Amendment Offered by Mr. Kind of Wisconsin

This amendment would create a tax deduction for domestic production in excess of current Section 199.
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AMENDMENT

OFFERED BY MR. KIND OF WISCONSIN

Add at the end the followine:

TITLE VI—REBUILDING

AMEI}\IdC}}N MANUFACTURING
ecole

SEC. 600]1. goNRlR® INCOME TAX RATE FOR DOMESTIC
MANUFACTURING INCOME.

() IN GENERAL—DPart V1T of subehapter B of chap-
ter T of the Internal Revenue Code of 1986 is amended
by adding at the end the following new seetion:

“SEC. 200. DOMESTIC MANUFACTURING INCOME.

) NLLoOwWANCE o DEDUerioN-—There shall be
allowed as o deduetion an amount equal to 50.5 pereent
Y pereent i the case ol a C corporation) of the lesser
i oeer

(1) the domestic manufacturing income of the
taxpayer for the taxable vear, or
C2) taxabe meome determined without reganed
to this section) for the taxable vear,
“(hy Dostesre o MaNcracreriNa INcose, - For

prrposes of this seetion
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1 “(1) IN ¢BENERAL—The term ‘domestic manu-
2 facturing income” for any taxable v -ar mean. an

3 amount cqual to the excess (if any) of—

4 “(A) the taxpayer’s  domestic manafac-
5 turing eross receipts for such taxable year, over
6 “(B) the sum of—

7 “(1) the cost of eoods sold that are al-

8 locable ) sueh reeipts, and

<

9 . “(i1) other expenses, tosses, or dedue-
10 tions  (ether thar the ded etion all wed
8 under this seetion), which are properly al-
12 locable to sueh rec e ipts.

13 “(2)  Annocariox  MeETHOD—The  Seeretary
14 shall preseribe rnles for the |)|'u|)(‘.!’ allocation of
15 items deseribed in paragraph (1) for purposes ol de-
16 termining  domestic manufacturing  income, Such
17 rules shall provide for the proper allocation of items
I8 whether or not sueh items are diveetly allocable to
19 domestic manufacturing gross reeeipls,
20 T NPECINL RULES  FPOR O DETERMINING
21 CONTS, -
22 “CA) DN GENERAL S FFor puroses ol deter-
23 minine costs under camse () of paragraph
24 (OB, any item or serviee: hrought into the
25 United States shall he treated as aequired by

O \VHLCV 10217410717 004 anl (67902914
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1 purchase, and its cost shall be treated as not
P less than its value immediately after it entered
3 the United States. .\ similar mle shall apply in
4 determining the adjusted basis of leased or
3 rentod property where the lease or rental gives
6 rise to domestic manufacturing gross receipts.

7 “(B) EXPORTS FOR FURTHER MANURAC-
8 ’l'l'l\'l-).——linnllu- case ol any property deseribed
9 - subparagraph (\) that had heen exported by
10 the taxpayer for further manufacture, the in-
I srease incost or adjusted hasis under subpara-
12 araph () shall not exeeed the difference he-
[3 tween the value of the property when exported
4 and the valne of the property when hrought
I5 back into the United States after the further
[6 manulacture,

17 CEDCTRENTMENT OF CERTAIN ACCELERNTED
18 DEPRCCINTION 0BEDUCTICNS —In the case ol prop-
19 crty placed ineserviee after December 31, 2007, and
20) before the first taxable veanr of the taxpayer hegin-
2] ninge alter Decomber 31, 20106, ”I‘(‘ deduction under
22 seeticn 168 wiig respeet taosueh Lroperty which s
23 treated as praperly allocable to domestic mannfae-
24 frhn cwross receipts ol the taxpaver for any taxable

O VHLC V10207000207 004 (67961910
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1 vear shall he determined w thout regard to section
2 163(k)(1).

> “(H) TREATMENT OFF DEFERRED COMPENSA-
. TION UNDER NONQUALIFIED PLANS.—In the case of
5 compensation paid or ineurred by the taxpayer waich
6 is deferred under a nonqualified deferred compensa-
7 tion plan (as detined in seetion H09A(A) (1)), the
8 amount under paragraph (1)(B)(ii) shall he deter-
9 mined as though the dedue ion for sieh compeasa-
10 tion is allowed for the taxable year in which the
11 serviees For which sueh compensation was paid o in-
12 curred are performed. This paragraph - shall not
13 apply w.th respeet tocompeasation ped or inerered
14 for services performed in taxable years beginning he-
15 fore the first taxaole vear o the taxpayer beghining
16 after December 91, 20106,

17 Sy Dosestie MANUR. TrRING Gross Ri-

18 crrrs.—I1tor PUrpoOses ol this seetion

19 SO0 IN GENCRAL =T e term “domestie nemn-
20) Facturing gross receipts’ means the gross reecipts of
21 the taxpaver whic s ave deri ed frome oy lease, et
22 al. lieense, sale, exchanee, o other disposition of
23 qualificd propert, which asmam aetueed, o pro-
24 dueed, or wrown by the taspiyver in whole o in sig-
25 nifieant part within the T ated St s Snele erm
(g \WWHLCA10721 /M 10717 004 xml (B9 709
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1 shall aot include gross receipts of the taxpayer which
2 ave derived from the sale of food and beverages pre-
3 parea by the taxpaver at a retail establishment.

. “(2) SPECIAL RULE FOR  CERTAIN GOVERN-
-5 MENT CONTRAC 'S.—CGros s receipts derived from the
6 manufacture or production of any property shall not
7 fail 1o be trea od as meeting the requirements of
8 paragraph (1) solely hecause title or risk of loss with
9 respe tto sueh oroperty s held by the Federal Gov-
10 crnment if—
Il ") sueh property i'\i manufactured  or
12 produced by the taxpayver pursuant to a con-
13 tract with he Feder | (;m'm"nnw'nt, and
14 (B the Federal Nequisition Regulation
15 equires that title or visk of Toas with respeet to
16 such property he transterred to the Pederal
17 Governmer t hefore the manufecture or produe-
18 tion of sueh property is complete,
19 ) QUATHIED PROPERTY. = The term *quali-
20 fied property’ means
21 SNy tgible personal property other
22 than
23 S oil ease and prinaey produets
24 theveof cwithing the meaning of seetion
29 FOOCEC) Gos e effeet hefore the date
G VHLE Y0 20004 004 el HB2096G908
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1 of enactment of the Tax Cuts and Jobs
2 Act)),

3 “(ii propert, with respeet to vhich
4 seetion 613 applies,

5 “(iit) propert: deseribed in parag-aph
6 (3) or (4) of seetion 163(F), and

7 “(i) eleetricty and otable  voater,

8 and

9 “(13) any computer software other than
10 video games rated M, AO, RP, or any similar
11 rating as (l(“l‘l'lllil»l(‘(l by the Seeretary, by the
12 ISntertainment Software Rating Boared.

13 ) PARTNERSHIPS 0WNED BY EXPANDED Al-
14 FILIVEED GROUPS, —Ifor prrposes of this subseetion,
15 i all of the interests in the capital and profits of a
16 partnership ave owned by members o a0 single: ex-
17 panded affiliated cronp at all times durving the tax-
I8 able vear of sueh partnership, the pactnership and
19 all menbers of soelc group chall he treated as o sin-
20 ole taxpayer during sneh period.
21 C(0) RELNTED PEESONS,
22 ) IN GeNkran The torme Sdomestie
23 manubetirine eross reeeipts” shall not inelude
24 any gross reeeipts ol e taxpayer derived from

g \WHLC\HI0 /Y A0/ 004 xml (0.7967914)
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property leased, licensed, or rented by the tax-
payer for use by any related person.
“(B) RELATED PERSON.—I%or purposes of
subparagraph (\), a person shall e treated as
related to another person it such persons are
freated as a single emplover under subseetion
() or (h) of seetion 22 or subseetion (m) or (o)
of  section 414, vx@])t that determinations
inder subseetions  (a) and (b)) of seetion 2
shall be made  without  regard  to  section
in63(h).
) SeEcra Renes.—
(1) KLECIIVE APPLICATION OF DEDUCTION —
Foxeept as otherwise provided by the Seerctary, the
taxpa_er may Ceet not o take ans item of income

OTOSS 1'e-

-

into account as domestic manulacturing
ceipt Tor purpe <es of this seetion,
T2 A\PPLICATION OF SECTION TO PASSSTHRU
NI TS, -
“CA) PARTNERSHIPS AND S CORPORA-
TONS. Lo the case of o partnership or S cor-
|m|':lliull
b this section shall he applicd at the

partner or shareholder level,

004 anl B0 /90

amn )
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“(i1) each partner or sharcholder shall
take into account such person’s allocable
share of cach item deseribed in subpara-
oraph (.\) or (B3) of subsection (¢)(1) (de-
termined without regard to whether the
items deseribed insueh subparagraph ()
exceed the items deseribed in such sub-
paragraph (13)), aid

“(ii)  cach  partner or sharcholder
shall he treated foe purposes of subscection

(h) as having an amount ol cach item

Saken into accomrtoin detecmining q ali-

ving domestic investment of the partner-
ship or 3 corporaion for the taxable vear
equal to sueh person’s allocable share of
sueh item (as derermined ander e nla-
tions prescribed Dy the Seerctary).

SRY Tirste a3l BESTATEsS. =l the case

ol o trust or estate

(0 the ttem referred o suby ara-
araph (G (as determined therein) and
the quac fving docestie iy stiment oo the
trust or estate for the taxable year, shiall
he apportioned  botween the henelier ies

and the fduciary Gind among the bene-

(6.796/7914)
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ficiaries) under 1'(‘3_"111$1ti<>11s preseribed by
the Seeretary, and

“(i) for purposes of paragraph (4),
adjus ed eross income of the trust or es-
tate shall he determined as provided in see-
tion G7(¢) with the adjustments deseribed
in such paragraph.

() REGrnATIONS.—The Secretary may
preseribe rules requiring or restricting the allo-
cation ol items and qualifving domestic invest-
ment under this paragraph and may preseribe
sueh repoting requirements as the Seeretary
determines appropriate,

CCH O APPLICATION To  INDIVIDUALS.—In the
case of an individual, subseetion (a)(2) shall he ap-
plicd by substituting “adjusted  eross income’ for
Haxable income”. For purposes of the preceding sen-
tence, adnsted eross ineome shall he determined —

SN alter apphieation ol seetions 86, 219,
and 169,

o without reeard to this seetion,
“CHoANrPLIcartioN or oriei jULEs-=Rules

stmilins to the vales of paracraphs <), Gh, (5), (6),

T and CLO of seetion 1990 tas e effeet hefore

04 967904
am)
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the date of enactment of the Tax cuts and Jobs Act)
shall apply for purposes of this section.”,

(h) CONFORMING AMENDMENTS.—

(1) Section Hu(d) (1) of such Code is am nd-
ed by striking “section 199™ hoth places it appears
and inscrting “section 2007,

(2) Section H6(2) () () of such Code is amend-
ed by adding at the end the following 1 ew clause

“(vil)  DBEbDUeTION

IFOR - DOMESTIC

BUSINESS INCOME . —C'Tause (1) shall not

apply to any amount allowable as a dedue-
tion und - seetion 200,

(:3) The following provisions of such Code are

cach amended  Lostriking “H)f)"' and inserting
200",

() Seer on SOy )G,

(13) Secetion 1350 (HN).

(C") Secet on 137(H 20\,

(D) Section 21902 N ().

(19) Seeton 221(h 2)(0)0).

(1) Section 222 ()2 ¢,

(1) Secson 24600 1),

(1) Section A69(EH )G,

(b Section 163G VD) of el Coc e s

amended by steiking and™ at the end of subelimse

(6796.1914)
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1 (ITI) and by inserting after subelause (IV) the fol-
2 lowing new subelanse:

3 (V) any deduetion allowable under section
4 200, and™,

3 (H)  Secetion  1700002)(C)  of such  Code 1s
6 amended by striking “and™ at the end of clause (iv),
7 by striking the period at the end of clause (v) and
8 msertimg L ana, and by inserting after clause (v)
9 the following new elause:

10 Covi) seetion 200,77,

11 (6) Section 172(d) of sueh Code is amended by
12 adding at the eod the following new paraeraph:

13 (S8) DoMERTIC BUSINESS  INCOME.—The  de-
14 duction under < ction 200 shall not he allowed.™.

15 (7) Section G15a) of sueh Code is amended by
16 streilkbae Usecetio - 1997 e insertine Useetion 2007,
17 (8) Seetion GI3NCDCT) of sueh Code is amend-
18 ed hredesicr ating subparacreaphs (C), (D), and
19 (1%) as subparagraphs (D), (), and (19, respee-
20 tively and by aserting  ter subps ragraph (13) the
21 followine new subparagraph:
22 “C) Ly deduetion allowable under seetion
23 T,
24 9 Sectio HHO2Go of such Code s amended
25 by steiking and ™ ot the end o pacagraph (16), by

G WVHLC YO/ 7000721072 004 xand (L2906 72901)
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1 redesignating paragraph (17) as paragraph (18),
2 and by inserting after paracraph (16) the following
3 new paragraph:

4 “(17) the deduetion vrovided by seetion 200
5 shall not be allowed; and”.

6 (¢) Brroerive DaTE—The amendments made by
7 this seetion shall apply to taxabie vears heginning after
8 December 31, 2017,

9 SEC. 6002. CORPORATE RATE INCREASE TO ACHIEVE REV-
10 ENUE NEUTRALITY.

11 () IN GENERAL-=The ratc of tax speeified i see-
12 tion THL)(T) of the Infernal Revenue Code of 1986 (after
13 the amendment made by seetion 3001¢a)) shall e in-
14 creased by such number of percentage points as is nee-
IS5 essary to fully offset tne agareeate reduction in Ileceral
16 revenues whieh result from this fitle (and amendments
17 made by this title).

18 (h) IS Eerive Dare. —Subsection (i) gll.’l” apply as
19 1 sueh provision were an amer lment micde by section
200 3001(a).
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