd fexturizing, fatric
weaving. krekting and finkhing, ard end product arembly, We sspect 1o 1ee & signficans incrasa in
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Job losses an well g3 the LS trade deficit 83 3 consequence of this Awses sgreement and the falure io
pokiress these tonoems,

A ol anake by thi Econasde Palicy Itiluls srmales that 159 000 pasd paing Amancan jols
will be lost  the KORUS agresmend passes Congress, OF thet total, we eitimate thet bebwesn 5, 50
wrdl 13,300 jote will be bost i the U5 testde and apganel sectors a5 a resul of (legall KORLS frade,
U5, goeermmient Tigunes show that spprosisately three addmional jobes ane lost to tha U5 sooncmy for
adch taatile job that is elissinated s incriases tha job kss sstimane o raerhy 40,000 tantile and
relpted jobe dug simply o the teetibe et in the KORUS agreement, It iy imporgent b0 nobe that thess
figures do niot accound for the job loases as a resslt of Blegad Chinese trarashipments which ame
Eapecied to be significant.

With job criuten & cenral priority e Congrids, we do not Bsleve that the EORLES agreemant mssty
Hrat poal of sepandieg markess and creating LS, johs, We continues to urpe trat the festile cheapters of
tha agrecmant be renegotiated to ensune that the U S, teike industry amd the jobs the industny
presidios in cur cormmunitis sre not put s dasger. Hoeiser, In Eght of thi Tact that the reasonakle
raquirs st by thas industeg wers ipraoned, we hiee no chaicn But bo oppoe thi agresmaenl.

Trank you dor prosdding s the opporuniy to provide comments on the U5 Sorea Fres Trade
Agrameranl B g0 haee arvy queslions or regu e addizional inlomation, please do not hedcaie oo
COTLACT Lk,

Sncermky,

(e iy Forrer— A 2T

Carin ishniam Aupggie Tantilks

Pragidant Eninnt e Dirasiog

Mathonal Couresl of Teonike Organizaticns Amanican Manulactuning Treds Action Doaltion

-

/ﬂ{&l_ Aawh. & B nhiies

Kl Sgilhaus Ruith Seépham

Pragidiil Estiintt beii Dl

Mational Testila Aszodiation U5, industrial Fabiics Inating
?f_.:?ﬁ;f,aﬁr

Pl Oy

Pragidanl

Amencan Aber Mancfactuners Associaton
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Securities Industry and Fimancial Markets Association
Emergency Committee for American Trade
Mational Oilseed Processors Association
California Table Grape Commission {(Colombia)
California Tabde Grape Commission {Koraa)
American Forest & Paper Association
USA Rice Federation

Mational Grain and Feed Aszociation

Distilled Spirits Council of the United States, Inc,
PepsiCo

American Matural Soda Ash Corporation

Campbell 5oup Company

Conbgra Foods

American Association of Port Authorities
Intermational Dairy Foods Association

Intel Corporation

Corn Refinars Association

Herbalife Ltd.

Mational Cattlemen’s Beef Association

Hational Polalo Counol

Council of the Americas

California Coalition for Frae Trade

Public Citizen's Global Trade Watch

American Meat Institute

The Financial Services Roundtable

MNational Milk Producers Federalion & U5, Dairy Export Council
Retail Industry Leaders Association

American Manufacturing Trade Action Coalition, Mational Textile
Association, LS. Industrial Fabrics Institute, American Fiber
Manufacturers Association

The Association of Colombian Flower Exporters

——
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A AdvaMed

Wi raank the Commities Tow hidding this imporiaed haaring Wday on the pendeng lree
tradke agreements (FTAs) heraven the United States and some of our trading pantners and
the inypact of FTAs on LLS. pob creation. We strongly support the effors o expand
market apcess for L5, prostecis abroad chrosgh sew FTA as one means of incressing
LL5 compatitivemess im a plokal economy.,

Advabed = the world's largest medical lechmolopy associmtion. AdvalMed represenis the
wirld"s leading medical iechnodogy innovators and manufzsiurers of medical devices,
diagnoete prodicts ssd medieal iformstion eysteina. AdvaMed le proid 1o reprcsent di
indistry that brimgs new hopa 1o patiems around the world. LS. companivs arg still
benchmark manufacturing leaders in temms of total prodoctson, innovation and highest
quality products. Cur member companies manaiicnare nearly 9% of che 3594 ballicn

LLE bealth cire sechnology marke, and nearly 309 of the $280 hillion af meafeal
lechmalogy products that are pon:hased globally coch year, In 2008, LLS. exports in
medical devices and diagnostics tolaled over 33352 hillion.

The size of AdvaMed member companies spars the Wl specirum from |oarge
mishinatiiale o very small sar-ups, Abou peo-thieds of Advated members are small
im siaz bul are among the most dymamas in ferme of innoesation. Indecd, the medical
techmalogy industry is fiseled by intense competition and the innovative energy of small
compimies — flems that drive very rpid innovation eycles amonsg products, in many ciees
cresting new product ierations every |8 montks, Accondengly, our US industry sseeeeds
meed in faar, transparent global markets where products qain be adopted on their merils
withaeot emcessive repulmtory hurdles or inapproprate reimbursemaent poficies.

Medical sechinnlogy prodicts mgeove peopde’s lves and contribiue s aeonmiis
progress. In o world of shrinking healthcare resounces, medical sechnology products. e
an investment in our most vabmble rescsrce — the health of our people. The refums an
thal imvestment are the: long-term hemefiis chat can be nolieved when we provide dhe
pescnmrees meeded Tor the hest medeal care. These henelie inclide premer quality ol lile,
prosuctivity and econommic compelitiveness,

Impact of Free Trnde Agreements on Medicsl Technolngy Expons

Becaus: of the relative sioe of the Korean market for medical technology, compared o
the markeis n Coloenbiz and Panama, we have devoied limsed siaff time o focus on the
Karen-11.5, Free Trade Agreoment (KORUSEL Also, the KORLS has specific provisions
ks the concerns of the maeal wechesbopy industry, Prowssions is the FT A= with
Colombia and Pamama, such a= the elimination of tar s on medical devices and
dingnostics, would kower costs for cur members' products enering those markes.

The KORUS ilusirates the benafits that FTAs can bring uo the medical ieshnology saclor
and 1o jobs creation imthe U5, Korea = an extremely imporast markel for Unated Stmes
medical technology exporiers. According vo the ULS. Depament of Commerce, Korea is
the Fifth largest expon masket for L%, medical device mandseeers. 115,

-5
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manufzciurers exporisd over 5700 million warth of medical technology producis 1o
Eorea in 20049, while Korea exporied 3233 million m medical rechnology products wo the
Ulnited States. The U5, lesernational Trade Cosamission estimates that the Korean
migdical device market wall prow 10-15 percent mn the neat séveral years, 'With a growang
ecomomy, the Karean people will oome o demand an even higher level of health cane
and, with &1, will come increased LS. expon apporunities. Advabed views the
implirentation of Th Eomes-UL5, Free Trade Apretmien & in opgsausily [0 inenssse
weports of medical sechnology products bo this expanding market.

Hivwever, szeess o the Korean market is currently lmited by excessive wanifTs prcieg
il revenhursement palicies that discrimimle sgairsd fnsign manufecienen; burdonsome
product-testing requiremenis; and inappropriale requiremeonts 1o register produects in their
cauniry of arigin ond re-register fnllowing a chasge in manaibotanng location. Kaoren
Wi irl n party g The Unagsry Rosersl “pero-for-gero” a1 elimisaison infcacive Tor
medical devices, and maintains mmpor aniils oma range of medical iechnlogy prodiscis.
iz luding most of o fop export calegories.

Advaldid sirongly suppeets adoption s implemeniatos of the ULS -Kore FTA as
quickly as possible 2= it will serve o assist in eliminating tariffs and non-tariiT measures
applied to medical techmology products by Koren. We amticipaie that impemsentation
will provide grester pecess and a more gl compelitive arer for LS, medicsl
techmalgy in the Korvan market. The effect of implemeniation of the 1L 5 -Korm FTA
willl be to increase the availabiliny of medical 1echnalogy in the Korean markes, therehy
nllowwing increased necess by Konean patiests (o the msost inmovative technologies ond
Al aplioes

The LIS.-Karea FTA is the first 1.5, free trade agreement with specific proviskons for dee
msdical wechnokogy indusery.  Chagter 5 of the FTA containg o number l'lrt'tﬂ-ll-‘ﬂmllb
fior the medical technology imdustry, and al=o attemgpts. 1o address mamy of the concerns
thal kave heen experienced by our industry and that remain perasive. Some of the
provissms mest hemeficiad 1w the medical sehnelegy industry isclude the Fallowing

* The apreeminl gcknowbedpes the importancs of asccess o medical
technodogy 1o the provision of kigh quality health care and the importance
af patented products in redecing other mone oostly expendilures;

* |z provides for the promoetion of innovatien and timedy and affordable
acess w shle amd effective medical devices through rensparem: mnmd
acpimah ke procaiees,

v Incalls for faer, Fedscsmble and non-dischiminalony precedures for the
sedling of retmbursement prices thal are maindy derived Froem miarki!
coanpetition:

*  [m instances whene non-rompetilive practices defime reimbursement rales,
the marufacturer is permitted to apply for increased level of
retburseiment based on the product's safey or efficacy;
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o Transparency of regulations amd rules affecting medical sechnolesy is
provided, inchuding sdvancy publicstion of rules prior & implkmontatson
with o ressonahle oppartunity (s lease &0 devs) o provide comenent;

*  Requests for approval or reimbsrsement for medical technology products
will ke processed withdn a reascmable meframe:

= Applicanss will be provided within o reasonable snd specified time all
precedural rules, methedalogles, principles, ssd eriterin, wed w0 determine
priceng and reimbursemen) B madical iechnalogy, imcluding detaikad
watlen information regarding the basis for the decision ar
recaommendadion;

= Applicanss will be provided timely and meaningful opporbamities o
prowide comenents & relevesd paints in the pricing asd reimbassement
dezism-mnakng procease;

' An indepaidenl revien procsss wall Be provide] sl may be nvoked an
thi requast of am apphican deredly affected by a recommandation or
determiraion;

t  Reimburscmen) decwion-making bodics will be open oo all siakehoklers,
inchuding innovainee and penenic companies; and

* A& membership list ol all imees relaed o the resmbursement aml prcing
al pharmacausal producte sl medical devices will be made publicly
avmilalsle.

Adidivionally, under the FTA™ strong dispise st lomend proviaioms, implementation of
the FTA will mean that the medical technology mdusiry will gain very important
procedural safeguards agninst arbitrery ond nonstrapsparen reinbursensent and
repulatory decisions by Kares

The implementaison phase of the agreement is ontical in ensuring the success of these
provisions md will odfer challenges w maimain their letier as well os spinic. The
nggoliatm ol Uy provissrs sl their mehsion in the FTA is a tributg 10 e ¢l Tor by
USTH, working with oo imdusiry.

Wie view theee s ersential protections that will Betier snsane & mone competitive, les
arhitrary market in Kanga, Implemongation of the FTA will enssare these Band wan
provisians ane hrought b life.

Impsect an L1S, Jode

The medical technology indusiry is a powerful economic driver im the Unisted Siaies. In
the Linited Stses in 20008, the medicsl echnology indusiry emploved 423,778 workers,
paid 5246 ballics in salaies: and shappad E135.9 hillion waorth of prodisis

Lintal 2113, the United States mn 2 significant frade surplus im medical technology
provducts, The UUS, ity is witnessang & sbow-Somrs m the valee of cuports, langely as
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i resiln ol Toreagn governmen! retmbursernent and regabaory podicses. The indusbry
negds LLS, Governmunl suppon to address these ssues and o elsminale othor market
BOCERS Testriciions.

Examiniegg the mrelusiry on & st by stale basig, sccording e rasent date, the mssdian
figure Tor all states in the Dhnited Seates indicates the dlowing:

*  Each modical techmalogy job genermtes an sdditsonall 1.5 jobs in that state.

*  Each medical techmalogy parodl daollar generates. mnd addstional 50,90 in
camangs in thal sate;

*  Each dollar of medical tochndogy sales peneritos an sdiitsomal 590 in
sales in Ehat siate.

Implementmion of the FTA waould help United Seates retasn and expasd johs in e U5
Degrgasing Erifland non-anlT bamicrs will chasnmsly lead o more sales of 1S, medical
techmaology products in Korea. [mplementation of the FTA woakd therefon: bemefil not
jusat the medical techmology sector, but also would create positive collatenal benefis (o te
LS econamy i & whole, These beneflis are in sddition o the benefi tho will acerue in
e Foomgsn peoprde, benelits derivid rom oblaming the most innovalive prodescis,
inereased pabient cheice and treatment aptivns. and imgrosed guality of lif.

Mion-implementmtion would pas us & 2 deadvaninps because, i other nations establsh
FT AR wath Boreq, The LS, damestie industry would G incrgisal compelitim, Fior
example. some U5, s manufacone in the European Unicn (ELTL whsch has
negotioled an FTA wath Korea. 1, os & result, shipping manufaciured meedical technodogy
products from the EU becomnes more cost-affective than shippisg 0 from LS.
manuBaciuring Hants, valuahle jobe could ehill enerseas

Ciomiclusion

The Usited States mios segotiane and impheimen) sinong FTAS 45 one mears of providing
a level playmg eld Toe 105, Orms amd improving LS, comgetiivendss in thi: global
market place. We cannot afford 10 cede ULS. keadership on intematicnal tade to ather
couniries. The KORUS provides an iflustration of the benefis that FTAs can bring 1o the
LS. medszal echaology industry, These benefits e the result of mmprovemsents in
market apcess thal the ppreements provide. This improved maskel peess will help LLS.
medical fechnidogy firms increase their exporis. with a dnect and strong impact on
emplogment in the United Stoies. Adaption of FTAs will bemefit U5, workers, the LS.
cronoay, did patienis overseas.
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ANNEX I

Medical Devices ~ Harmonioed TorilT Schedube (HTS) Codes

2B44 &0 Reasdkoaotive emanls ond Botopes .
Ei=] WWaddng. gaere. hacdages and
sirmikar arlichs lor medical, surgicsl, ]
denial or
300G 1D bzl surgcal calgul, simiar shenie
sufurs maienals and slherls hssus
phanhond For durgeesl wound ciiium 1]
el similar Suaik malariad
300620 Eilocnd - i]
3008 50 Dipaciyng preparasofa & Lay
sapminabions diagnosiic reagenis
designesd 0 ba sdmnislersd o tha 1]
3008 &0 Dirtbial caarmvisls and cllvie Sanlal
Tlis]s; bored ratonstruction oements 1]
00850 Firsi-ail bootes and bits 1]
30T Freparmborns of dental wis or destal
Enmicing J407. L2002 mpression compoinds; other denial 6.5
clayl mtinne of plasier
1 mesdin for
il L ETqIE] 2.5
ETre] Diagrazslic: 0 b eny sabgints on @ | SEE2 00 10 D0-3EE 00 1000
hacking ondd prepaned dagnostc oF 1]
boraiory resgenis IR0 MEES
JEZZ.00 8052 B
JEZ2.00 80530
ABE2.00 R0 25 B
ga::z.:nzm 1-30E (0 2002
JEZ2. 002090 65
IEFL002052: 8
IEF2.00 2058 D
JEZI.0020.95 B
401511 Eurgical gloves, ol wuloanzod rubber
othar (hen heed nebiher fl
S015, 190510 Wadical ginvee. ol rahrsl mbzer
4015 19 0550 Madizal govas, o
4308 10.30 Argchics of gut for usa n I
manilaciune ol shorle sungical suuros
B118.1240 Eunghcal hiosia of i fibera | 13
G115 1220 Eurgical panty hosa of oifer asdia 13
rmaaierials
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[ARER 1] nl of coHon [
61186390 ﬁmﬂﬁw of pynieii: dbors | |
(R T] mizal drapes Gl abno oA M
D 2 pupind oF Sorvarad of lned with
B30T .0 BH Eurngical drapas of spusdeced ar 10
bondesd Mioar fatno disposabbs
rurgical deppee of man-mards Shers
L ﬁ% i pukcal g g
BT, e by,
415 20 Kiadical, sugical o laboratony 1]
slarilizarm
T 00 S0, B0 00 00 | Pans and acceasaiic lor matoal, ]

surgical or Mborabory skerilinars

a543.62 85

Elecincal machines and apparatus for
eaincal nenve stimubation

arl Carages bor disabied perone, ]
witmlhin o nol solorioed o athanate
machancally prepalad

B714.20 Fans and accessories of cariages o | 0
disabled persons

B0, 20 Eheots and plies of poorioing [:]
rmalmrial

B0 Conincl mniae [

BUCH A0 benmas of giaes. unmoumed [ 11

BOC. 50 lengas of pibar mabanals []

B rames and mouniings ol plastic [1]

B 1€ Frames and mountings of other 1]
rialanals

0G0, BG Panis for fmmes and mo . H
spaclnckis, gogglic of ha e

800 10 Sunglaisss 1]

00400 Spactnckes, Gogshic bt 1 b, ]
proAeod ve

8018 Irestriirrazimis onad aophancos wsed in a
medical, surpical, denisl o welennary
poances, sl secin-medical
appanas and skghl-lEsting
neingmenis; pars and arcessones

I

Y hah, o 4 .-.-.J-E..I-_ e T

Exryiicking 015 102020 and | masdei appaniius, paychokgc

SOT% 10 2037 (Hand-takd aptide fesing apparalus; oeone

masEapss pg naly Iherapy, noygen thampy, ssmesl
eivagy, arilizial seipralisn o sthar
Tharapoutic respiration apoanalus;
parts and sccassones [heregl

BT (0B Brea and gas masks [}]

BT 60 B Faris and acceseories for brealhing ]
apphances ard gas saskas

LICE Chthopedi: spplances, inchading ]
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apinin and olbar becium applances;
eribcial paris of fhe body. hearing akds
Gt e AT il a T
o camesd, of mplaciesd n fhe Body, e
compense kor o defech of disabilily;
prarte ued acasscries tharad

Bgr R-ray pauipmoant B

Erchuckiog BO2T 150003

B2 204000,

Q022 29 8000, amT

B 2RO [no-mesical

BIUNmAN, SOl RN

it S Ml

2511 Licpskd Fliad chracal o wedosrinry B

| Ewmimmimbers

B0 15 D0, Coimaar SRR Dl P VeVl bai's B

| B3 15 B0

Bl bladhea, Sungical danal of wHenary | O
Senium o g Bomel

| DelE B0 D000 ' Full-bppad and oifer pons-tppad [

s and marken "
Sowree: S, Harmonized Tanll S cheduke, Adhvancod M Technology Associaion,
Kiorea 20015 Tanll Rane Scleduls i reponal on the AMEC TanlT Dalalsse

"Moie: Skin markers for surgery are included i this category; if the T cannoi be
s Trom B enlire calepoey, Advabed recommenle creating a mone specilic cight-
of lem-digit code Tor the surgical markers sad (it the warilf on that code.
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ANNEX I
Top 10005 Medical Technology Exports o Korea, 2002

FEFIO0000E Dingnaoslic or Intsralany SBOATE 942 0 -
reagants Gn & Eadeng and
prepared disgnoabc or

|| letcmiony eagenie

SO0 200000 Shesis and plates of 68222040 | B AT 6 |
palarizirg masberial

G018a0E000 instnamisds and appiances | 954706123 | A 54 3176 480
stsind it Preiadici, auigical,
dnnitel o yesarinary Boanci,
and alacio-rdical appanils

1% T L Dt 1L R — - -

BRI Bougiss, cohelers, deaing and | 530466001 | B EiEELELH
uu-.um and parts and
ACESSINES

2 140000 vy aqupsan 423305396 | A 51864267

0078120000 Ulirmsonic scamig appanils | S22 086448 | B 51836716

G01890E000 Elkcroawgaal inslrurenis. | 321 15857 | A 51604 27T
annl apqrian s Al gt and

e | MCSRRRIIRR. R -

BOB1EE660 Paris and noosssories far §15734740 | B TR ATRTR
elocirn-dagrostic appanius

B4 19200000 Mutical _srgical of labonery | S15814420 | 0 =
abirlorans

BOE T 3000 Magnetic resorance maging | $18614.420 ] §1.400,154

I'il:lu."l.‘.l]l.'i- TaritT Rab: Ei:hu-dul-l:urqlcltld o the: AFEC TarifT Dralabas:
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american appand &
Fsolwinar assncialin

Jdamuary 35, J01L

The Homornhls Dave Camp The Honorahle Sandy M. Levin

Chair Hanking Bember

Wis & Means Commatice Winvs B Means Comanitbes

5. Hoe of Representathves LLS. Honse of Represenintives

1oz Loagworih Bosse Office Building, 1oz Losgpworth Mouse Offics Rallding
Wshingion, D zog15 Washington, DC zogis

BE:  Jamuary a5, #3000 Hearing on the Pending Free Tragde
Agreemenis with Colombin, Panoma, anad Sowth Korea amd the
Crentiom of 1S Jabs

Dear Chainman Camp amil Raskisg Member Levin:

Thask vou for prosiding us this apparunicy i revide s writien testimany Tne
reedkays hemring on the Pendiog Frev Trade Agreements witls Colombsia, Pazama,
anid Sowth Keeea sed the Creatica of LLS. Johs.

The Aserican Apparel & Foobwear Assoclathon [AAFA) (s the notienal trade
associstion representing the appare] and footwear Industries. ond their sappliers.
Omr memibers produce ared markst sewn preducts throoghout the Uniied Stales
and the world. In short. our members make everywhere and sell everpehere.

Cin berhalf of AAFA and its members, [ applovd pou for calling this hearing &0
showvase Ehe importanoe of these pending free trade agreements o U8, workers,
115, bominesss aned U8, consumerrs, We sbare your dessme o moee meof only the
Kuoeen-11.5. Free Trade Agrosemesd, bot also the S -Cildumbin andd 1.5, -Panama
Trade Promitios Agreemnts thepugh Congress as soon i possilili

Congressional  spgroval asd VS povemment  implomestation of these
agreemenis will pley o eruclal role Ia driving the U8 cennomic rosovery.
Therefore, we phkidge to work with you o make Quick passige  end
nplementation of Hwese  imporiam trode  agrecments & reality.

These agreemenis have beem pending for far too long. with American workers
and American bosinesses paying the price in lost jobs and lost business as we
siand on the ssdeline=. In the appare]l and footsear indusiry, we bave seen
firsthand the costs of writing,

i M oo S, S 58, ke, i 22 W AP P AN RO T A 0N s o i e 0 no e
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L5 -Colombia Trade Promaotion Agreement (TRA)

Since the 1L5,-Colombia Trade Promotion Agreemeent was signed om November
2z, oo, S appare] imports from and U8, textile exports to Colombla falles
by over half, jeopardizing t necls of U8, tentile and apparel jobs,

T the foair vears sipee the agreement was signed, the Anclear Prade Promotion &
Dirug Eradication Act (ATPFDEA), a unilateral trade preference program which

vides duty-free soeess to the U5, market for apparel from Colombia made
ram 5. textiles, has been allowed vo almeost lapse and bas been extended a toetal
af 6 times, the most recent being a paltry extension of six weeks, through
Felbruary 12, only a few weeks away, These short term extenslons have created
immense uneertainty that has driven apparel amd trade out of the region and has
threatened the very exlstence of this mutually beneficial relationship,

It s important to enphasize here that Congress has approved, in most cases by
unankmisns or valee vole, the extension of the ATPDEA a total of six times in the
last four years. ATPDEA is a unilateral trade preference program that provides
duty-free access to the 1S, market for wirtually all products frem Colombia while
affering MO access for US-made and US.-grosn pixlucts to the Colombian
market. Meanwhile, the U8 -Colombia TPA, upan implementation, immediatedy
eliminates dutles on virtually all U5, products entering the Colomibian market,

In our industry, quick passage and implementation of the US.-Colombia TPA
would provide the cerlainty that U8, testile manufacturers and U5, apparel
firms both nesd to contimes and groay their mutually beneficial relationshipe Nat
anly s the TPA permanent, it also provides additienal incentives to grow this
relationship by immediately eliminating duties on all U5, textile exporis to
Colambia upon implementation of the TFA,

Finally, the TPA provides incentives top LS. fostwear firms to diversify their
sourcing, bringing hock foobwear to this hemisphere and offering 1.5, fostwear
muaterials suppliers new opportunities b export their prodoecds.

Korea-LL%5, Free Trade Agreement {KORUS FTA)

L& apparel, foctwear amd testile manufactarers, and their suppliers, have been
forced to leave meney, and .S, jobs, on the table sinee the Karea-L15, Free Trade
Agreement (KORUS FTA) was signed an June 30, 2007, For the past 3 Ve years,
1.8, apparel, footwear and textile manufacturers have been forced to forgo
apportunities te enter or expand in to Use Jecrative and fast-growing Korean
market at a time when they have had to endure worst economic recession in LS.
history,

The KORUS FTA offers, upon implementation, immedinte duty-free entry for
s appared and textile manufacturers into what iz their 129 largest export
muarket and for US. foobwear manufactorers into what is their 59 larpest market.



222

With 7.8, apparel, foobwear and testile manufecurers alrsely esporting over
$aso million warth of product te Koerea, the potential the KORUS FTA provides
o these companies, and the teousinds of 1.8, workess teey empley, should oot
he ignored.

UL.S.-Panuma Trade Promution Agreement (TPA)

Like the ather two sgrecments, % ¥ vears of opportanities have alveady boen Iost
since the US-Panama Trade Promotion Agreement (TPA) was signed on June
28, 20ur7. The [1L5.-Panama TPA offers US. apparel, footwear and textile firms o

range of new opportunlthes,

The TFA provides duty-free access for apparel from Panama made from 0.5,
textiles. Further, the TPA provides incentives to 1.8 foobwear firms o diversify
their sourcing, bringing hack footwear to this hemisphere and offering 115,
footwear materials supplbers nenw opportunities to export thekr products,

Again, the time has come for Congress to immediotely approve, and the L4,
government o immediately implement, the long-pending free trade agresments
with Colembia, Korea and Fanama, We look forward te working with vou towards
aevomplishing this laudable goal,

Thank you for vour time and consideration in this matter, Flease contact Mate
Herman of my staff at moq-mo7-go62 or nherman@apparelandfobwear.ong if you
have any questions or would like additional information.

Please avcept my hest regands,

Kivin M. Burke

ﬂ’?f?. Boste

President & CEO
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Securities Industry and Financial Markels Association
Emergency Committee for American Trade
Mational Oilseed Processors Association
California Table Grape Commission (Colombis)
California Table Grapa Commission (Korea)
American Forest & Paper Association
U5A Rice Federation

Mational Grein and Feed Aszocation

Distilled Spirits Council of the United States, Inc.
PepsiCo

American Matural Sada Ash Corporation

Campbell 5oup Company

Condgra Foods

American Assoclation of Port Authorities
[mternaticna] Dairy Foods Association

Intel Corporation

iCofn Refiners Aszociation

Herbalife Lid.

Maticnal Cattlemen's Bepf Axsaciation

Matoral Polalo Counci

Councl of the Americas

California Coalition for Fres Trade

Public Cilizen's Global Trade Walch

American Meat Institute

The Financial Services Rowndsahie

Mational Mitk Producers Federation & U5, Dairy Export Council
Ratail Industry Leadars Association

American Manufacturing Trade Action Coalition, National Textile
Association, U5, Industrial Fabrics Institute, American Fiber
Manufacturers Association

The Assaciation of Colombian Flower Exporters

The Advanced Medical Technology Association

Amierican Apparc] & Footwear Associntion
Consumes Elecironics Associafion
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Securities Indusery and Fimancial Markets Associabon
Emergency Committee for American Trade
Mational Oilseed Processors Association
California Table Grape Commission {Calombia)
California Table Grape Commission {Korea)
American Forest & Paper Association
USA Rice Federation

Mational Grain and Feed Association

Distilled Spirits Council of the United States, Inc.
PepsiCo

American Mamiral Soda Ash Corporation

Campbell 5oup Company

Condgra Foods

American Association of Port Authorities
[nternational Dairy Foods Association

Intel Corporation

Corn Refiners Assccialion

Herbalife Ltd,

National Cattlemen's Beef Asscciation

Patcnal Polain ol

Council of the Americas

California Coalition for Free Trade

Public Ciizen's Global Trade Watch

American Meat Institute

The Financial Services Roundtable

National Mitk Producers Federation & U.5. Dairy Export Council
Retail Industry Leaders Association

American Manufacturing Trade Action Coalition, Mational Textile
Association, U.5, Industrial Fabrics Institute, American Fiber
Manufacturers Association

The Association of Colombian Flower Exporiers

The Advanced Medical Technology Association

American Apparel & Footwear Assoctation
Conmumer Blecironics Association

Industrial Fabrics Association Intermational
Metlife

thes Caltlormia Chamber of Commerce
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201 Jasasmry 2011 2 pages
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R The Honorable Senator Dlinnne Fomstem
T ai B B0 Uenied Simies Semaie
b o Washington, [1.C_ 20810

Dhear Senmor Feinsiein:

O |17 year young San Framcisco global food and boverage comgany
wishes 80 express our srong Suppart of the proposed U5 FTA's with
Colemibiz, Paname and Soerth Korea. We expon Martinells's godd medal
appde jubce, Sun Maid raiss, Sunsweet prunes and many other Calsfomin
grosam | packed prodocts goothess makets for decades. We need your Baelp
1o i Thises apreasenta amd make cur nagural, healthy, populie local
prcalu: s morg compelitive im Thess lowal expord markets,  Pleass!

U o personal nite, the first time we met was s 1979 just after vou
hevame: Muoyor of our beloved San Framcizco. %'ou spoke ol a monmthly
dinner meeting 0 the Intemational Trade Council, belie aboul 200
woung prisfiaiongls working al the many importespeet, shipping lings,
ani ghabal busamesses. downiown, A= Pressdent, | was honoead & presesd
wotl and your assistanl, George Broder. Coincidentally, George was a
neighbor of my wifie, 5.7, Prima Ballerina. Mancy Dickson. 'We bath sull
enjoy o greai frendship with George & wife, Wendy.

| aleas enjiyed a fun lunck wich vou in 1IEI onhoard & Cirss Colomixans
wersgl duckal al Faer 32, you as Mayor and e &4 a major ahipper s Latin
America o Beir sarvice. W disl nol evgay The FBI receplom om The paer
afler var visd as they searched us both, wend through your parse and ook
avay the cans of Calombian coffee presemted bo s by the Captain of the
wessel....after opening bath cans 10 check for illegal substances!

My Tire emiphoys 4 individuals overseis, 1 each in Thailam], Mo,
Cmelemals amd Ecuador and we have a separate Ofis ofTke in Hong Kong
with 3 full bme stafT. We're a small but very active and ratber large
valume specialty feod company selling supermarkets, clob stores and
fiooed diistribuiors in 1N} cowmtries spanning 3 condinends. | am very
concemed ahout the rumoned proposeds by Pressdent Obame's

ks Trady Logety w09
wwemd e S e
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Facsimile — page 2

VLR e Bl ol . It el LICL
el i, TN AT

Fe: FTA™ & Tax regalations on LS. International business

[ e e s L]
T : il Eed B
F 1 oddBed 14 B8

Agninistration s redece of repeal The gurmenl, in my ogninion prgiry
limated, Bax dilermal stilules benmeliing our Amenees basinessas whroaud,

U small firm benefits from the few overseas employees. offices and
their sappont of our LS. focd exponts. W use and need the limited b
hefplul ax defemmls on our exports of Califomia sgrculnesl prodecs and
abality b Bere & few overseas specinliel & asses) us with e misswm,
Thess: loegign eomphiyees dod alfices, nod cummenlly sibget o LY, s,
pay besial tases in Bheir commnes and conlnbuls 10 our eeonomy by
as=isting CHis sell mane goods and build strong LS. brands abroad.

MLEASE do not support changes in the oument overseas tnx policies
related s liseeign enmings or expesses i will hurt far more senall
busineaaga lke olars in San Franceseo, han the aplimsatic sgvenisg sirsaim
urerealistically smsumed By the proponemis!

Most simcerely. Your fam of 30 years,
OTIS MeALLISTER, INC.

Evereil T, Golden 111
President, C 000

Email: egoldeninotismeallister com

ks Trady Logety w09
mwm o rri b e



		Superintendent of Documents
	2011-08-16T10:36:06-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




